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TRINIDAD-TOBAGO ROLE AT CARICOM MEETING ASSESSED 
Mottley Comments 
Port-of-Spain EXPRESS in English 12 Apr 85 p l 
[Article by Andy Johnson: "TT Plays It Cool At Caricom Talks] 


[Text] THE Trinidad and Tobago delegation at other member states, in their attempts to pen- 





the 26th meeting of the Caricom Council of 
Ministers now in session here was playing 
it cool, but holding a major trump card at 
these talks, characterised by persistent 
calls for action on measures to arrest a 
decline in intra-regional trade. 

Industry and Commerce Minister Wendell 
Mottley, new to this forum, appeared slightly 
less than in full composure yesterday at the 
opening of the meeting taking place at the 
headquarters of the Caricom Secretariat, in the 
Bank of Guyana building on Avenue of the 
Republic, in downtown Georgetown. 

peaking with the EXPRESS following the 
opening session at the meeting yesterday, Mot- 
tley said his team was “not seeking to make 
waves at this meeting. ae 

“We know what our position is, Mottley said, 
adding that his delegation understood how it was 
being perceived, as representatives of the largest 
active market in the 13-member regional trade 
grouping. 

Eyes focused on Trinidad and Tobago at the 
opening session of the meeting yesterday, when 

uardo Juan, the new minister of Commerce of 
Belize, pressed a point about non-tariff: barriers 
which were hampering the flow of goods between 
countries in the region. 

Juan spoke of “an MDC (More Developed 
Country) member of Caricom which refused to 
allow imports of beef from his country because of 
an assumed disease while beef from third coun- 
tries were brought in, presumably with the same 
as well as other diseases. 

Mottley said afterwards he could not say 
whether that reference was to Trinidad and 
Tobago, one of the four MDCs in Caricom. The 
others are Guyana, Jamaica and Barbados. 

Non-tariff barriers, however, is the complaint 
constantly made against Trinidad and Tobago by 


etrate markets there. Most notable among these 
is the licensing regime instituted by Trinidad 
and Tobago in early 1983, in responsé to what 
the government said was an unbalanced trading 
‘relationship between Port of Spain und its 
regional partners. 

The move, when it was instituted, was said to 
be in the interest of manufacturers in Port of 
Spain as well as to protect the country from a 
swamp of goods which were not essentially 
products of the countries of origin. | 

A persistent dog fight has continued to force 
the removal of the licensing regime, but Trinidad 
and Tobago has been calling in return for certain 
assurances from countries in the LDC grouping, 
most of whom are members of the sub-group of 


| Organisation of Eastern Caribbean States. In 


addition, officials in Port of Spain have insisted 
that because of the low value of the currencies in 
Jamaica and Guyana, these countries needed no 
amount of extra protection. 


Shoestring economies in most of the OECS 
states and the near ruination of the Guyanese 


and Jamaican markets have left Trinidad and 
Tobago and Barbados as the leaders in the pack, 
with Port of Spain assuming a slight as a 
result of its ee but ¥ vibrant oil-based 
economy and iis one and a quarter million 
people. The Barbados population is one-fifth of 
that with the economy based primarily on tou- 


‘rism and the export of sugar. 


Along with Mottley ‘at the meeting ‘here is 
Cecil he, special adviser to the‘ minister, 
Reynold Rampersad, Permanent Secretary in the 
Ministry of Industry and Commerce and rep- 
resentatives from the Ministry of External Af- 


irs. ' 

The meeting is expected to end this evening, 
and observers are ulating that it could go 
into the wee hours of tomorrow morning. 














Port-of-Spain EXPRESS in English 13 Apr 85 p 2 


[Article by Andy Johnson: 


[Text] 


Trade Differences 


IT WAS Trinidad and Tobago 
versus the rest at yesterday’s 
second and final day of the 
Caricom Council of Ministers 
meeting here, with most other 
delegations appearing to get 
the Trinidad and Tobago team 
to move on positions agreed to 
for the resumption of intra- 
regional trade. 


“We are hoping to hear from 
the Trinidad minister, we want to 
hear what is Trinidad’s position,” 
John Osborne, chief minister of 
Montserrat and current chairman 
of the Organisation of Eastern 
Caribbean States said in an inter- 
view yesterday. 

Osborne was speaking during 
the luncheon break in the two-day 
meeting, which was heading for a 
late night last night before it was 
adjourned. 

Osbourne, who presented a de- 
tailed paper on the position of the 
Eastern Caribbean States in the 
council yesterday, made official 
and public what technocrats from 
the lesser developed Caribbean 
states have expressed privately 
during the course of this meeting, 
said to be a crucial one in 
future of the system of intra-re- 
gional trade. 


This meeting, the 26th meeting 
of the council, made up of trade 
and i ministers from the 
13-member n Community 
and Common Market, is attempt- 
ing to get action on a number of 
agreements reached at the fifth 
meeting of the heads of govern- 
ment of the region, which took 
place in Nassau, Bahamas, last 
July. . 

But according to the official 


report of the meeting of officials 
preparatory to this ministerial 


“meeting, Trinidad and Tobago 


viewed itself as the black sheep in 


the regional grouping, as a result 


of the positions taken by other 
member states. | 
This report forms the basis for 
the discussions by the ministers. 
Paragraph 39 of the report of the 
officials recorded the Trinidad and 
Tobago representative as saying 





"Trinidad, Tobago Versus the Rest" ] 


that “looking at the frequent ret- 
erences in the several submissions 
to Trinidad and Tobago gave the 
impression that the country was 
the bete noire in the region.” 


The representative was record- 
ed as saying that problems being 
experienced by Trinidad and To- 
bago in the regional market were 
so many that the import licensing 
regime instituted by his country 
was intended for monitoring pur- 
poses but that it also allowed for 


discrimination in favour of Cari- 


com. 
Trinidad and Tobago is among 
the majority of countries in the 
region which have not yet taken 
steps to implement a package of 
proposals agreed to at the Nassau 
meeting of heads of government. 
Trinidad and Tobago also told 
the meeting of trade officials that 


its problems stemmed in part from 


the currency devaluations in mem- 
ber countries. 

The report also recorded Trin- 
idad and Tobago’s representative 
as saying that “it had been found 
that some countries applied im- 
port restrictions and yet imported 
under bilateral arrangements the 
very goods Trinidad and Tobago 
was able to supply.” 

The report also recorded the 
representative from Jamaica, how- 
ever, as saying that its problems 
in the regional market were direct- 
ly attributable to the action by 
Trinidad and Tobago. The offi- 
cials also said that in 1984, Jamai- 
ca exports to Caricom had 
declined by $19 million U.S. 

Paragraph 41 of the document 
also said that “as records some 
specific comments made by the 
delegate from Trinidad and Toba- 
go, some of the regional problems 
arose from a refusal to adopt a 
structural adjustment programme 
to bring national economies 
around. 

“The reference to devaluations 
is reflective of an unwillingness of 
some countries to take the deci- 
sions which will allow them to 
take advantage of the free trade 
arrangements,” the Jamaica rep- 
resentative is recorded as saying. 











Rainford's Views 


Port-of-Spain EXPRESS in English 16 Apr 85 p 5 


[Article by Andy Johnson: 
Position" ] 


[Text] 


‘CARICOM Secretary 


General Roderick 
Rainford yesterday 
indicated that mem- 
ber states in the Ca- 
ribbean Community 
and Common Market 
system had come 
away with a greater 
appreciation of the 
position of Trinidad 
and Tobago, one of 
the more. vibrant 
units in the system, 
regarding its disad- 
vantageous” rela- 
tionship in the mar- 
ket, at the end of the 
26th meeting of the 
council of ministers 
which ended here yes- 
terday. 

“It has been clearly 
known in the region,” 
Rainford told rters 
during a news conference 

terday, “that there 

ve been matters of 
great concern to Trin- 
idad and Tobago in rela- 
tion to other member 
states on the question of 
trade.” 

He said that it was no 
secret that prior to 1983, 
when intra-regional tra- 
idad and Tobago alone 
took 50 per cent of ex- 
ports from the region 
while it was ~veporting 
that reciprocity from 
smember countries was 
jess than encouraging. 

Rainford said that a 


}de between Trinidad and 


based economy in Port 


of _— 
e said that as a re- 
sult of representations 


made by the Trinidad 


CSO: 3298/582 


"Rainford: 


Region Has Clearer View of TT's 


and Tobago delegation at 
this and previous meet- 
ings of the council, mem- 
ber states appeared to 
appreciate the situation 
in Port of Spain. 


sHe said it was not 
true, in his opinion, to 
say that the just con- 
cluded meeting of the 
council of ministers took 
lace in the context of 
rinidad and Tobago 
versus the rest, but that 
positions on all sides 
were made substantially 
clearer and that as a 
—_— of decisions taken 
at this meeting to sup- 
port this conclusion. 
fn the report of the 
meeting of officials pre- 
ratory to this meeting, 
rinidad and Tobago 
‘made the int that 
there s be “give 
and take” in the system 
of intra-regional trade. 
‘The Trinidad and Toba- 
go representative of the. 
meeting of officials was 
recorded as saying that 
while markets in Trin- 
idad and T were 


member states, 
‘@tates presented restric- 
tions to from 


‘ “Trinidad and Toba- 
go was seeking reciproci- 
‘ty of treatment,” the 
report recorded the rep- 
resentative as saying, 
“its exports should not 
be shut out by high taxes 
and at the same time the 
government is called 
upon to open up its mar- 
kets or iy pte te be- 
cause of allegedly high 
prices and then be ex- 
pected to allow in other 
‘states’ exports. 
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TRINIDAD FISHERMEN CONTINUE IN DISPUTE WITH VENEZUELA 


Proposals for Venezuela 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Apr 85 p 7 


[Text] 


SAN FERNANDO: 
WITH a view to solving the 
roblems between the 
inidad Fishermen and the 
Venezuelan authorities, the 
Icacos and Cedros fishermen 
want Government to discuss 
the question of drafting 
Venezuela into Caricom. 


The Trinidad and Tobago Govern- 
‘ment should initiate moves to have 
‘Venezuela join the Caribbean Com- 
mon Market and Community 
(Caricom) because of the proximity 
of that country. 

“If Venezuela were to become a 
Caricom partner, we believe that it 





would be a step towards easing ten- 
sion and harassment of our fishermen | 
in the Gulf of Paria,” said Mr Aaron | 
Badai, former president of the Ced- 
ros Fishing Association. 

He believed that the up-coming 
meeting between the Ministry of Ex- 
ternal Affairs, head by Mr Errol 
Mahabir, and Venezuela should focus 

- attention in this direction. 

It is understood that officials from 
Caracas are due in Trinidad shortly 
\for the meeting at which discussions 
‘would surround renewal of the fishing 
agreement between both countries. 


Mr Badai plans to submit a 
memorandum to the Minister on the 
problems with recommendations. 


JOINT VENTURE 


He said that the fishermen are 
calling for the following: 

@ Establishment of a joint venture 
ne partnership between 
Trinidad and Veneuela. 

e Establishment of Cedros as a fish- 


g port. . 
© Appointment of a Trinidad offi- 

cial in Mine > Venezuela, to look 
after Trinidad fishermen. 

@ Waters between both countries 
should be common to fishermen from 
both countries. | ‘ 

e The two-year fishing agreement 
to be replaced by a three-year pact 
and a fourth area be established for 
fishing and shrimping. 

© The 60 permits issued to Trinidad 
nationals should be increased to 100. 


Mr Badai said that those are some 
of the matters they would like dis- 
cussed when officials meet to 
negotiate a revised agreement. 


Latest reports from Icacos and 
Cedros stated that over the 
weekend, Venezuelan authorities 
chased fishermen back to Trinidad. 


They are now afraid to go out in 
the Gulf. . 











Destruction of Nets 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr 85 p 3 
[Article by Mikey Mahabir] 


[Text] Venezuelan deep sea fishing trawlers are reported to be destroying 
nets of Icacos and Cedros fishermen in the Gulf of Paria between Trinidad and 
Venezuela. 


A spokesman for the Trinidad fishermen said yesterday that they were being 
forced to do "drift net fishing" at nights because they were afraid to go out 
far at sea. 


"As far as we are concerned, we are fishing in Trinidad waters. But the 
Venezuelan deep sea trawlers are ripping our nets. The Venezuelans are coming 
close to shore as through they own Cedros and Icacos" said the spokesman. 


Not only the fishermen, but also Venezuela's coast guardsmen are seen daily 
off Icacos, yet nothing is being done to stop them, the spokesman added. 


The fishermen are calling on Minister of External Affairs, Errol Mahabir to 
discuss the matter with the Venezuelan delegation when talks on renewal of 


the fishing agreement between both countries are resumed. 


Meanwhile, the fishermen are to submit a memorandum this week outlining 
problems and making recommendations to the Minister. 


Call for New Pact 
Port-of-Spain EXPRESS in English 18 Apr 85 p 3 


[Text] Fishing rights in the Gulf of Paria is one item that might be dis- 
cussed by the proposed Caribbean Parliamentary Union. 


So said Senator Ruben Carpio-Castilo, head of the Venezuelan Parliamentary 
team which left Trinidad and Tobago yesterday. 


He said he had held informal talks on this subject with government officials 
here during the visit. 


"We are worried about this problem," he explained, "and I think there is a 
need for a new agreement to be drawn up." He said no discussions had been 
held on Venezuela supplying oil to refineries in Trinidad and Tobago. 


The Andean Parliament is a sub-regional organisation in relation to the Latin 
American Parliament, as the Caribbean Parliament will be. 














The Latin American Parliament is in the nature of the European Parliament. 
The members of the Andean Parliament are Venezuela, Ecuador, Peru and 
Colombia, all democratic countries. 


"We also established important permanent contacts at the parliamentary level 
with colleagues in Trinidad and Tobago during our visit," Senator 
Carpio-Castillo explained, “which will strengthen relations between our two 
countries. Hopefully this will make the work of our two governments through- 
out their embassies easier." 


He said they had visited President Ellis Clarke, House Speaker Matthew 
Ramcharan, Senate President Dr Wahid Ali, Opposition Leader Basdeo Panday, and 
Minister of External Affairs Errol Mahabir. 


"We have extended invitations to your Speaker and President of the Senate to 
visit Venezuela. 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


TRINIDAD-ST LUCIA AIR ACCORD--Castries, Friday, (CANA)--St Lucia and Trinidad 
and Tobago today ended nine months of negotiations with the initialling here 
of a new bilateral air services treaty. Agreement on the text of the treaty 
was reached after a final round of talks. The discussions started in July 
last year. Head of the St Lucia Government delegation Earl Huntley said the 
treaty set out the conditions under which airlines owned by the two countries 
will operate services between Trinidad and St Lucia. St Lucia will be able to 
designate Trinidad and Tobago's national airline, BWIA or any other airline 
owned by another Caribbean Community (Caricom) state as its national carrier. 
"One of the almost revolutionary aspects of the treaty is that for the first 
time an air services treaty provides that either party can designate an 
airline owned by another country with which it is involved in an economic 
integration grouping as its national carrier," said Huntley, Permanent 
Sercretary in the Foreign Ministry. [Text] [Port-of-Spain EXPRESS in English 
13 Apr 85 p 31] 


DOMINICAN AID TO GRENADA--Roseau, April 15--Dominica has offered Grenada 
technical assistance to re-establish a local government system, Prime Minister 
Eugenia Charles has said. We in Dominica have had a lot of technical 
assistance from abroad, so it is good to know that we are on the giving side, 
Charles said. Grenada's local government division co-ordinator, Irvin 
McQueen, told a seminar here Grenada was in the process of setting up local 
government structures. In the past we had a local government that wasn't 

very democratic and I think in Dominica local government is very democratic, 
McQueen said. He added that Grenadians were very excited about the re-intro- 
duction of local government. Restoration of local government, scrapped by the 
labour party government in 1969, is a priority of Prime Minister Herbert 
Blaize's government in St. Georges. [Text] [Bridgetown CANA in English 1648 
GMT 15 Apr 85] 
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21 May 1985 


ANTIGUA AND BARBUDA 


ALP HAS LITTLE OPPOSITION DESPITE ACLM ORGAN'S ATTACKS 
FL171913 Bridgetown CANA in English 1438 GMT 17 Apr 85 


[Text] St Johns, April 17--One year after its return to power in a landslide 
win, the Antigua Labour Party (ALP) is bedevilled by charges of corruption and 
wrongdoing, but still comfortably entrenched with no effective opposition in 
sight. 


Long-serving Prime Minister Vere C. Bird led the ALP to yet another term in 
office, sweeping aside a divided opposition to win all 16 seats at stake in 
Antigua itself. 


The lone non-ALP member of Paliament is Barbuda's Eric Burton, who has long 
since made his peace with the ruling party and whose spirit of secession, 
which once threatened the independence of the country, has long since sub- 
sided. 


In the year since the election, nothing has been heard from either the 
Progressive Labour Movement (PLM) of former opposition leader Robert Hall or 
the United People's Movement (UPM), a splinter of the PLM led by ex-Premier 
George Walter. Both Hall and Walter were beaten in the general elections, and 
most political analysts here are agreed that they will probably not reappear 
on the Antigua political stage. 


In the absence of any effective opposition, the bulk of the criticism of the 
Bird regime has been carried by the leftwing Antigua-Caribbean Liberation 
Movement (ACLM), whose weekly newspaper, OUTLET, is probably the widest read 
periodical here. 


But ACLM has been unable to convert the attention it gets from large crowds at 
its rallies into votes on polling day. In the elections last year, the party 
opted out of the poll because of the failure of the opposition to form a 
unified front against the ALP. 


The persistent vacuum has led to the formation of a new political party by a 
group of professional and businessmen, and disaffected members of the PLM and 
UPM. Called the National Democratic Party (NDP), the group was launched in 
mid-March with a declaration that there is something very seriously wrong in 
our nation and with our politics. 





The present labour government pursues policies which are not in the best 
interest of the vast majority of Antiguans and Barbudans. There is no 
organised and functioning political party capable of commanding the confidence 
of a majority of the people...and of forming a viable alternative to the 
present government, the declaration added. 


The National Democratic Party was, therefore, founded...to fill the vacuum 
which we the people of Antigua and Barbuda feel exists. 


Led by distinguished Antiguan surgeon Ivor Heath, the party has committed 
itself to policies that will enable Antiguans and Barbudans to become more 
involved in tourism, industry and commerce. 


With its promises of incentives to agriculture, and attention to social 
services, and its commitment to Western-style democratic principles of free 
speech, free press, and free and fair elections, the party has already 
attracted attention among some Caribbean commentators. 


But it is still a long haul to the next general elections, constitutionally 
due in 1989; and there is every indication that for the foreseeable future, at 
least, the brunt of the opposition will continue to come from OUTLET. 


The newspaper has had a remarkable existence in Antigua--a society where all 
the media, including two radio stations and two TV systems, are connected to 
some political interests or other. 


The major political parties all had their own special papers while the 
government is in the unique position of actually owning one radio station-- 
Antigua Broadcasting Service--with the Bird family owning the other, ZDK. 


OUTLET's accusations of corruption and wrongdoing have centered in great 
measure on the association between the Antigua Government and known fugitives, 
mostly Americans, such as Robert Vesco, wanted by U.S. authorities for his 
multi-million dollar swindle of investors. 


Week after week, OUTLET has attacked the government, collectively and indi- 
vidually. The paper has accused the Bird regime of receiving kickbacks from 
foreign entrepreneurs setting up businesses here; and the weekly has not 
been afraid to cal! names and publish what it considers to be incriminating 
cheques linking officialdom to questionable payments. 


In one recent case, ACLM leader, ex-school teacher, and pro-Cuba political 
activist Tim Hector's allegation that a government minister was knowingly 
involved in a private sector scheme to bring in foreign beer and malt and 
re-export it as made in Antigua-Barbuda, landed him in court. 


On April 3 he was fined EC 2,500 dollars (one EC dollar; 37 cents U.S.) or 
nine months in prison on the charge that he had undermined confidence in the 
government minister in the conduct of public affairs. Hector appealed and 
his case is still pending. 














But without any effective political opposition to take up the fight, OUTLET 
has been a nearly lone voice in the wilderness. 


Government's response has ranged from a police raid on the newspaper's 
premises a few years ago, to stony silence, to the launching of its own 
newspaper, NATION'S VOICE. 
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ANTIGUA AND BARBUDA 


TWO UPM OFFICIALS DESERT TO JOIN NEW POLITICAL PARTY 
St Johns THE WORKERS VOICE in English 27 Mar 85 p l 


[Text] Politicians Barry Knight and Wilmoth Daniel who contested two seats in 
the general elections last year as candidates for the UPM headed by ex-premier 
George Walter, have now deserted their leader and his party and are now 
members of the newly formed political party the National Democratic Movement, 
headed by Medical Practitioner Dr. Ivor Heath. 


Daniel disclosed his disapproval of Walter's leadership when at a post mortem 
meeting of the UMP after their demise in the last elections at the West Bus 
Station, he said that those who know that they are a stumbling block to the 
party should gracefully step aside, an obvious reference to George Walter. 


A press release sent to this newspaper only indicated the names of a three 
man committee namely Dr. I. Heath, Len Johnson and Wilmoth Daniel. It is 
understood that some more politicians of the opposition parties are also 
involved. 


Meanwhile the nation awaits the first public meeting of this new party 
especially to hear from people like Knight and Daniel who only last year 


praised the leadership of George Walter but now have deserted him for Dr. 
Ivor Heath. 
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ANTIGUA AND BARBUDA 


ATLU EDITOR RAPS GOVERNMENT POLICIES, DEMANDS ACTION 
St Johns THE WORKERS VOICE in English 27 Mar 85 pp 2, 8 
[R.A. Bascus column "Frankly Speaking": "Correct These Things Now!"] 


[Excerpt] As I read the Auditor's report and listened to the various con- 
tributions made by Senators of different back-grounds, to the Budget debate, I 
could not help but wonder if the entire Cabinet is not asleep or is not aware; 
aware of all the things which need corrective action. 


The first one which I would like to draw to the attention of the Government is 
the non-access to our beaches. If we use the beach extending from north of 
Fort James to Halcyon Hotel, as an example, there may be no access to the 
beach in the new future. At present, on miles of beach land there is only the 
passage by W.1.0.C's pipe line, and thanks to the stubbornness of Short Shirt 
in refusing to move his shack, there is access there also. 


If the Government wants to protect the citizens’ right of unimpeded access to 
the beaches, they better send a bull-dozer to the different areas and cut 
access roads to these beaches. I would hate to be prevented by any hotel 
manager or owner from getting to the beach. The people are accustomed to 
picnic on the beaches, this they can no longer do on some beaches because of 
the cluster of hotels, guest houses and private homes. If you don't want us 
to pass through the dining rooms of these precious places, please cut roads to 
the beaches, so that quashie can make use of them once more. Aovid the blood- 
shed now. 


The second point that I would like to raise is the monopoly which Government 
has over the importation of basic food items like rice and sugar. While I am 
in complete agreement with C.M.C. being the sole importer of these items, I 
cannot condone the blatant rip-off that this Department is foisting on the 
citizens of this country. They advertise as the 'price fighters' but they 
could better be referred to as the ‘price hikers’. 


With the consent of the Minister of Agriculture this department continues to 
bare-facedly break the law and rob the poor people in this country. It is 
sheer murder when one can purchase white sugar for less than 25¢ per 1b. and 
sell it to the poor people in this country for $1.10 per 1b. 
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If the Minister of Agriculture does not stop this department from continuing 
this open breaking of the Law then the price of white sugar would be 
challenged in Court, or else the people may be encouraged to start a price 
riot over the price of white sugar. A telephone call from the relevant 
Minister is all that is needed to remedy this situation. Do it now! 
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ANTIGUA AND BARBUDA 


BRIEFS 


LOAN FOR LIVESTOCK--Antigua and Barbuda's livestock industry has recieved a 
major boost that will save the country much-needed foreign exchange. The 
European Economic Community has approved 4 million Eastern Caribbean dollars 
for the sector. The government, with the assistance of the Caribbean Food 
Corporation, has started an operation to provide the country with quality 
meats that are presently being imported from overseas. This project will save 
the country much-needed foreign exchange, and funds from the project will be 
funneled back into the livestock sector for further development around the 
country. [Text] [Bonaire Trans World Radio in English 1130 GMT 12 Apr 85] 
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BARBADOS 


ST JOHN SUBMITS GOVERNMENT ESTIMATES FOR 1985-1986 
Text of Statement 
Bridgetown DAILY NATION in English 19 Mar 85 p 14 


[Text] Prime Minister and Minister of Finance, Bernard St. John, in his pre- 
sentation of the 1985-86 Estimates to the House of Assembly yesterday, said 
the Government was as committed as ever to the reduction of unemployment in 
Barbados. 


He added that the economic improvement in the country's circumstances now 
afforded an opportunity to do so. 


Mr. St. John noted that the incidence of unemployment had now reached the 
level of 18 percent--a level which was both economically and socially 
unacceptable to Government. 


He said in his statement to the House: 


Sometime in the near future, I will have the opportunity to address this 
chamber and the nation on economic matters when the 1985-86 Financial 
Statement and Budgetary Proposals are presented. On that occasion, I will 
give a full account of the general performance of the economy and much more 
detail on the performance of the various sectors during the year, 1984. 


However, to provide a framework for the discussion of the 1985-86 Estimates 

of Revenue and Expenditure, I consider it necessary to draw the Honourable 
House's attention to some of the economic and financial trends which have been 
observed during the past year. 


You will recall, Sir, that the emphasis of our economic management policies 
since 1981 has been to stabilise the Barbadian economy in the face of adverse 
international economic circumstanes. In specific terms, we have placed 
priority on safeguarding our foreign reserves position and on protecting our 
productive capacity so as to put us in a position to take advantage of any 
opportunities for renewed economic growth. 


Provisional data indicates that, on the balance of our economic stabilisation 
programme it has worked out to the nation's advantage. Our estimates of real 
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activity show that the economy grew by 2.5 percent in 1984. This performance 
is welcome after three years of relative decline. 


We are particularly heartened by the evidence of renewed economic strength in 
our main productive sectors, particularly tourism and agriculture. 


Tourism 


The year 1984, will be remembered as the year in which tourism fully emerged 
from the doldrums. By the end of December 1984, the contribution of tourism 
to the Gross Domestic Product (GDP) had risen from $186.5 million in 1983 to 
$206.8 million. The resurgence continued into 1984, Mr. Speaker, and although 
there has been a marginal decrease in the number of visitors arriving from 
Europe, there has been a substantial increase in those coming from North 
America. 


{t is our intention during the 1985-86 fiscal year to increase our promotion 
in the North American market and to endeavour to recapture some of the 
business which we have lost from Europe mainly because of the turbulent market 
conditions in Europe vis-a-vis the strength of the United States dollar. 


As a consequence, the provisions under the new Ministry of Tourism and 
Environment have been increased to cover the cost of additional promotion, 
beautification of our island for nationals and tourists alike, and to address 
and attend to the serious problem of beach erosion and beach control. 


Honourable Members will recall that during the course of the last financial 
year, we received results of a study of beach erosion which was commissioned 
previously with the aid of a loan advanced by the Inter-American Development 
Bank. 


Manufacturing 


Mr. Speaker, our manufacturing sector is making a recovery in spite of the 
loss of some of the markets which we previously serviced. The recent attempts 
to break through the furniture market into the United States is very 
heartening and we are hoping that in due course, this market will more than 
compensate for the loss of some of the CARICOM markets. 


Furniture, like garments, Mr. Speaker, are two of the areas which have 
suffered most from the decline in demand in CARICOM. Efforts will be con- 
tinued to provide technical and financial assistance to the garment industry. 


Agriculture 


As indicated earlier, Mr. Speaker, there has been steady progress in the agri- 
cultural sector in spite of the present difficulties which the sugar industry 
is experiencing because of the fluctuation in exchange rates and also because 
of the reduction in demand arising from the utilisation by some consumers of 
high fructose corn syrup. 
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Our non-sugar agriculture and fishing continue to make inroads into foreign 
markets as you will see from the provisions in the Capital Estimates. 


Unemployment 


In Barbados, like in most of the rest of the Western world, except the United 
States, unemployment continues to be the main economic problem. Its incidence 
has now reached a level of 18 percent; a level which is both economically and 
socially undesirable and unacceptable to this Government. However, in 
Barbados, like the rest of the world, economies may grow but because of struc- 
tural changes, unemployment reduction may not necessarily follow. 


This high incidence can be attributed to the slow growth of the economy in 
recent times, and more precisely so to the need for us to pursue fiscal 
restraint in the face of difficult external market conditions. 


We are as committed as ever to the reduction of unemployment and the improve- 
ment in our economic circumstances now affords us the opportunity to do so. 
To this end, the Estimates of Expenditure will aggressively seek external 
market outlets for our manufacturing sector. We will continue to broaden the 
market diversification programme which our tourism sector has recently 
embarked upon. The evidence is now abundantly clear that for the first two- 
and-a-half mouths of this current winter season, by virtue of the hotel 
occupancy and hotel tax--indeed the visible evidence is very clear that we 
are receiving a larger number of visitors than we have ever seen in Barbados 
at any given period of time. 


We have already put in place a legislative framework to promote the growth of 
services and other offshore business, and we will see, in the months to come, 
to take the fullest advantage of this initiative. 


On the public account, we will seek to expand employment opportunities by an 
expanded capital works programme, particularly in the areas of housing and 
road construction. Such initiatives will, however, not be executed at the 
expense of our maintaining a sound external position, and an equally sound and 
prudent fiscal stance. 


Review of Estimates 1984-85 


As indicated in the Memorandum of Estimates which is now before us, the 
projected outturn for the current fiscal year is as follows: 


COPEORE TOVERURs cccccccccecccccsessceses coccccecs $571.8 alllion 
Current Oxpendi ture... ccccccccccsccccccscccescess $569.7 million 
Current AaCCOUNt SUFPLUS...ccccccccsesecccsecesece $ 2.1 million 
Capital expenditure.........0.- peveecccocceces eee $111.4 million 
OVOTELT GOELCIC. ccccccccccencscvececcecccosse eeeee $109.3 million 
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Mr. Speaker, the revised revenue for 1984-85 is much lower than the original 
estimate mainly because of the decrease in corporation taxes and import 
duties. It is now common knowledge that some of the companies went through a 
difficult time because of the loss of certain regional markets and their 
inability to switch and make a quick change to other markets. There were 
others whose misfortunes resulted from their failure to manage their affairs 
properly. 


In the case of import duties, the shortfall can in part be attributed to the 
very success of our economic stabilisation policies. You are aware, Sir, that 
we have had to curb import expenditure, by credit and income controls, to 
counteract the slow growth in our export earnings. The overall volume of our 
imports decreased as a result; and this was compounded by the fall in the 
price of non-United States goods occasioned by the strength of the American 
dollars. 


We, however, intend, Mr. Speaker, to arrest these developments during the next 
fiscal year and I will shortly indicate to this chamber the strategies we 

will employ to pursue this objective. 

Estimates, 1985-86 


The Estimates of Revenue and Expenditure for 1985-86 are as follows: 


lg es rere ee eee veeeeane »- $625,442 ,674 
Current expenditure......seeeees TeTTTTTTUL TTT OTT ee WC ka Pe 





CUPTORE SCCCURE GOTLCIC icc c cei esc tesasissceses 9 17,358,046 
COMLCEL GROBMEL CUTS. 0. i ccc ccccccesecicsecseceses BLZP9L5,520 





VOTRE E GREECE oon 65555 655000005 bo 6460660658460 08% $197,272,172 


Our estimates of revenue and expenditure for fiscal year 1985-86 have been 
bounded by certain considerations. 


Although there is ample evidence of renewed growth in the economy, particu- 
larly in relation to tourism and agriculture, we expect that such growth will 
not be immediately reflected in a major increase in Government revenues. Our 
private sector has recently experienced low levels of profitability and it 
will be necessary in the near future to provide them breathing space before it 
can be expected to contribute handsomely to the public purse. 


In addition, although our external position remains sound, we do not think it 
wise to propose to rapidly accelerate import expenditure in search of public 
revenue. Our estimate therefore of expected revenue is conservative. 


Current Expenditure 


In relation to current expenditure, we have had to make the necessary provi- 
sion for the recent wage increase in the public sector the impact of this will 
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be shown. Personal emoluments for the central Government and secondary 
schools have increased from $237.3 million to $290.9 million. This represents 
an increase of $53.6 million, or 22.6 percent. 


If the salary element of grants to statutory boards is included, the personal 
emoluments component will increase by a further $23.3 million. As such, 
personal emoluments will account for approximately $314.1 million or 48.8 
percent of our current expenditure. 


The charge of debt has stabilised at just over $105 million in the face of 
the fall in international and domestic interest rates. At 16 percent of the 
estimated revenue, it represents a modest price to pay for the tremendous 
improvements we have secured, through loans, in the standard of our infra- 
structure; the expansion of our educational facilities; the upgrading of our 
health facilities, and the addition of two major elements to our productive 
capacity. 


I must, however, stress that to cope with the increase in public sector wages, 
the most stringent controls have been placed on the increase in the operating 
expenses of Government departments. Except in rare cases, such as the Police 
Force and Fire Departments, such increases have to be kept within the limits 
of the inflation rate. 


We are forecasting a current account deficit of just over $17 million, but we 
will make the sternest effort to eliminate this through careful management and 
the monitoring of our quarterly allocations to ministries. 


[t will be noticed that our estimated capital expenditure is set at just under 
$180 million; a decrease of $9 million as compared with the estimate approved 
for fiscal year 1984-85. 


In order to allow the private sector to participate with Government in employ- 
ment generation, we have kept Government's capital works programme at the 
above level. 


Nonetheless, our capital provisions allow for some employment generation 
through substantially increased allocations to road works and housing. I may 
say, Sir, that we do not fear the impact of foreign exchange losses in these 
areas, particularly now the cement plant has been completed and is now in a 
position of being able to supply a large element of the raw materials in these 
areas. 


We also propose to make a considerable investment in agricultural diversifica- 
tion to the extent of over $19 million. Provision is also made for the 
repairs and improvement of our runway facilities at Grantley Adams 
International Airport and for the continuation of our recent efforts to 
improve our primary and secondary educational facilities. 














Commercial Ventures 


I must also point out that some $44 million has been earmarked for Government 
to protect its capital position in some commercial ventures, the most notable 
one the Arawak Cement Plant, Caribbean Airways, Caricargo, Barbados National 
Oil Company and the Broiler-Breeder Project. A great part of this expenditure 
is really the finalisation of the capitalisation of the Arawak Cement Plant 
and the National Oil Company. 


In general, the emphasis has been placed on projects for which institutional 
financing has already been secured, those which can expand or protect our 
productive capacity, and others which are geared to improve the quality of 
life of all Barbadians. 


In relation to the financing of the above capital expenditure, we anticipate 
calling upon more than $60 million in concessional loans as well as using the 
surpluses of the National Insurance Scheme and the Health Levy funds to 
support public investments. 


We envisage that just over $25 million in domestic banking system credit will 
be used in the process and I wish to emphasise that we do not anticipate this 
level of credit from the National Insurance, the Health Levy fund and the 
domestic banking system will put any inordinate strain on the availability of 
credit to the private sector, since this amount is consistent in conformity 
with levels maintained in recent years. 


Below Statutory Limits 


We also have the option of utilising Central Bank accommodation, which is at 
present way below statutory limits. This expedient, however, will be used 
sparingly because of its known direct impact on our reserves. 


Mr. Speaker, our overall fiscal position has been prepared with great care and 
is a finely balanced one. On the one hand, we seek to expand employment, but 
not at the expense of a radical drain on our reserves. Equally, we have made 
provision to carry out our statutory current expenses without at the same time 
impairing the growth prospects of the private sector. 


I am confident that we will, in the face of all the circumstances, continue to 
maintain our sound fiscal and external positions, ease unemployment, and make 
way for renewed private sector growth. 


We look to the private sector, the trade unions and the public to join us in 
accomplishing these objectives. And it is in the certain knowledge of your 
cooperation and understanding that we continue to manage the present with 
courage and confidence and face the future with expectancy and realistic hope. 
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Editorial Comment 
Bridgetown BARBADOS ADVOCATE in English 20 Mar 85 p 4 


[Text] Barbados Prime Minister Bernard St. John has made his first statement 
in his new capacity relevant to the Estimates of Revenue and Expenditure for 
1985-86. In it he has emphasised that the Government is committed to reducing 
unemployment and improving the economic situation of the country. 


The Estimates were laid last week and debate on them began on Monday after 
Members of Parliament on both Government and Opposition sides of the House had 
paid tribute to former Prime Minister Tom Adams who died suddenly on Monday, 
March 11 and was interred on Saturday. 


Two important sectors of the Barbados economy have registered encouraging 
growth--tourism and agriculture--and the economy has grown by 2.5 per cent 
last year. This growth, modest as it is, is encouraging for it follows three 
years of relative decline. 


The Estimates of Revenue and Expenditure for 1985-86 are: 


Current Revenue - $626,442,674 
Current Expenditure - $642,799,318 
Current Account Deficit - $ 17,356,644 
Capital Expenditure ~ $179,915,528 
Overall Deficit ~ 9197 ,272,172 


Barbados has moved dramatically away from the days of a monoculture agricul- 

tural based economy and diversified its options through tourism and industry. 
The struggling sugar industry still survives through generous incentives and 

heavy financial support on concessional terms. It is an ecological necessity 
because of the nature of the soil structure on the island and the fact that, 

so far, no viable alternative has been found. 


Tourism has been the most successful sector of the reorganised economy. This 
too has had serious economic difficulties because it is dependent on the 
prosperity of the nations from which most visitors come to enjoy Barbados sun, 
sea and sand. The world recession during the past three years resulted in a 
reduction in the numbers of tourists coming from North America, the main 
source of visitors to Barbados. 


There have been layoffs in the tourist sector. Hotels have gone bankrupt, 
some have gone into receivership and most reported difficult times. The 
tourist industry has so many support activities that every sector of the 
economy was affected adversely by the drop in visitors. 


But the tourist trade has begun to recover with all hotels reporting high 
occupancy rates for this tourist season which is officially due to conclude 
next month. First to recover were the large properties with overseas connec- 
tions. Smaller locally-owned establishments also shared in the increased 
business. 
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What has not yet been determined is how the level of spending compares to 
previous years, for numbers of visitors don't necessarily mean increased 
spending. Package tours have become more popular but these bring less revenue 
into the country while at the same time occupying expensive plant and 
ancillary services. 


Industry has had a severe shock with the reduction in exports throughout the 
Caribbean Community and Common Market largely because Barbados' Caricom 
partners manufacture similar products and have been suffering the same eco- 
nomic constraints as we have. 


Barbados has turned in the direction of extra-regional exports for its 
products. Furniture has been chosen as a promising product for United States 
consumption. Quality control is of paramount importance and the installation 
at Spring Garden is ensuring this is achieved. 


Agricultural diversification is another thrust which can lead to a revitalisa- 
tion of the Barbadian economy. The government is already encouraging farmers 
to turn idle land to cultivation. It has also embarked on plans to attract 
new people into agriculture. New methods, new crops, irrigation, marketing, 
export, preserves and processing are all avenues which are being explored. 
Fisheries are also being expanded. 


The Government is embarking on an expanded capital works programme with 
special emphasis on housing and road construction to reduce the level of 
unemployment. Coincidentally, the Estimates debate started on the date when 
statistics showed at Barbados' unemployment level over the last quarter of the 
past year stood at 18.3 per cent--1.6 per cent up from the third quarter. 


This indicates that the Government has a serious problem on its hands and that 
the strategies adopted will have to be efficiently and thoroughly followed if 
the desired result is to be achieved. It must also be realised that there is 
no magic formula to success but that our own diligence, hard work and sound 
management will see us to the goal we set ourselves. 


External factors will condition some of the strategies we can adopt, but in 
the long run it is Barbadians at all levels of the public and private sector 
who will make a success--or failure--of the strategies adopted to return us to 
prosperity and hopefully full employment. 


Haynes on Liquidity 
Bridgetown DAILY NATION in English 19 Mar 85 p 24 
[Text] Shadow Minister of Finance, Dr. Richie Haynes, yesterday warned 
Government about a liquidity problem that could put a further stranglehold on 


private sector activity. 


He was reacting to remarks by Prime Minister and Minister of Finance, Mr. 
Bernard St. John, about financing capital expenditure in the 1985-86 
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Estimates. He referred to Mr. St. John's remarks about borrowing from the 
National Insurance Scheme and the option of utilising Central Bank's accommo- 
dation, which was at present is way below statutory limits. 


Dr. Haynes said there had been a fall in Central Bank accommodation, and that 
would suggest that if they looked at the liquidity position with sugar bonds 
to be raised shortly, this must present a serious liquidity problem for the 
private sector in Barbados. 


The MP for St. Michael South Central said it did not surprise him that the 
economic growth of 2.5 percent did not reflect any ease in the unemployment 
situation. He said the Prime Minister had put great stress on legislation to 
deal with offshore banking business. Dr. Haynes said the whole offshore 
sector must not be regarded as germane to the process of the economic develop- 
ment of Barbados. 


He made another call for the offshore sector to be removed from within the 
Central Bank. A central agency should be established where specialised legal 
and accounting skills could be concentrated continuously in the area of pro- 
motion and attraction of offshore business. 


Dr. Haynes suggested that a better place for the offshore sector would be the 
Industrial Development Corporation (IDC). 


Debate continues at 10 a.m. 
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BARBADOS 


UNEMPLOYMENT RATE SHOWS 2.5-PERCENT RISE IN 1984 
Bridgetown DAILY NATION in Engiish 19 Mar 85 p 24 ; 


[Text] Statistics from the Continuous Household Sample Survey show that the 
unemployed as a percentage of the labour force for the fourth quarter of 1984 
stood at 18.3 percent. 


This shows an increase on the rate for the corresponding period in 1983 which 
was 15.8 percent. The rate of unemployment for the fourth quarter also showed 
an increase from the 16.7 percent recorded during the third quarter. 


The male unemployment rate was 15.8 percent while that for females was 21.3 
percent as compared with 10.8 percent and 21.7 percent, respectively, for the 
equivalent period in 1983. 


There were 91,200 persons employed of whom 51,200 were males and 40,000 
persons were females. The total unemployed stood at 20,400 persons during the 
review quarter as compared with 17,600 for the equivalent period in 1983. 


The total number of adults increased from 176,300 to 177,300 persons, while 
the labour force increased from 111,500 to 111,600 persons. As a result, the 
labour force as a percentage of the number of adults fell from 63.2 percent in 
1983 to 62.9 percent for the review period. 


Those persons not in the labour force increased from 64,800 in 1983 to 65,/00 
during the review period. 


The sectoral distribution of the employed labour force when compared with the 
corresponding quarter of 1983 showed a net increase of 900 workers in the 
agriculture and fishing sector, while there was a net loss of 1,400 jobs in 
the Government and other services sector. 
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ST JOHN DISCUSSES PROGRAMS, EMPLOYMENT SITUATION 


Bridgetown BARBADOS ADVOCATE in English 25 Mar 85 p l 


[Article by Heather Greenidge] 


[Text ] 


CSO: 


A plan to ease the unemployment situation in Barbados, more houses 


for Barbadians, and the restructuring and modernising of the productive 
sectors are some of the plans the new Prime Minister, Mr. H. Bernard St. 


John, has for Barbados. 


He said this yesterday afternoon in his tribute to the late Prime 
Minister Tom Adams during the staging of the Barbados Labour Party’s 
(BLP) “Tribute to Tom Adams” at Kensington Oval, St. Michael. 


After receiving a_ standing 
ovation from the packed audience, 
the new Prime Minister said that 
more people will be put to work by 
the implementation of road 

rojects and the building of more 

uses by both the private and 
public sectors. 

“I can confidently assure you 
that large sums of money will this 

ear be made available to lending 

institutions for mortgages and that 
a credit window for general 
workers will be reopened at the 
National Housing Corporation 
(NHC),” he said. We will continue 
to pursue the path of restructuring 
and modernising the productive 
sectors of our economy, 
agriculture, tourism and 
manufacturing.”’ 


While pledging to continue the 
programmes which Cabinet approved 
in the Second Development Plan, Mr. 
St. John said that the search for new 
levels of collaboration and co-operation 
between Barbados and the Caribbean, 
including Puerto Rico, will be the 
principal emphasis of his ad- 
ministration. 

In addition, the new Prime Minister 
said that every effort will be made to 
“inject a new dynamic’’ into the 
regional integration process. He 
disclosed that at the time of Mr. 
Adams’ death, successful talks had 
been concluded with Guyana. and a 
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review of the 1979 Memorandum of 
he ag ear pr with Trinidad and 
obago had started. 
Mr. St. John said that both he and Mr. 


‘George Chambers, Trinidad and 


Tobago’s Prime Minister, looked 
forward to an “‘early exchange”’ of high 
commissioners to their respective 
territories. ‘‘In short, all of the regional 
goals that the BLP had been com- 
mitted to will be pursused with vigour: 
and dedication. [ am determined to 
expand these goals and reach for new 
levels of co-operation and collaboration 


between Barbados and all of our 


Caribbean neighbours,” the new prime 
minister said. 

Mr. St. John said that the late prime 
minister had a vision of a new Barbados 
and he strove for its aitainment. ‘He 
saw it as relating easily with the outside 
world and achieving successes beyond 
cricket and sugar," he added. 

According to Mr. St. John, Tom 
Adams had great confidence in Bar- 
badians and in their ability to compete 
internationally in selected areas. He 
said that members of the BLP will 
forever remember Tom Adams for his 
a of advocacy on the platform and 
1is leadership in the party. 

‘We will remember too his patience, 
his accessibility, his tolerance, his cool 
and hroad sympathy. We will 
remember too his great love of 
my hn ‘ responsibility and leaving 
the delegate to get on with the job. His 
contribution, like that of his illustrious 
father, will forever inspire us,’’ Mr. St. 
John said. 
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ST JOHN EXPLAINS DECISION FAVORING LOCAL ROAD CONTRACTOR 
Bridgetown DAILY NATION in English 21 Mar 85 p l 
[Article by Neville Martindale] 


{Text} Prime Minister Bernard St. John yesterday gave the reason why 
Government favours a local firm for the contract to build the $90 million 
industrial access road. 


"Every one of the foreign contractors we have dealt with--the difference 

being only one or two percent--whether they are British, American, Canadian or 
otherwise--they have worse industrial relations problems than the local 
people," Mr. St. John said in the House of Assembly. 


During the debate on the 1985/86 Estimates, he added: "That is all we are 
saying. It is as simple as that. And we will pursue our argument." 


To Deputy Leader of the Opposition, Erskine Sandiford, who raised the matter 
of the negotiation of a loan with the Inter-American Development Bank (IDB) 
for building the road, Mr. St. John said: "If you don't support the 
Government's experience, then it is a matter for you. But you can argue." 


The Prime Minister also made it clear that the position as to "whether the 
contract goes on or off is ours." 


He gave the firm assurance, too, that the Government was not in trouble over 
the award of the contract. 


The awarding of the contract recently stirred up a storm because the Barbados 
Government which is financing part of the cost of the road, and the bank 
reportedly favoured two different companies--C.0. Williams of Barbados, and 
Vinccler of Venezuela, respectively. 


The local construction industry was also divided over the issue; for while 
some backed the local firm, others openly showed a preference for the Vinccler 


company. 


Minister of Transport and Works, Vic Johnson, who hurriedly flew to Washington 
to hammer out details of the IDB agreement following a Cabinet decision, 
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returned to Barbados last week, confident that Barbados' case would be given 
favourable treatment. 


Position Paper 


Sources in Washington had indicated that the IDB had requested a position 
paper and that was seen as a signal that the bank had softened its position 
considerably in terms of which company should be given the contract. 


The sources said the fact that Mr. Johnson remained on in Washington after his 
original deadline for departure had passed, when he had been told by late 
Prime Minister Tom Adams to wait and "bring home the bacon," was a sure sign 
that the bank was no longer prepared to rebuff Barbados out of hand as was the 
case before Mr. Johnson's arrival in the United States. 


The matter was raised by Mr. Sandiford when the House of Assembly was con- 
sidering the head in the Estimates dealing with Contributions to International 
Development and Financing. 


Good Friend 


He said that since independence, the IDB was a good friend of Barbados over 
the years and that institution had been associated with a number of develop- 
ment projects in this country. 


"In addition," said the Deputy Opposition Leader, "the IDB has always lent a 
very ready and willing ear, not only to projects for the development of this 
country, but at times, listened to the special pleading which may be put 
forward in a special situation which may apply in respect to Barbados." 


It came to him, he said, as a big shock to hear that a problem was developing 
about the award of the contract. 


He was of the opinion that there was enough work for both the local and 
international companies in building the road. 


"If there was greater consultation between the Government and the Opposition 
on matters of national interest," said Mr. Sandiford, "I think it would 


advance the cause of this country." 


He said they should not run the course of national suicide, and when they ran 
into trouble, appeal for light." 


But replying, Mr. St. John said: "We are not in trouble." 
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WORKERS UNION VOICES OPPOSITION TO WAGE RESTRAINT 
Bridgetown SUNDAY SUN in English 24 Mar 85 p 3 


[Text] The powerful Barbados Workers' Union (BWU) has again spoken out 
against Government's call for wage restraint. 


In a statement issued yesterday, the union said that workers in Barbados are 
unimpressed by this most recent “chorus for wage restraint." 


"The union is clearly aware of its responsibility to its members, and the 
nation, and we have been demonstrating this responsibility in spite of 
criticism to the contrary. The union is unclear, however, as to whether this 
trust is also shared by those who echo the refrain for wage restraint. 


"We are forced to question Government's sincerity on this matter when it is 
recalled that during the last public sector negotiations the Government 
imposed a settlement after only one meeting with the union, but was generous 
to the extreme with its increases on the salaries of parliamentarians and 
senior Government officials," the BWU stated. 


With this in mind, added the release, the union must question whether wage 
restraint is meant only for workers at the lower rung of the economic scale, 
"a sector whose only livelihood is wedded to their wages." 


According to the union, it is these same workers who are the hardest hit by 
layoffs, redundancies and depressed wages. 


"Further, the union is bothered by the continued boast by parliamentarians of 
economic growth in the light of serious unemployment and the imminence of 
further layoffs. The Government must be cautioned over trying to impress with 
statistics, and figures showing growth when the realities of the performance 
of the economy in ali of the sectors show large numbers unemployed. 


"Full employment, though de.irable is not easily achieved, but we believe that 
Government's spending on programmes should be aimed at putting the unemployed 
back to work in productive ventures, rather than building monuments and show 
pieces," the union contended. 
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FORDE SCOTCHES REPORT HE IS DEPUTY PM FRONTRUNNER 
Bridgetown BARBADOS ADVOCATE in English 18 Mar 85 p 1 
[Article by Patrick Hoyos] 


[Text ] BLP back-bencher Mr. Henry Forde last night 
dismissed as ‘‘pure speculation”’ a report that hé was | 
a .adjor contender for the post of deputy prime 
minister of Barbados. 

Mr. Forde said that Mr. St. John has not even 
discussed the matter with him, and that, given the 
‘events of the last week, Mr. St. John may not even 
have had time to think much about the matter him- 
self. 

“The Prime Minister has the option not to appoint 
anyone to the post,’ Mr. Forde said. “The con- 
stitution doesn’t call for it. Whether Mr. St. John 
appoints a deputy or not is his prerogative, but no 
doubt he will discuss it with senior party people when 
the time comes.”’ 

Mr. Forde said that the most immediate task the 
BLP has to face at this time is ‘“‘to keep our defences 
tight.’ He said the Opposition would move to exploit 
any perceived weaknesses in the BLP. ‘‘My primary 
concern is to offload some of my private respon- 
sibilities in order to be able to help the party as much 
as possible,"’ he said, but would not say if he would 
accept the post of Deputy Prime Minister if it were 
offered him. 

Describing the death of Tom Adams as a “great 
loss to the country, but especially to the party,”’ Mr. 
Forde said that if it took the death to make people 
“focus on the good things we’ve done, then we must 
thank God for that.”’ 

He said the outpourings of sympathy and regret 
from around the world had shown how highly Mr. 
Adams was regarded as a leader. 

When told that Mr. Lionel Craig, Mr. Louis Tull, 
and Dr. Richard Cheltenham were also being men- 
tioned for the post of deputy prime minister Mr. 


Forde asked, “What about Billie Miller?’’ He said the 
whole tradition of the Barbados Labour Party was to 
ensure a smooth transition of power and place the, 
national interest first. “This is net a time for in- 
fighting, and I'm absolutely certain there will be none 
of it,”’ he said. 
Some reallocation of ministerial responsibility is 
expected soon, if only to relieve Mr. St. John of some 
of the heavy burdens he now bears since becoming 
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Prime Minister as well as Minister of Finance. Mr. 
St. John is also still Minister of Trade, Industry and 


Civil Aviation, although Minister of Housing Mr. 


Lloyd Brathwaite is acting for him in that capacity. 

It is not yet known whether Mr. St. John will un- 
dertake a comprehensive reshuffle of the various 
ministries. However, in his first address to the nation 
on assuming the office of Prime Minister last Mon- 
day, Mr. St. John did say that ‘‘as a temporary 
measure, and in order to ensure continuity,”’ all 
ministers had been re-appointed to their respective 
positions. 


Candidates for the by-election to fill Mr. Adams’ St. 
Thomas seat in the House of Assembly should also be 
announced soon. Senator David Simmons, who won 
the St. Philip North seat in a by-election shortly 
before the 1976 General Elections, and was returned 
to that seat when the BLP swept the polls that year, 
only to lose the seat in 1981 to the DLP’s Mr. Warwick 
Franklin, is seen as the most likely person to be 
named as the BLP’s candidate for the St. Thomas by- 
election. 

The DLP candidate has not been announced, but 
Mr. Neville Boxill, who lost by a wide margin to Mr. 
Adams in 1981, said at the time that he would not 
contest an election again. 

A by-election is due 90 days after the seat has been 
declared vacant by the Speaker of the House of 
Assembly. 
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TULL CALLS HAYNES 'GREATEST THREAT TO DEMOCRACY' 
Bridgetown BARBADOS ADVOCATE in English 20 Mar 85 p l 


[Text] Opposition member Dr. Richie Haynes was yesterday described as the 
"greatest threat" to democracy in Barbados. 


The charge came from Attorney-General Louis Tull as he responded to a query 
from Dr. Haynes whether Government was considering purchasing a 102-foot 
military vessel to add to the current fleet of the Coast Guard arm of the 
Barbados Defence Force. 


Mr. Tull said that he was a member of the Defence Board and yesterday was the 
first time he was hearing anything about the purchase of such a vessel. 


However, he said that when it came to matters affecting Barbados' security, 
the Opposition should treat these "in a more sensible manner," and he noted 
that following the 1983 Grenada intervention, Opposition Leader Mr. Errol 
Barrow had adopted a different view, opposing it, to that of the rank and 
file of his members. 


Mr. Tull said he considered Dr. Haynes to be the "greatest threat to our 
political system," and in recent years in the House of Assembly and on 
political platforms he, Dr. Haynes, had made "some of the greatest statements 
of irresponsibility." 


However, Prime Minister Bernard St. John, who at first said he knew nothing 
about consideration of the purchase of the new vessel, later during the debate 
said enquiries following Dr. Haynes question had disclosed that a foreign 
military officer had done a survey of forces in the Eastern Caribbean and had 
recommended the acquiring of a supplemental vessel of the size mentioned by 
the Opposition member. 


"I was just asking a question, I wasn't out to subvert democracy in Barbados," 
Dr. Haynes said. 
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HAYNES BLAMES BLP POLICIES FOR FARMERS' TROUBLES 
Bridgetown BARBADOS ADVOCATE in English 22 Mar 85 p 1 


[Text] Small farmers in Barbados have effectively been destroyed under the 
ruling Barbados Labour Party, Shadow Minister Dr. Richie Haynes has stated. 


Speaking under the head dealing with agriculture yesterday during debate on 
the 1985-86 Estimates, Dr. Haynes said many farming businesses have collapsed 
because of the policies of the BLP. 


Dr. Haynes said he wanted to know Government's 1985 policy for the rehabilita- 
tion of the agriculture sector, noting that the Government had presided over 
the disintegration of agriculture as a significant contributor to the economy 
both as an employer and an earner of foreign exchange. He said the Government 
had also presided over the bankruptcy of the sugar industry, while the much- 
talked about success in non-sugar agriculture was because of the failure of 
the sugar industry and the need of farmers for urgent cash crops. 


Dr. Haynes, who said he could speak with feeling on the issue since he was 
involved in farming, said he had been fortunate to lease out his property. No 
small farmers, he said, could make a viable living from planting sugar cane, 
adding that what used to be the areas where small farmers made a living--cash 
crops and husbandry--also face problems and they need marketing facilities. 


Dr. Haynes said such things need not have happened and added that the DLP has 
been arguing the case of small farmers and their relevance to life in 
Barbados; he spoke about the closure of the Agriculture Credit Bank and said 
that if Government is interested in small farmers then it needs to increase 
the flow of credit and have a relevant and realistic base of credit to them. 
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HIGH SPENDING ON FOOD IMPORTS A MATTER OF CONCERN 
Bridgetown BARBADOS ADVOCATE in English 22 Mar 85 p 1 


[Text] Barbados" food import bill now stands at $160 million, Government 
backbencher Mr. Owen Arthur said in the House of Assembly yesterday. 


Mr. Arthur made this point while suggesting to Government that it should not 
rest on its laurels of having put new life into the non-sugar agricultural 
sector. 


The House was dealing with agriculture when the debate on the Estimates 
continued in the post-lunch session. 


Quoting from Central Bank economic and financial statistics, Mr. Arthur said 
that the years 1971 to 1974 had seen real output in non-sugar agriculture 
decline. 


In contrast to the period 1980 to 1984 the Government backbencher said output 
in the same sector had increased. 


The St. Peter MP said non-sugar agriculture, plus the fishing sector, were the 
sectors recording the most stable growth rate in the Barbados economy. 


He submitted, however, that the country still had a long way to go since it 
was facing the huge food import bill. He also defended Government's 
contribution to the small farming sector, rejecting opposition claims that it 
had ruined farmers. 


Turning to sugar, the BLP parliamentarian contended that the Government had, 
over the last two years, attempted to bring a degree of stability to this 
industry following the policies of the previous DLP Government. 


Mr. Arthur was of the opinion that the decline of the sugar industry in recent 
years stemmed from decisions taken in 1974 by the then Government. 


He said the industry had been subsidised in view of the high prices ‘etched 
under the Commonwealth Sugar Agreement, but it had failed to meet its quota 
under that agreement. 
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SUGAR PROBLEMS IN FORM OF PRICES, QUOTAS CONTINUE 
Overpayment to Growers 
Bridgetown DAILY NATION in English 18 Mar 85 p 24 


[Text] The local sugar industry, beset by a crop of financial woes, might end 
up with another problem this harvest--overpaying farmers for sugar cane. 


Chief executive of Barbados Sugar Industries Limited (BSIL), Mr. Errie Deane, 
told the DAILY NATION, this situation might arise because of the continuous 
fall in the value of the European Currency Unit (ECU), due to the strength of 
the United States dollar. 


According to him each year officials of the industry work out an interim price 
farmers would be paid for their cane. This is normally a conservative esti- 
mate paid into an account. Once the industry is paid for sugar exported, 
anymore money owed to farmers in turn is then paid. 


$50 Per Tonne 


However, Mr. Deane said this year the price had been set at $50 per tonne, 
which could turn out to be an overpayment if the situation with the ECU does 
not improve. 


"After discussions with the Minister of Agriculture (Dr. Richard Cheltenham), 
it was announced that cane growers would be paid $50 for each tonne of cane 
delivered to the factory. We recognise that this $50 is slightly higher than 
what we would normally pay, considering what we expect to get for our sugar. 


"It just might turn out that we have overpaid the growers by the time the 
crop is ended. We are, however, hopeful that circumstances will change and 
the $50 advanced would not turn out to be excessive," Mr. Deane stated. 


Smaller Payment 


Mr. Deane said that last year the industry paid out a similar amount to cane 
growers, and received $64 million for sugar sold overseas. This year, with 
the value of the ECU considerably lower than last year, the industry expects 
to be paid considerably less. 
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Officials have estimated that if sugar is sold to Europe at the present time, 
with the ECU worth so little, the local industry could loose as much as $600 
on every tonne of sugar sold. 


This is because local sugar would fetch no more than $500 per tonne in 
Britain, while it takes $1,100 to produce. 


Reaction to U.S. Quota 
Bridgetown DAILY NATION in English io Mar 85 p 24 


[Text] Just when Barbadian sugar producers were coming to grips with the 
reality of an inevitable beating expected from the sugar crop this year, it 
has been announced that the United States has significantly reduced its 
Barbados sugar quota. 


In a statement released through the Organisation of American States (OAS) last 
Wednesday, it was revealed that the quantity of sugar sold to the United 
States by Barbados would be reduced by almost 7,000 short tons, from 17,780 to 
10,977 short tons. 


The reduction in the Barbados quota is only part of a larger move to restrict 
the quantity of Caribbean sugar entering that market. The Jamaica and 
Trinidad quotas have also been drastically cut, and this is expected to cost 
the region US$380 million. 


With the continued fall in the value of the European Currency Unit (ECU), 
Barbados Sugar Industries Limited (BSIL) had been hoping to increase the 
quantity of sugar being sold to the United States. This market is the only 
ene on which local producers can expect to at least recoup the money expended 
on sugar production. 


Reduced Consumption 

BSIL chief executive, Mr. Errie Deane, explained that the reduction had come 
about because of the reduction in the amount of sugar consumed in the United 
States, primarily because of inroads made by such products as high fructose 
corn syrups. 

He revealed that discussions were now taking place to try to improve the 


situation. According to Mr. Deane, the future of the local industry depended 
to a large extend on the outcome of these discussions. 
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LOCAL REPORT ON TERRORIST TRAINING IN NORTH KOREA DENIED 
Bridgetown WEEKEND NATION in English 22-23 Mar 85 p 10 
[Letter to the editor] 


[Text] OUR ATTENTION has been drawn to a February 1 WEEKEND NA- 
TION article entitled That North Korean Connection. 

For a newspaper which professes.to ennoble ideals of the jour- 
nalistic profession, we find it strange that you choose to publish 
such untruths against the government of the Democratic People's 
Republic of Korea (North Korea). 

You correctly say that the new Grenada government of Herbert 
Blaize had severed relations, which were established under the Peo- 
be Revolutionary Government of murdered Prime Minister 

urice Bishop with North Korea. You repeated Sir Paul Scoon's 

claim that the Koreans would im “a philosophy — to the 

. parliamentary democratic lifestyle of-the Grenadian people”. But 

then the article goes on to editorialise: ““The reason is not without its 
veracity; but the truth much deeper.” 

You argue that the North Koreans have reportedly ‘“‘been 

‘Oo eperoting guerilla training camps in its own country and the number 
of foreign trainees . . . totalled 2 000". 


CSO: 


But where are your sources? 
Where is the proof that these 
' trainees, if they did exist weren't 
. Studying agricultural skills? 

You also claim that the North 
Koreans were reported to have 


operated training camps in 


Guyana in 1978 and Brazil in 
1970 for terrorists. But again, 
, you do not substantiate your 
. Claim. 


The government of the 
Democratic People’s Republic of 
Korea has repeatedly stated that 
it does not engage in training 
anyone, either its own citizens or 
those from other lands in ter- 


You then list the contefits of an 
agreement signed between the 
Democratic People’s Republic of 
Korea and the People’s Revolu- 
tionary Government as ‘‘proof"’ 
of the former's nefarious designs 
on the region. But which country 
in the world doesn't receive arms 
for self defence from other coun- 
tries? And indeed, didn't the 
PRG, as the head of a sovereign 
nation, have the right to accept 
such supplies for the defence of 
the nation? Ag the subsequent in- 
vasion by United: States forces 
show, the PRG was amply 
justified in receiving such aid. 


rorist activities. The Democratic — SINCLAIR GITTENS, 

People’s Republic of Korea op- General Secretary, Barbados/ 

poses terrorist activity. ' Korea Friendship 
| Association. 
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BRIEFS 


ST JOHN'S STAFF--Prime Minister Bernard St. John has retained the personal 

staff of his predecessor, the late Mr. Tom Adams. Miss Debra Hughes will 

remain as press secretary to the prime minister, Mrs. Delores Hinds as per- 

sonal executive secretary, and Mr. Glyne Murray as personal assistant. [Text] 
[Bridgetown BARBADOS ADVOCATE in English 22 Mar 85 p 1] ‘ 


MEETING WITH BURNHAM--Bridgetown, April 13--Guyana President Forbes Burnham 
will meet with Barbados Government leaders during a 90 minute stop-over there 
tonight, on his way to Yugoslavia for a one week state visit, it was offi- 
cially announced here today. The government statement said the airport talks 
would cover a number of matters which are likely to deal with relations 
between the two Caricom (Caribbean Community) countries, but gave no details. 
Burnham will be accompanied by his wife Viola, Foreign Minister Rashleigh 
Jackson, Health Minister Richard Van West Charles, Head of the Presidential 
Secretariat Winston Murray and Ambassador Rudy Collins of the Foreign 
Ministry. [Excerpt] [Bridgetown CANA in English 1234 GMT 13 Apr 85] 


TOURIST INCREASE--Bridgetown, April 2--Barbados' Minister of Tourism Aaron 
Truss said here today that despite general economic conditions in Europe 

and the strong U.S. dollar, Barbados was able last year to control the 
decline of European visitor traffic to a mere minus three percent over 1983. 
Reviewing the performance of the state-run Barbados Board of Tourism (BBT) 

and its German public relations consultants, Truss said Barbados had a total 
of 16,820 European visitors last year. A Government Information Service (GIS) 
statement quoted the minister as saying that Barbados now spends some 400,000 
dollars (one BDS dollars; 50 cents U.S.) to promote tourism in Europe, 
including France and the United Kingdom, about 825,000 dollars. [as received] 
We hope that next year we will be able to increase these figures substantially, 
Truss said. The minister said Barbados had a very good 1984 overall in 
tourism, recording 367,652 visitors compared with 328,338 in 1983. In the 
United States, the market came back very strongly with 140,202 visitors; in 
Canada, we had a good showing of 46,274 visitors, Truss said. He said that 
this total represented an overall increase of 12 percent in 1984 over 1983, 
and a job well done as far as the Board of Tourism is concerned. [Excerpt] 
[Bridgetown CANA in English 2323 GMT 2 Apr 85] 
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GOVERNMENT OFFICIALS' HOMES HIT IN FIRE-BOMB ATTACKS 
FLO82344 Bridgetown CANA in English 2226 GMT 8 Apr 85 


[Text] Hamilton, April 8--Fire bombs were thrown into the homes of Bermuda's 
finance minister and the tourism director at the weekend, the police reported 
today. No-one was injured in the attacks, which caused damage on a small 
scale, according to the police. They said they were still trying to determine 
who was responsible, but the government accused the opposition Progressive 
Labour Party (PLP) of provoking the attacks--a charge the PLP rejected. 


The separate attacks occurred late on Friday night when Molotov cocktails were 
hurled at the Smith's Parish home of Finance Minister Dr Clarence James and 
the home Tourism Director Andrew Vladimir rents in Paget. 


The bombs thrown at the home of Vladimir, an American, went off in his living 
room, setting the drapes and carpet ablaze. 


The bombs tossed into the basement garage at Dr James' home failed to ignite 
properly. He discovered them on Saturday morning when he went to get into his 
car, which received minor damage in the attack. 


a 


Dr James said recent PLP attacks on government perks to senior civil servants 
had probably incited the two attacks. A political row blew up last month when 
perks paid to civil servants were disclosed. 


Vladimir receives 1,890 dollars (U.S.) a month subsidy on his rented home, on 
top of his 62,867 dollars a year salary. A Finance Ministry official later 
admitted the cash payment was in excess of governments guidelines which 
restrict rent subsidies to 25 percent of an officers" salary. 


Dr James said after the attacks: It is deplorable that such lawless acts were 
committed: There is extreme left-wing politics at work in connection with 
these incidents. 


But last night the PLP said the violence was to be condemned. Such exhibi- 


tions of violence and attacks on individuals cannot be condoned, said PLP 
spokesman David Allen. 
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Vladimir, whose husband was in New York at the time of the attack, said she 
was alerted by a neighbour. She woke her two teenage children and called the 
fire department before leaving the house. I had memorised all the emergency 
numbers which is lucky because the smoke was so thick that I would never have 
been able to read them in the telephone book, said Vladimir. 


Fire trucks arrived within minutes and damage was confined to the living room. 
No estimate of the damage has been given. Earlier this year, Molotov cock- 


tails were thrown at the home of police commissioner Frederick Bean after 
police made a number of arrests in a raid on a well-known drugs haunt. 


CSO: 3298/576 
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HOTEL WORKERS RATIFY WAGE PACT, GET RAISES OVER 3 YEARS 


Simmons Comments 





Hamilton THE ROYAL GAZETTE in English 19 Mar 85 p 1 


[Text] 


Bermuda’s unionised hotel workers yes- 
terday ratified a new wage agreement which 
will boost their salaries by nearly 20 per- 
‘cent over the next three years. 

But only about 200 of the Bermuda In- 
dustrial Union's 3,200 hotel division mem- 
bers attended yesterday afternoon's special- 
ly convened ratification meeting at War- 
‘wick Workmens’ Club. 

“The agreement was ratified, but it was 
a very sparsely attended meeting,” BIU 
‘president Mr. Ottiwell Simmons said last 
night. ““There were only about 200 mem- 
bers there. = 

“They almost unanimously ratified the 
agreement, but there were a few dis- 
‘senters.”” 

Though Mr. Simmons would not discuss 
the terms of the agreement, The Royal 
Gazette understands the hotel workers will 
get wage increases of between 7.5 and 8.5 
‘percent this year and 5.5 percent raises for 
the remaining two years of the three-year 
,contract.* - 

Mr. Simmons said he was pleased with 
‘the terms of the new agreement and felt 
they met the hotel workers’ demands. 

: “I am satisfied with it and so are the 


members,” he said. “I am looking forward 
to its implementation.”’ 

“It includes retroactive pay, the wage 
increases and other benefits.”’ 

The last contract between the BIU and 
the Hotel Employers of Bermuda (HEB) 
expired on February 24. 

Negotiations between the two sides broke 
down last month and Home Affairs Mini- 


.Ster the Hon. Sir John Sharpe was forced tv 


intercede in the deadlocked talks. 
American industrial mediator Mr. Bill 
Hopgood was brought to the Island by the 


Home Affairs Ministry and revived the 


stalled talks. 

He managed to break the impasse and 
the tentative agreement between the BIU 
and the HEB was reached last Thursday. 

HEB president Mr. Gordon Asbury last 
night welcomed news of the agree- 
ment’s ratification. 

“We are very pleased it has been rati- 
fied,”’ he said. “It is a very important step 
in our efforts to promote the Island and to 
ensure there is stability.” 

Mr. Asbury said the BIU and the HEB 
would be meeting in the near future to 
formally sign the new agreement. 


Terms of Accord 
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[Text ] 


Bermuda’s 3,200, hotel 
workers will see their wages 
increase by more than 23 
percent over the next three 
years. 

The increase is significant- 
ly higher on a percentage 
basis than wage pacts 
already ratified this year. 
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But such a comparison 
fails to take into account the 
fact that hotel employees are 
among the lowest-paid work- 
ers in Bermuda and, on a 
dollar basis, the hotel work- 

_ers’ settlement is in line with 
other major wage contracts. 














What the new agreement 
does do is effectively in- 
crease what amounts to Ber- 
muda’s minimum union 
wage. 

According to information 
obtained by The Roval 
Gazette, the new contract 
calls for average wage in- 
creases of 8.9 percent this 
year, followed by increases 
of 7.0 percent and 7.8 per- 
cent in each of the other two 
years. 

The percentage increases 
are misleading because there 
are four different categories 
among the Island's 3,200 ho- 
tel workers. All will receive 
different awards. 


The categories are non- 
tipped workers who live in 
hotel staff quarters with food 
subsidies; non-tipped work- 
ers who live outside hotel ac- 
commodation; tipped work- 
ers living in hotel quarters; 
and tipped workers living 
outside. 


Industry sources indicate 
that weekly wages will in- 
crease by a minimum of $4 
in the first year of the new 
contract, and by a max- 
imum of $27.50, followed by 
increases of $4: to $19, and $4 
and $19 for the remaining 
two years. 


The highest wage in- 
creases go to non-tipped 
workers who have their own 
accommodation and whose 
average salary is currently 
$250. Their increases are the 
greatest because they do not 
participate in the gratuity 
eysvem and have to bear the 
full brunt of inflation. 


The lowest wage increases 
have been given to the 
tipped workers who live at 
hotel staff quarters, and who 
earn a minimum of $100 a 
week plus tips, because they 
participate in the gratuity 
system and .are protected 
from inflation through 
subsidised accommodation 
and discounts on hotel food. 





In addition to the wage in- 
creases, tipped hotel workers 
will also benefit from a 16.6 
percent increase in the fixed 
gratuity levied on all hotel 
guests. Visitors currently 
pay $6 a day on top of their 
hotel bill for the fixed 
gratuities. That will increase 
to $7 a day on April 1. 

The wage increases for the 
non-tipped workers who 
supply their own accom- 
modation is in line with 
agreements already ratified 
this year, for example, hos- 
pital workers, who won a 
$25-a-week wage increase 
this year. 


The two-year contract for 
the 600 unionised hospital 
workers calls for wage in- 
creases of eight percent in 
1985, followed by a 5.5 per- 
cent increase next year. 


The 900 Government blue 
collar workers ratified a 
similar contract earlier this 
year. 


In all, a total of 7,000 un- 
ionised blue collar workers 
are renegotiating their terms 
of employment during 1985. 
Settlement for nearly 5,000 
has already been reached. 


Contracts yet to be settled 
include a new two-year pact 
for 67 unionised dock work- 
ers employed by Stevedoring 
Services. Their contract ex- 
pires at the end of this 


month, and there are indica- 
tions settlement may be 
reached before then. 

Other groups who will be 
seeking new contracts this 
year are 1,000 unionised civil 
service employees, 600 
Police officers, 750 unionised 
teachers, restaurant workers, 
pressmen, supermarket em- 
ployees and other smaller 


groups. 

















Hotel agreement 
by category 


- NON-TIPPED/ TIPPED/ 
LIVE-OUT LIVE-OUT 
Ist yr. $25* increase] 1st yr. $8 increase 
ad $19 increase} 2nd yr. $7 increase 
3rd yr. $19 increase | 3rd yr. $7 increase 








NON-TIPPED/ TIPPED/ 
LIVE-IN LIVE-IN 
Ist yr. $12 increase ] 1st yr. $4 increase 
ond 9. $14 increase | 2nd yr. $4 increase 
3rd yr. $12 increase } 3rd yr. $4 increase 














*$27.50 in certain cases _ 


A BREAKDOWN of hotel wage hikes for the 
next three years by category of workers. 
Dollar amounts represent weekly increases. 
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SWAN CRITICIZES BUSINESSES FOR IGNORING SOCIAL NEEDS 
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[Text] 


Premier the Hon. John 
Swan has launched an at- 
tack on established Ber- 
muda businesses, accusing 
them of “running cartels 
and monopolies”, and ‘‘not 
doing a damn thing for 
society”. 

‘‘Businesses have had 
monopolies here but they 


-haven’t put anything back 


into our society,"” Mr. Swan 
said in a wide-ranging 
speech, without text, to a 
business group Wednesday. 

“That's why our young 
people are on the streets.” 

In 1979 when he was Min- 
ister of Home Affairs, he 
said, “I had a vision of the 
Country working towards 
disaster.” 

Since then, he said, the 
Country has squandered its 
“capital potential. and op- 
portunity potential”. And 
unless ‘“‘we break down some 
barriers”, he warned, “‘this 
system will remain as 
‘archaic as it is today”’. 

‘Bermuda has in many re- 
spects created a closed socie- 
ty,” he said. “We were 
protecting existing estab- 
lished businesses. We have 
allowed ourselves to slip 
backwards.” 

The Island’s current, 
“goods-oriented”’ industries, 
he said, are suffering, and 
there is a need for a new and 
different facet to the econ- 
‘omy. 
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But there is no room for 
more expatriates to take up 
the positions created by 
another industry. 

In his speech to 40 mem- 
bers of the. Computer Socie- 
ty of Bermuda, the Premier 


urged the computer industry 


not to ignore the Island’s 
pressing need for a trained 
local workforce to take up 
skilled jobs. 

Expatriates, he noted, 
now make up more than 22 
percent of Bermuda’s work- 
force, and “‘we must look at 
how much strain the Coun- 


try can take from more 


population”. 

“What has any major 
business done for our society 
when they've had . mono- 
polies and cartels?’’ he 
asked. “They have not put 
anything back into our 
society.” 

Though he noted “banks 
and law firms” were remiss 
in making a contribution, he 


‘latér dec! ned to identify any 
‘of the ofiending businesses 


by name. 

But he did say the com- 
puter industry will become 
another lost opportunity for 


‘Bermuda if that trend 


doesn’t change. 
The current computer lit- 
eracy rate of the Island 


‘population can’t improve 


significantly, he noted, un- 


less changes to current train- 
‘ing systems are made. 
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, “There's a lot of simple 
computerisation going on in 
Bermuda,” he said. “But 
‘there’s really been no inte- 
gration; no networking in a 
meaningful way.” 

, Most Island schools, he 
‘added, “still treat the com- 
puter as a plaything”. 
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To help Bermuda ‘make 
the quantum leap”, he said, 
Government will be creating 
a quango (quasi-autonomous 
non-governmental organisa- 
tion) over the next few 
months to look at computer 
technologies and the role 
they can play on the Island. 








tite 
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[Text] . -Auditor Mr. Larry Dennis In the report Mr. Dennis 





yesterday published a de- 
tailed report on Bermuda's 
finances three years ago, 
although a 22-page criticism 
of Government has been cut 
from the official document. 
. Foreign and Com- 
thonwealth Office experts in 

ndon are still studying the 
‘Missing pages which are be- 
lieved to describe a long- 
funning battle with Govern- 
tment for greater indepen- 
dence. 

_ Mr. Dennis said his latest 
report on the 1980/81 ac- 
counts had been delayed 
since October last year, when 
Government asked foir extra 
time to prepare a_ policy 
Statement. 

But his published report 
attacks Government's out- 
‘of-date accounting techni- 
‘ques and complains that full 
information about the Coun- 
try’s finances is not being 
presented to Parliament. 

Last night he said: “It’s 
all still applicable. All the 
problems are still there and 
the methods have not been 
changed. 

“When Government got 
my report they asked if it 
could be delayed because of 
my observations on the of.- 
fice of the auditor. 

“They are really not that 
concerned about the first 
,part. We are not talking 
about any horror stories 
there.” 


explains that he is hoping 
thet Whitehall officials wil] 
have contacted the Gov. 
ernor, and Government will 
have made a policy decision 
before the next report for 
1982 is ready in a few 
‘months time. 

But he was reluctant to 
give details of the missing 
pages. “I don’t think I 
should say what they con- 
tain if I can’t present them 
to Parliament. 

“All I can say is that I list 
various things that have 
happened. The UK has just 
got a new audit act and | 
think Bermuda needs one 
similar to this. 

“This report has been 
ready to go since last June, 
except that I wanted to wait 
to see what Government was 
going to do. The discussions 
continued and I wasn’t satis- 
fied. 

“I wrote the audit report 


‘and when I sent it out for 


comment they decided to in- 
vestigate it further, and it 
has been delayed since 
then.” 

But the document starts 
his ten page criticism with a 
warning that he is still con- 
cerned about the lack of 
reasonable precautions to 
safeguard the collection of 
public monies. 

He said: “The report this 
year deals, in the majority of 
cases, with situations where 
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‘Government is not collecting 


and presenting its infor- 
mation to Parliament satis- 
factorily.”’ 

He warned that if systems 
are not changed, Govern- 
ment would be in danger of 
getting a report with a quali- 
fied opinion. 

“This would be serious. If 
Bermuda ever tried to get 
loans it could easily cost 
them more because of a 
qualified opinion.” 

He said the first part of 
his observations gave details 
of the financial problems. In 
one case an account contain- 
ing more than $1 million was 
not kept track of properly in 
Government's financial 
statements. : 

“The statements do not 
reflect what is really hap- 
pening,” he complained. 

He also complains that 
the finances of quasi-Gov- 
ernment organisations are 
not included in the overall 
Government accounts, 
which could lead to the false 
assumption that Bermuda 
has no national debt. 

The 1981 statements show 

a. national debt of $4.3 
million, although the Ber- 
muda Housing Corporation 
alone owed $15.9 million it 
-had borrowed. 
- He warns that unless ac- 
ounting procedures are 
changed; the national debt 
will seem to disappear, 
although the Bermuda 
‘Housing Corporation will 
have borrowed $45 million. 
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“These are new standards 
‘which Government has got 
to come to grips with. I’m 
trying to give them time to 
sort it out. The systems are 
not really up to the standard 
that is required.” 

He concludes the report 
that he was unable to carry 
out all of his obligations 
under The Audit Act, 1968 
because of a lack of staff. He 
complains that missing 


‘documents have prevented a 


complete audit of the 
finances of the Bermuda 
College and announces that 
he expects to open dis- 
cussibns with the Board of 
Governors to improve ac- 
counting techniques. 

He adds that teachers’ 
salaries and perhaps the cost 
of major improvement works 


are left out of the college’s 


financial statments, and this 
prevents Parliament from 
having a clear picture of the 


‘cost of establishing, main- 
- taining and operating the in- 
_ sitution. 


@He complained that when 


‘examining Port Royal Golf 
Course he noticed thousand: 
of dollars worth of equip- 
“ment was left outside to de- 


teriorate because of a lack of 
adequate facilities. 

@He said that various par- 
ish councils had broken the 
Parish Councils Act 1971 by 
failing to have a meeting 
every three months, 
although he added the lack 
of meetings had been 
blamed on a lack of interest. 
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MORTON NEW PLP WHIP; WOOS PARTY DISSIDENTS 
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[Text] 


CSO: 


Mr. Stanley Morton, MP, took on a new 
job of Progressive Labour Party whip yes- 
terday — and left the door open for the 
return of the six expelled dissidents. 

Mr. Morton, already Opposition 
spokesman on tourism, takes on the post 
which was vacated last year by one of the 
dissidents, Mr. Gilbert Darrell. Since then 
Mr. Eugene Cox, deputy party leader, has 
been party whip. 

Mr. Morton has been at pains not to 
alienate either side in the protracted party 
dispute. ~- 

He said yesterday said he expressed 
interest in his newly appointed position as 
party whip, and was persuaded by all the 
party members to give it a try. 

Speaking on the six expelled dissidents 
Mr. Morton said: “‘I never write people off. 
It will be a question of what they are 
prepared to do and what conditions they’re 
prepared to make.” 
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He said the dissidents should bury the 
hatchet if their interests lay in the party, 
and said the ball was in both the party and 
the dissidents’ courts. 

“The party is saying they can come back 
if they want to and the dissidents are say- 
ing that they didn’t ask to leave so they 
should be asked to come back,” said Mr. 
Morton. ; 

He added that all organisations should 
‘expect to have differences within them- 
selves. The main thing was to use the dif- 
ferences to their advantage. 

Mr. Morton has served as Member of 
Parliament for the Pembroke East Central 
constituency since 1968, as well as holding 

a number of Shadow Cabinet portfolios in- 
cluding Shadow Minister of Education. 

The new Parliamentary whip is an ad- 
‘ministrative assistant with International 
Risk Management Ltd. and has been active 
with St. Paul AME Church and in local 
sporting circles, 
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DRUGS COMMISSION FINDS ‘INSTITUTIONAL RACISM' WIDESPREAD 
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(Text ] Institutional racism is firmly entrenched in Bermudian 
society and if it is not curbed the Island’s future could be in 
jeopardy. 


The final report of the Royal Corunissici investigating 
alcohol and drug misuse in Bermuda concludes that covert 
racism is more wide-spread than previously believed. 

“Based on evidence presented at the Commission’s pri- 
vate hearings, institutionalised racism in Bermuda appears 
to be far more rampant than it appears initially, and far 
less identifiable in terms of specific acts,”’ said the report. 

“Institutional racism occurs throughout Bermuda society 
— in Government, business, banks, churches, schools, un- 
ions, political parties, clubs and courts — and generally 
seems to be committed in the name of preserving business 
traditions and maintaining standards, a fact that makes it 
no less destructive of human life and self-esteem.” 

According to the Royal Commission, this problem needs 
to be solved immediately if Bermuda is to progress. 

“Institutional racism is a serious problem that if not 
addressed, will retard severely the growth of Bermuda and 
the individuals living here.”’ ; 

The Commission réferred to a generation of frustrated 
young black men who feel alienated from mginstream 
Bermudian society. 

“There is a substantial amount of stress and anger pres- 
ent among some young Bermudians,” said the report. 
“Evidence of this can be found ‘in statistics reflecting in- 
creased numbers of ‘crimes against a person’, child abuse 
and a number of other social indices.” 

“The major problem, both human and practical, is the 
development of an ever-increasing number of angry, young 
and still-energetic men who have no concern for Bermuda 
or its future.” 

“This is the seed-bed for civil unrest that results in severe 
negative consequences for Bermuda.” 

The report claims freedom of ‘speech is stifled in Ber- 
muda, and that this is one of the major causes of mounting 
frustration among young people. , 

“This fear of speaking out, real or imagined, seems to be 
enforced on the basis of economic sanctions that are, in 
turn, significant instruments to control the behaviour of 
both Bermudiens and non-Bermudians alike,” said the 
report. 

“The Commission has heard from many persons who 
have spoken of threats of either withdrawl of a mortgage or 
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the non-granting of a mortgage, especially if the person 
seems to be an ‘independent thinker’ or a person who 
speaks out on issues that may be unpopular and thereby 
have the potential of disturbiug the status quo.” 

Freedom of speech and thought must be encouraged if 
Bermudian society is to remain healthy and vital. 

‘The ingrained fear of speaking out within a community 
results in yet another adverse consequence,”’ said the re- 
port. ‘The silencing of independent thinkers and the stifl- 
ing of questions, in general.” 

Secondary schools and the Bermuda College should en- 
courage this type of approach towards education. 

“It is important to promote an environment to stimulate 
independent thinking among the youth of Bermuda, and to 
allow young people to participate in decision making,” said 
the report. “The Teen Conference provides a fine example 
of this type of youth participation that is so desperately 
needed in this community.” 

The final report of the Royal Commission, which includes 
a summary of previous recommendations, will be published 
in its entirety in The Royal Gazette next Tuesday. 


CSO: 3298/579 


49 














JPRS-LAM~-85-045 
2l May 1985 


BERMUDA 





DRUGS SITUATION CITED IN PARLIAMENTARY DEBATE ON BUDGET 
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[Excerpts] | 
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Minister of Labour and 
Home Affairs the Hon. Sir 
John Sharpe said the 
$15,970,400 budget for the 
Police had increased by 14.6 
percent, largely because of 
the cost of 30 extra con- 
stables. 

Although the narcotics 
squad had an official 
strength of 15 officers it was 
able to draw on the CID and 
Special Branch sections for 
extra manpower when re- 
quired. 

But as 30 extra policemen 
had been added to the 
strength of the force the 
drugs squad was to be in- 
creased by four men or 25 
percent, CID by five men 


‘and 16 extra men in uni- 


form, who would probably 
be sent to the Somerset 
area. 


Shadow Minister of 
Labour and Home Affairs 
Mr. Frederick Wade com- 
plained that Government's 
policy was to ensure that 
certain types of criminals 
‘served their entire prison 
sentence, although -the law 
‘allowed an early release on 
licence. 

“We know that drugs and 
the use of drugs is a problem 
‘that is leading to a daily in- 
‘crease in crime. 

“The additional police- 
men are going to assist in 
this area but we must do all 
we can to prevent our young 
people getting into drugs in 
, the first place. 

“We need to have a com- 
prehensive programme in 
our schools that will warn 
our young people about the 
evils of drugs.” 
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He said $6.5 million was 
spent each year on illicit 
drugs. He stressed the rela- 
tionship between the public 
and the Police was also im- 
portant in preventing crime. 

Mr. Austin Thomas 
(PLP Member for Change) 
said: ‘I’m a great supporter 
of the Police, but let me 
make it categorically clear 
that all is not well in the 
Police force.”’ 

He said he would not 
highlight the particular 
problems as it would have 
\an adverse effect on the 
enthusiasm of good police- 
men, but he complained 
some had the wrong at- 
titude. 

He said many people in 
the drug world would only 
listen to the full weight of 
the law, and that it was 
‘often a waste of time trying 
' to talk to them. 

Dr. Clarence Terceira 
(UBP) said it was un- 


realistic to say a new prison 
and more narcotics officers 
were not needed, and only 
that more attention should 
be paid to the prevention of 
crime. 

“We do not have the 
luxury of putting all the 
emphasis on the preven- 
tative side. We have to be 
realistic and face up to the 
fact that we have a serious 
crime problem and a serious 
drug related crime problem. 

“We have to be serious 
about crime for the sake of 
our society. The narcotics 
section has been under 
staffed for a long time and 
the drugs situation has got 
out of hand.”’ 
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LAUNDERING OF DRUG MONEY ALLEGED, DENIED, PROBED 
Bank's Denial 
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(Text] Bank chief Mr. Norman Jones yesterday 
dismissed claims that a Mafia drug smuggl- 
ing ring had laundered money through the 
Bank of N.T. Butterfield. 

A US District Attorney and an Italian 
magistrate who have investigated the $1.65 
billon heroin smuggling network known as 
the ‘pizza connection’ have linked cash 
transactions to the Bermuda bank. 

Their claims come only days: after 
suspected drug importer Victoriano 
Molina-Chacon was arrested in a Bermuda 
hotel. He is now likely to be indicted in 
New York on numerous money-laundering 
charges. 

Bank of Butterfield chief general man- 
ager Mr. Norman Jones insisted there must 
have been a mistake in linking Butterfield’s 
Bank with drvg money. 


“I’m afraid I know nothing about it. It 
must be a mistake” he said. — 

“We are very strict on this. All of our 
people have strict instructions that if any- 
body brings a large amount of cash they 
refuse to accept it unless it can be proved 
-that it has been cleared by US Customs or 
their bank has notified the authorities. 

“I don’t see how it could be done. I don’t © 
think any bank would accept it.” 

He refused to discuss whether the bank 
had links with Mr. Chacon. He said: “We 
are not allowed to give out that sort of 
information.” 

Wall Street Journal reporter Mr. Roger 
Cohen has linked the Bank of Butterfield 

with the pizza case after probing the in- 
;quiry. 


Government Probe 
Hamilton THE ROYAL GAZETTE in English 19 Mar 85 p l 


[Excerpts] finance .Minister the Hon. Clarence 


James has launched“a top level investiga- 
tion into the growing number of allegations 
that Bermuda’s banks are being used to 
launder illegal money. 

Bermuda has now been linked with at 
least six allegations that crime groups have 
used the island’s banks to turn illegal cash 
into apparently respectable money. . 

The latest allegation comes from an in- 
vestigative report broadcast by the World 
Service of the British Broadcasting Corpor- 
‘ation which claimed that the -North 
American fund raising agency ‘-NORAID 

‘had used banks in Bermuda. 
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The report said the money was channelled 


‘through the Island’s banks and then used 


<o pay for arms and ammunition for the 
IRA in Northern Ireland. ) 

“I am very concerned about this,”’. Dr. 
James said last night. ‘My Ministry staff is 


.investigating the veracity of these stories.” 


The Finance Minister said he.was not yet 
in @ position to.judge whether the safe- 
guards taken.by Bermuda’s banks are suf- 
ficently strict to prevent money laundering. 

“I won't be able to comment on that 
until my staff has finished checking these 
stories,” he said. 











[Excerpts] 


Dr. James did not know how long the 
Finance Ministry's investigation would 
take, but he said he was determined to find 
out if there was any truth in the allega- 
tions. 

Premier the Hon. John Swan is to hold 
meetings later this week on the matter. 

Last night the Premier warned he was 
worried about the impact on the Island's 
reputation, but stressed that a few 
isolated incidents did not mean that local 
banks were a major channel for illegal cash. 

He said: “It is a policy of the Govern- 
ment and, I feel of the banks, that Ber- 
muda should never be 4 participant in any- 
thing that would bring Bermuda’s reputa- 
tion into disrepute. 

“I don’t think you can stop the allega- 
tions but, at the same time, I am not in a 
postion to determine if there is any truth to 
them. 

“I am concerned about how Bermuda is 
viewed in the light of such allegations and I 
will talk to the Minister of Finance about it 
over the next few days. 

“We should not be letting one or two 
isolated incidents lead us to believe we are 


a major conduit for money laundering.” 


A 164-page summary of the complaint, 
filed in a New York court last year against 


Sicilian born Mr. Joseph Bonanno gives . 
details of a Bermuda link in a network used 


to smuggle heroin into the United States. 


The pizza case money-launders are ac- 
cuséd of wiring money through the Bank of 
Butterfield or Banca Della Svizzera Ital- 
jana in Nassau, Bahamas, or sometimes 
bringing it into Switzerland. 


Bermuda's link with the Bonanno Crime 
Family case had already been highlighted 
by a report of The Royal Commission into 
the Use and Misuse of Illicit Drugs 
prepared by Dr. David Archibald, and a 
Commission on Organised Crime set up by 
President Reagan. 

Dr. Archibald reported that evidence of 
this network of organised crime groups 
from Sicily, Switzerland, Spain and Brazil 
was uncovered in 1980 when vast amounts 
of cash were transferred through invest- 
ment houses and banks. 


His report quoted the complaint filed 
against Bonanno, and said it claimed that 
cash in $5, $10 and $20 denominations, or 
‘street money” was transported by private 
jet to Bermuda. 

Cash was also shifted from New York to 
Switzerland by commodity account trans-’ 
fers. All the funds were channelled back to 
narcotic sources in Italy. 

The money was used to pay for raw 
opium which was converted into heroin in 
Sicilian laboratories, to finance additional 
illegal processing plants and the heroin 
trafficking network. ; 


Federal investigation agents believe that 
between October 1980 and February 1981, 
approximately $6.9 million in cash was col- 
lected and transported from New York City 
to banks in Bermuda and Switzerland. 

But Dr. Archibald reported there were 
four cases on record of criminal money be- 
ing laundered through Bermuda. 

He said in one case money was wire- 
transfered to trusts at the Bank of Ber: 
muda from a bank in California using sham 
corporations. 


Finance Minister's Remarks 


A top international drug 
money investigator yester- 
,day said smugglers avoided 
laundering illegal money 
through Bermuda because of 
the risks of being caught. 

The drug finance expert 
stressed links between the 
Bermuda Police and United 
States Drug Enforcement 
‘Agencies discouraged the 
-use of the Island’s banks to 
turn illegal cash into ap- 
parently respectable money. 
~The boost to Bermuda's 
reputation came as Finance 
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Hamilton THE ROYAL GAZETTE in English 20 Mar 85 p 3 


Minister the Hon. Clarence 
James called on financial in- 
stitutions to remain on- 
guard to prevent the 
laundering of illegal money. 
He said strict safeguards 
already helped keep away 
criminal groups, even 
though Bermuda has now 
been linked to six allegations 
of money laundering. 
International business ex- 
perts and bankers also warn- 
ed that Bermuda must dis- 
courage organised crime 
groups from using the 





Hamilton 


(Text ] 


Island, although they ad- 
mitted it was impossible to 
be certain all illegal cash 
was stopped. 

The Finance Minister said 
the banks in Bermuda would 
not accept large amounts of 
cash brought into the Coun- 
try, but had greater dif- 
ficulties in identifying illegal 
money when it was trans- 
fered by wire from financial 
institutions. 


“The laundering must 
have been completed, in 
some form, in the country 
from which the wiring 
comes, in order for it to be 
wired through an institution, 
a bank or through an ex- 
empt company here,” said 
Dr. James. 


“If the money has already 
been laundered in another 
country, Bermuda should 
not get the complete blame, 
or take the brunt of the al- 
legations. It’s unfair as the 
money had already been 


’ laundered. 


“When we inadvertently 
become linked in a chain 
which started in the US or 
any other country, Bermuda 
should not be unfairly 
singled out as being the cul- 
prit in the process of money 
laundering. 

“I don’t accept the way 
the international media sug- 
gests that a small link that 
may occur in Bermuda, is 
the beginning and end of it.”’ 


He added : “I’m quite sat- 
isfied that there are adequate 
controls in the banks.to pre- 
vent the laundering of cash, 
which is physically brought 
into the banks for depositing 
in accounts. 

“These controls have 
always existed but in recent 
years they have been 
tightened considerably.” 

Exempt companies were 
also carefully checked. He 
said: ““We have an extensive 
system of vetting the prin- 
cipals of exempt companies 
that are registered here. 

“We demand impeccable 
qualifications and referen- 
ces. But once an exempt 
company is formed there is 
little legal control we have 
Over its activities.” 

-He said some applications 
to form companies had been 
rejected because of fears 
that criminal groups were 
seeking to take advantage of 
Bermuda. 

“We have done a fairly 
good job so far. We don’t 
just accept every applica- 
tion, and applications have 
been refused because the 
vetting has not proved satis- 
factory. 

“Despite all our best ef- 
forts, there has been sume 
clandestine activity by ex- 
empt companies, but usual- 
ly the money has already 
been laundered: through an 
institution in the United 
States, and been wired 
here.” 


Limits on Prevention 


THE ROYAL GAZETTE in English 21 Mar 85 p 2 


Chief general manager of 
the Bank of Bermuda, Mr. 
Donald Lines, this week ad- 
mitted that it was possible 
for criminal and _ terrorist 
groups to launder illegal 
money through locally-based 
accounts. 

Mr. Lines said it is im- 
possible to determine -the 
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source or destination of 
funds wired to local banks 
by respected international 
brokerage houses. 

“We are not knowingly a 
conduit for any criminal or 
terrorist groups,”’ he said. “‘I 
can assure you if we knew 
that money being sent 
through our bank was being 














CSO 


used by Irishmen to buy 
arms we would try and cut it 
off.” ; 

The bank executive was 
responding to recent charges 
connecting Bermuda’s banks 
to laundering activities. 

Mr. Lines said the banks 
were not in a position to 
trace where wire-trans- 
ferred funds came from, 
where they were going. or 
what they were going to be 
used for. 

“That's absolutely im- 
possible to determine,”’ he 


said. “I can’t say these inci- 


dents happened and I can’t 
say they didn’t happen. 

“It’s like shooting at 
ghosts.” 

Mr. Lines said the first 
time he had heard of the 
laundering allegations was 
in the media. 

“The only time we hear of 
these things is when we read 
about them in the paper,” 
he said. ' 

“But any bank in the 
world can be used as a con- 
duit.” 

' The bank chief said he 
was concerned that the re- 
cent spate of allegations 
could seriously harm Ber- 


‘muda’s reputation as a se- 


3298/578 
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cure, international business 
haven. 

He suggested the recent 
claims tying Bermuda to 
money-laundering opera- 
tions could have come trom 
disaffected banking rivals in 
other countries. 

“It sounds like the politics 
of envy, to me,” said Mr. 
Lines. “It’s almost like a 
concerted effort to discredit 
Bermuda.”’ 

International criminal and 
terrorist groups would 
probably not be inclined to 
use Bermuda’s banks, ac- 
cording to the bank chief. 

“In fact, Bermuda is the 
last place I'd suspect a 
group of terrorists to use for 
laundering money,’ said 
Mr. Lines. 

He said large American or 
British banks would be far 
more likely conduits for 
laundering illegal funds be- 
cause the volume of business 
carried out in those institu- 
tions would make far better 
camouflage for criminal 
money. 

“I really think some of 
these allegations grossly 
overstate our position in this 
— if it exists at all,” said 
_ Mr. Lines. 
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MINISTER CRITICIZED FOR NOT ATTENDING DRUGS FORUM 
Hamilton THE ROYAL GAZETTE in English 21 Mar 85 p 2 


[Text] Teachers have accused a Minister of standing on 
ceremony instead of getting to grips with the Country’s 
drug abuse problem. 

Members of the henitaesisei Bermuda Union of Teach- 
ers made the allegation after Community and Cultural 
Affairs Minister the Hon. Gerald Simons turned down an 
invitation to sit as Government's representative on a panel 
for the union’s public forum on the drugs problem. 

His explanation was that it would be inappropriate for him 
to represent Government's views while its response to the 
Archibald Report on Alcohol and Drug Abuse is being 
prepared. — 

Senator Simons said he will attend the discussion as a 
member of the audience rather than as a panellist. 

“I declined the invitation because Government's response 
to Dr. Archibald’s report is being developed. I'll be there to 
hear the panel discussion and will take it into consideration 
for my Ministry’s response to the Report. It is important for 
me to be there.” . 

But the union’s president, Mr. — Fubler, was not 
satisfied. 

“The whole point of holding the union now is to get 
things done very quickly instead of letting this Report get 
forgotten like others have been,” he said. “‘But Sen. Simons 
said since Government hasn't had an official reply he 
wouldn't want to say anything. 

“We respect: that, but we were disappointed that he 
couldn’t participate because we think an issue like this 
requires the involvement of the greatest possible cross- 
section of the community. 

‘In the past, these reports have been put into a storage 
room and never considered again. 

The union hopes the forum will be the first of several 
public meetings on the subject and that other groups will 
organise subsequent forums. 

UBP MP the Hon. C.V. (Jim) Woolridge, who has ac- 
cepted an invitation to fill the gap on the panel, said: 
“They are just trying to get a dialogue going and get 
feedback from people, and I think that’s a good thing.”’ 

The forum is to be at St. Paul AME Church auditorium 
in Hamilton on Monday at 8 p.m. 

The panel, chaired by Independent Senator Arnott Jack- 
son, will now comprise PLP chairman Mr. Alex Scott, Mr. 
Woolridge, PLP Members for Change spokesman Mrs. 
Kathleen Bell, Father Pat Macken and Mr. Fubler. 


CSO: 3298/578 
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QUARTERLY IMPORT FIGURES SHOW GROWTH IN U.S. TRADE 


Hamilton THE ROYAL GAZETTE in English 15 Mar 85 p 13 


[Text] 


The United States last 
year strengthened its hold as 
Bermuda’s major trading 
partner. 


Quarterly import figures 
released this week show the 
USA’s share of the market 
rose one point to 57 percent, 
an increase of nearly 10 per- 
cent since 1980. 


Bermuda's total imports 
were 8.75 percent up on 1983 
at $403 million, $231 million 
of which came from the 
States. 

Imports from the Carib- 
bean — mainly of oil from 
the Netherlands Antilles — 
fell 16 percent in value to 
just over $40 million. 

The volume of oil 
products imported also fell 
by more than 16 percent. 
Imports of gasoline, 
kerosene, fuel oil and diesel 
were 183.6 million litres last 
year, against 219.5 million in 
1983. 


The Caribbean's share of 
imports fell from 12.8 per- 
cent in 1983 to 10 percent 
last year, a complete con- 
trast to 1980, when high oil 
prices gave the region 16 
percent of the market. 


The UK accounted for 
eight percent and Canada 


6.5 percent of the Island's 
imports, both figures the 
same as 1983. Other coun- 
tries took an increased 
share, up from 16.5 percent 
to 18 percent. 

Broken down by product, 
the figures show fuels ac- 
counted for 12.5 percentof 
imports, against 14.5 per- 
cent. Transport equipment 
increased its share from 6.1 
to seven percent, a leap of 
one-quarter, while chemicals 
went up from 6.7 to 7.25 per- 
cent, an increase of nearly 
$4.5 million. 
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Imports by country: $million 


USA 
FUER ccceccccoccsses 192.6 
BOBS. .ccccccccccsese 207.7 
SBS .cccccscoccecees 231.6 


UK 
30.9 
30.2 
32.3 


West 
Indies 
38.9 
47.7 
40.0 


All 
Canada Others Total 
27.9 57.6 347.9 
24.3 61.4 371.4 
25.8 74.0 403.9 
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BRIEFS 


SWAN ON DEVALUATION--Premier the Hon. John Swan yesterday ruled out devalua- 
tion of the dollar as a solution to the Island's economic problem. "I can 
categorically state that no consideration is being given to the devaluation 
of the Bermuda dollar by Government," Mr. Swan said. His statement comes 
after two weeks of speculation and rumours that the Government was considering 
devaluation. Finance Minister the Hon. Clarence James denied the rumours 
before presenting his Budget but the speculation was fuelled by Opposition 
statements in the House that devaluation was a policy option. The subject 
is known to have come up in Cabinet but sources said it was only one of a 
series of rejected options. [Text] [Hamilton THE ROYAL GAZETTE in English 
8 Mar 85 p 11] 


TOURISM SLUMP--Tourism in Bermuda continued on its downward course last month, 
with regular arrivals dipping three percent compared to the number of visitors 
in February of 1984. On a year-to-year basis, the picture is even worse, 

with arrivals in the first two months of 1985 down four percent from the same 
period last year. According to figures released by the Department of Tourism 
yesterday, 14,461 visitors arrived on the Island last month, compared with 
14,906 during the month of February in 1984. While the major problem seems 

to be a decline in visitors from the U.S., Tourism Minister the Hon. Irving 
Pearman said there were small increases in the number of tourists from 

Canada and Europe. Officials from the Tourism Department and the local tourist 
industry will leave next week for a tour aimed at selling Bermuda to the U.S. 
travel industry. [Text] [Hamilton THE ROYAL GAZETTE in English 21 Mar 85 p 2] 


WEAPONS AMNESTY--Hamilton, April 9--Police recovered three handguns, several 
rifles and large amounts of ammunition during a month-long amnesty in March. 
The amnesty followed the shooting in January of Barbadian policeman Harold 
Beckles at his home here. Beckles, 31, who joined the Bermuda force six-and- 
a-half-years ago, needed surgery to remove a bullet from his right side. A 
man has since been charged with his attempted murder. The handguns turned in 
during the amensty--a .45 calibre revolver and a .22 semi-automatic pistol in 
mint condition--are among the most dangerous weapons the public has volun- 
tarily turned in, police spokesman Sergeant John Instone said. During the 
amnesty, people handing in weapons were guaranteed by government that they 
would not face prosecution. Members of the public are not allowed to own guns 
in Bermuda, where shootings are rare. [Text] [Bridgetown CANA in English 


2051 GMT 9 Apr 85] 











ATTACK ON DRUG SQUAD--A Supreme Court jury yesterday heard how a crowd of 
approximately 60 people threw rocks and bottles at drug squad officers as 
they tried to make an arrest. Det. Sgt. Patrick Hamlett told the court that 
on January 31, 1984, he and three other Police officers tried to make the 
arrest, when about 60 people gathered on Foot Path Lane, Pembroke, and began 
throwing bottles and stones at them. Craig Robinson, 31, of St. Monica's 
Road, Pembroke, has denied handling 77.75 grams of cannabis with intent to 
supply, and violently resisting arrest. [Excerpt] [Hamilton THE ROYAL 
GAZETTE in English 19 Mar 85 p 6] 


CSO: 3298/578 
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VUELTA GRANDE PROJECT PRIORITY TO RESOLVE OIL CRISIS 
La Paz HOY in Spanish 10 Mar 85 p 10 


[Text] To speak of Vuelta Grande is to engage in optimism regarding the coun- 
try's declining oil production. The exhaustion of Bolivia's hydrocarbon deposits 
and their irrational exploitation in the 1970's led to a premature drop in the 
production of crude to such dangerous limits that import possibilities were 
considered. Although the danger has not been totally warded off, there is 
nevertheless a possibility of increasing oil production in significant volumes 
through the development of *he Vuelta Grande deposit. 


Based on the most recent data concerning this important energy development pro- 
ject, it is known that the first phase will begin with a production of 1,500 
barrels a day, reaching the optimum level of 8,000 barrels a day. 


However, it is important to revea’ specific details of what the Vuelta Grande 
project means, inasmuch as it is now one of the most significant in terms of 
hydrocarbon production. 


Features of Deposit 


Vuelta Grande, an important gas and oil structure situated in the Department of 
Chuquisaca, is now, according to all technical information, the most promising 
for the production policy of the Bolivian Government Oil Deposits (YPFB). This 
oil deposit of gas and condensate has special characteristics because it offers 
the possibility of greater recovery through the reinjection of gas not used in 
commercial production back into the deposit to guarantee optimum production of 
condensate. In order to give a more graphic explanation, one might compare the 
gas component with a sponge which, after being squeezed, is then introduced 

into a recipient so that it may once again absorb the liquid. 


The gas from the Vuelta Grande deposit is used to refine oil condensate to ob- 
tain gasoline. The other percentage of gas is reinjected into the deposit 
through reinjection wells, following the obtention through an extraction plant of 
other uncondensed liquids such as LPG (liquid petroleum gas). 


Once in the dehydrated state, meaning free of liquid, the gas is injected into 
the deposit to once again take in liquid from the molecular "sieves" in the 


structure itself, before being taken out again with liquid, to give the simplest 
possible explanation. 


59 











Prospects of Vuelta Grande 





There currently exists confusion about the production of Vuelta Grande and hov 
much oil can be exported in the initial phases of production. This does not 
mean that such exports will be continued and sustained in the future. At 
present time, Vuelta Grande is producing about 30 million cubic feet of gas a 
day, which volume is exported to Argentine. However, in the future, the gas 
will be used for reinjection into the deposit because it will be found on the 
edges of the so-called "dew point." which is when the first gas bubbles begin 


to appear. 


As an oil structure, Vuelta Grande has good prospects permitting one to be opti- 
mistic about the future. At the present time, there are two formations which, 
through 13 wells, will produce the gas and the condensates. 


Those formations are Tapecua and Cangapi, with production wells and injection 
wells This means that some will return the gas to the structure so that the 
others may produce, in a continuous recycling of the hydrocarbons. By way of 
reference, one might mention that the production wells are single and double, 
as are the injection wells. 


Financing: Crux of Problem 


To date, there is no satisfactory response from international credit organizations 
on concluding the important Vuelta Grande oil project. Everything done so 

far -- and progress is significant -- has been through the individual efforts 

and direct investment of the YPFB. 


At the outset, there was interest from the World Bank in going ahead with the 
priority project. However, this has not gone beyond mere interest and has not 
led to actual financing. 


Originally, the Vuelta Grande investment amounted to $91,722,000, with an opti- 
mum production of 8,000 barrels of crude a day. It is estimated that the useful 
life of the deposit is 33 years, which would present hope for significant re- 
covery of Bolivia's hydrocarbon production policy. 


It is known that the initial phase of the Vuelta Grande project will get underway 
in 2 or 3 weeks. Through the reinjection of gas, significant production of oil 
condensate will be obtained for three decades. 


Execution of this extremely important hydrocarbon project would make it possible 
to face the company's critical situation and fundamentally revive the country's 
depressed production situation. 


11,464 
CSO: 3348/597 
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IRTEFS 


EXPLORATION ACTIVITIES OF TRANSNATIONALS--The government has urged Occidental 
and Tesoro to continue with the exploration of oil areas before devoting them- 
selves exclusively to the development of fields awarded to them. In addition, 
the government plans to have a greater share of extracted volumes of liquid and 
gaseous hydrocarbons in the Tita, Porvenir and Vertiente fields in the depart- 
ments of Santa Cruz and Chuquisaca. Finally, the government has announced a 
clarification of the payment of royalties on oil production of those companies 
to the producer districts. These are the main aspects to be analyzed and de- 
fined in detail at the sessions planned to review contracts concluded with those 
transnational companies, according to Bolivian Government Oil Deposits (YPFB) 
officials. Various institutions and in particular, labor organizations such as 
the Bolivian Labor Confederation, have manifested their position on the revision 
of such contracts, including the possibility of rescinding them, if there are 
errors in the drafting of such documents and negative attitudes for the country. 
Over a year ago, a special reviewing commission was set up in the Ministry of 
Energy and Hydrocarbons, but no results were obtained because the members vir- 
tually abandoned their responsibility. In recent weeks, such a review has again 
been demanded but government authorities have still not set any place or date 
for the revision of operational contracts signed with Occidental! and Tesoro in 
the middle of the past decade. YPFB executives said that a decision on the 
matter will be made in the days ahead. [Text] [La Paz HOY in Spanish 27 Mar 85 
p 7] 11,464 


CONCERN OVER VUELTA GRANDE--Sucre, 28 Mar--Despite statements by the manager 

of the YPFB to the effect that production at Vuelta Grande is within advisable 
limits, concern over the report of risks in the oil fields has not passed and 
the state of emergency continues. The civic committee has reportedly contacted 
La Paz and in order to confirm that exploitation is rational and receive techni- 
cal data, a commission will fly to Vuelta Grande tomorrow. YPFB has promised 
that experts from the company will explain all factors relating to production an 
and in addition, do tests with reinjection pumps. It has been officially an- 
nounced that in its initial phase, the reinjection plant will be officially put 
into operation on 6 April. The Vuelta Grande oil deposits are currently the 
largest in the country and any irresponsible administration would endanger oil 
production and make it necessary to import fuel. Furthermore, Chuquisaca is in 
a state of emergency as long as there is no guarantee of a rational exploitation 
to prevent the loss of the fields. In December, similar reports were heard and 


6 1 











civic entities in Chuquisaca, along with the corporation and the YPFB itself, 
were mobilized. At that time, the installation of the reinjection facilities 
had been guaranteed by January, but the civic strike in Camiri impeded the 
transfer of equipment. Other reasons were later given, joined now by the 
Bolivian Labor Confederation strike. Delivery has been postponed several 

times, damaging the credibility of the YPFB in its latest announcements. [Text | 
[La Paz PRESENCIA in Spanish 29 Mar 85 p 6] 11,464 
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SETUBAL MESSAGE TO GROMYKO ON WORLD PEACE, BETTER RELATIONS 
Rio de Janeiro O GLOBO in Portuguese 3 Apr 85 p 7 


[Text] Brasilia--In a message sent yesterday to the Minister of Foreign 
Affairs of the Soviet Union, Andrey Gromyko, on the 40th anniversary of the 
establishment of diplomatic relations with Brazil, Minister of Foreign 
Affairs Olavo Setubal said he is "convinced that the promotion of the cause 
of peace is a task of all governments, particularly of the countries having 
nuclear weapons, which are the principal threat to humanity at this time." 


Olavo Setubal observed that "the Brazilian Government and people are funda- 
mentally devoted to the cause of world peace and to the strengthening of 
the conditions of international security for the benefit of all the nations 
of the world, rich or poor, powerful or defenseless." 


He stated that although there may have been difficulties at certain periods 
in the past "bilateral relations have for some time shown solid and promis- 
ing prospects of development.'' Setubal said that the firm decision by both 
governments of having relations with sovereign equality, mutual respect and 
noninterference in respective internal affairs, makes it clear that bi- 
lateral relations can be intensified. 


"In this respect, a vast field must be explored, which includes the ex- 
change of visits at a government level, the frequent use of mechanisms of 
political consultation, the renewal of expansion of trade and economic 
exchanges, a balanced cultural exchange, and the energizing of scientific 
and technological cooperation," concluded Setubal. 


Andrey Gromyko also sent a message to Minister of Foreign Affairs Olavo 
Setubal, saying that under the present international situation the cooper- 
ation of countries which defend the consolidation of peace, the rights of 
countries to free and independent development and the peaceful and fair 
solutions for situations of conflict, acquire a special significance. 


"The coincidence of the positions of Brazil and the Soviet Union in these 


questions, in our opinion, creates a good base for the intensification of 
bilateral relations," concluded Gromyko. 


8908 
CSO: 3342/151 
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PRODUCTION TO BEGIN ON LARGEST FIELD GUN IN LATIN AMERICA 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Apr 85 p 2 
[Article by Roberto Godoy: "Brazil will Make the Largest Field Gun"] 


[Text] This year Brazil will begin to make the largest field gun in pro- 
duction in Latin America, the powerful 155 millimeter GH/N-45 of Austrian 
technology, technology which will be assimilated by ENGESA--Specialized 
Engineers, Inc.--of Sao Paulo. The initiative for going ahead with the 
project is that of the national company, which is not only going to buy an 
industrial "package" but is going to proceed to a broad process of cooper- 
ation with the complete transfer of knowhow by the Noricum Company, a member 
company of the Voest-Alpine Group. 


The Brazilian version of the GH/N-45 will have two configurations, one as a 
field unit towed by a tractor of the APU type (Auxiliary Propulsion Unit) 

and another more sophisticated configuration mounted on 2 basic ENGESA battle 
tank chassis, the EET-1l Osorio, a combination which will make of this cannon 
with a range of 39 kilometers one of the most advanced pieces of self- 
propelled artillery in the world. 


This is the beginning of the "family" based on the Osorio tank, whose second 
test prototype is being assembled now and whose main model will have the 
option for either a 105 or 120-millimeter cannon, in addition to a vast 
number of electronic systems, including a main computer for coordinating the 
firing and auxiliary systems. After the 155-millimeter long-range cannon, 
ENGESA will present an antiaircraft system of the twin-gun type (two rapid 
fire tubes automatically directed by radar) using the same tank. 


Accuracy 


The GH/N-45 brought from Austria by AEROBRASIL, the air company of the 
ENGESA Group, was presented to the high officers of the Brazilian Army in 
March at the Bom Sucesso Ranch in the city of Formosa in Goias, where the 
ground force has a testing ground. The time required for placing the gun 

in action is less than 20 minutes. It moves on four tires and is towed by 
a small tractor (the APU) to the site of action. According to one of the 
military specialists, the accuracy of the shots was impressive: fired to 
cover a maximum distance of 39 kilometers (using nearly 90 seconds for this, 
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the average velocity being 433 ka/hour) the 47.5 kilogram projectile had a 
square of white cloth as a point of reference, established by the artillery- 
men, the size of a bedsheet. It hit the center of that target. 


The GH/N-45 performs the function of maintaining heavy fire on specified 
areas without using ammunition supported by rockets, which increases its 
efficiency considerably, diminishing rates of error to .35 percent by 
achieving a ./ percent maximum deviation. Moreover, the traversing range 
of the cannon is more than 70 degrees, which makes it able to cover an 
area of up to 929 square kilometers without having to change position. A 
Similar model is being used by the United States in its program of modern- 
izing the self-propelled M-109. In the biannual meeting for studies of 
equipment, held in October 1984 by the high command of NATO, the 155- 
millimeter artillery pieces were considered "the cannon of the 80's and 
90's."" The GH/N-45 is used by seven countries. 


On the international market, that type of weapon is valued at nearly 
$600,000. ENGESA intends to export the two versions planned regularly. 
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BRAZIL 


MILITARY, FOREIGN MINISTERS DISCUSS FUTURE POLICIES 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 14 Apr 85 p 12 


[Text] "The military ministries cannot tolerate a solution of continuity." 
That phrase was repeated during the past month by the ministers of the army, 
navy and air force and by the EMFA [Armed Forces General Staff]. That 
statement reflects the reality in those posts well. There the projects 

of the past administration were already being examined by these ministers 

of the New Republic, since they were all members of the High Command of 

each force. 


There were radical changes, however, in the particular style of each 
minister and of the rearrangements made in positions of trust. In the case 
of the army for example, the High Command of Minister Leonidas Pires 
Goncalves surprised the branch itself when he passed over and sent to the 
paid reserves the controversial Division General Newton Cruz, former chief 
of the Central Agency of the SNI [National Service for Intelligence], 
former military commander at Planalto Palace and former executor of emer- 
gency measures in the Federal District. 


Also, in the navy, Adm Henrique Saboya, in full use of his rights, promoted, 
rearranged, transferred to the reserves and added as many officers as he 
judged to be necessary. In the area of plans, he made it clear that the 
programs having to do with the activities of the navy, that is, those having 
to do with the operational sector, will not have the same priority during 
his administration. That intention was also expressed by the ministers 

of the army and air force. Admiral Saboya also expressed his intention to 
file away a project already underway on the creation of a coast guard. 


In the Armed Forces General Staff, its new chief, Adm Jose Maria do Amaral, 
has made changes which are more personal than of internal policy. He has 
already assumed the post as chief of the EMFA with something new: This is 
the first time that the navy has managed to place an admiral as chief of 

the body (it has been a post mainly filled by the army despite the existence 
of a theoretical rotation among the three branches). Moreover, when he took 
office on 15 March, the EMFA had just obtained a new set of bylaws from 

the presses of the New Republic. What Admiral Amaral did was to raise the 
rank of his office chief (from colonel to rear admiral) and maintain the 
schedule of visits of the defense institutes of Ecuador, Pakistan and 

Italy scheduled for this week. 
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In turn, Minister of Aeronautics Brig Gen Moreira Lima adopted the same 
position of his colleagues of the army and navy. "Administrative austerity 
and containment of spending," in general lines, is the policy he intends to 
put into practice during his term. Decentralization of power is also in 
his plans but what is noted in practice is that the number of officers who 
make up his office has practically tripled by comparison with the number 
maintained by his predecessor. He made some rearrangements within the 
branch, removing officers and brigadiers linked to the former minister of 
aeronautics from important functions, such as Lieutenant-Brigadier Luiz 
Felipe Carneiro de Lacerda from command of the DAC [Civil Aeronautics 
Directorate], transferring him to the Directorate of Education. Another 
brigadier, also of the High Command, Joao Correia Neves, was appointed to 
head the Commission for Studies Relative to International Air Navigation 
(CERNAI), a function subordinated to the minister, which despite being in 
the structure of the High Command, does not give its occupant the right to 
vote. 


Itamaraty 


A month after being placed in office, Minister of Foreign Relations Otavio 
Setubal is already maintaining a series of contacts with heads of government 
and ministers of foreign affairs of diplomatic partners of Brazil. That 
dialogue was facilitated by the visits of special missions for the inaugur- 
ation of the New Republic. 


In those contacts, Setubal reaffirmed as a desire of the new government that 
of maintaining and observing the traditional and basic principles of 
Brazilian diplomacy, among them the respect for pacifism, nonintervention 
and self-determination of countries. It was made very clear that the 
Tancredo Neves Government will maintain the foreign policy carried out by 
the military regime in the last two governments--that of Geisel and 
Figueiredo without substantial changes. That certainty emerged from the 
interviews granted in Brazil and abroad by President-Elect Tancredo Neves, 
and from the speech by Setubal when he was sworn in as chief of Itamaraty. 


Because of the illness of the president-elect and the period of marking time 
which the country is undergoing, Setubal cannot yet take more specific 
steps. Up to now only two foreign ministers have visited Brazil other 

than for the inaugural ceremonies: that of Uruguay, who came to exchange 
ideas with respect to the Cartagena process--initiative which seeks a 
political treatment of the Latin American foreign debt--and that of Liberia, 
who requested diplomatic help so that the soccer team of his country could 
remain in Brazil for 6 months. 


Otavio Setubal ordered his advisers to prepare a preliminary schedule for 
some visits abroad. Ina collective interview granted to the press, the 
minister said that the priority activity of Itamaraty in the New Republic 
will take place in South America. It is to be supposed because of that, 
that the first visit will be to a country of the area. Later on he will go 
to the United States and Mexico. These will be quick working visits with 
small delegations, as happened with the visit of Uruguayan Minister of 











Foreign Affairs Enrique Iglesisas, former secretary general of ECLA. 


Itamaraty during the Setubal term in office will expand the importance tra- 
ditionally attributed by the Ministry of Foreign Affairs to economic sub- 
jects. The minister devoted a good part of his inaugural speech to the 
problems in the area of GATT and he is carefully following the Cartagena 
process. As a matter of routine, Itamaraty follows the events of the 
international situation and has not had to adopt "sensational or dramatic” 
measures up to now in terms of those events. 
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BRAZIL 


BELTRAO CITES INCREASED OIL PRODUCTION AS BASIC OBJECTIVE 
Rio de Janeiro 0 GLOBO in Portuguese 31 Mar 85 p 31 


[Text] The PETROBRAS Production Directorate has already presented a full 
report on the progress of discoveries and production of petroleum and the 
goals for 1985 to the new president of the state corporation, Helio 
Beltrao. Beltrao guaranteed that the increase in production will continue 
to be the basic objective of the corporation but "without exaggerations," 
that may signify a predatory exploitation of reserves. 


PETROBRAS production last week set a new record, producing 556,000 barrels 
per day, of which 329,000, 59 percent of the total production of the country, 
was produced in the Campos Basin. Natural gas production was 14.5 million 
cubic meters per day, of which 70 percent is being utilized. 


The PETROBRAS goal for the year is an average daily production of 572,000 
barrels per day, a volume 21 percent higher than the average daily pro- 
duction in 1984, which was 474,000 barrels per day. By the end of the year 
production in Campos Basin should reach 370,000 barrels per day, with a 
total extraction of 123 million barrels, the equivalent of the volume 
produced in the entire country in 1983. Peak production of 600,000 barrels 
daily is expected by the Production Directorate for the beginning of the 
second half of the year, when 12 million cubic meters of gas will be pro- 
duced and utilized per day. This is the equivalent of the production of 
75,000 barrels of petroleum. 


Petrobras Production Manager Joel Mendes Renno emphasizes that all these 
goals are being sought with the use of safety techniques recognized world- 
wide, without harm to the reserves of the country, reserves which totalled 
2.03 billion barrels of petroleum and 84 billion cubic meters of natural 
gas at the end of 1984. 


For the execution of that program in the areas of exploration and produc- 
tion, it is foreseen that there will be total expenditures of 
3,837,000,000,000 cruzeiros, nearly 86 percent of the total expenditures 

by PETROBRAS estimated at 4,463,000,000,000 cruzeiros. Last year 92 per- 
cent of the money spent by the company was spent in those areas, a total of 
3,071,000,000,000 cruzeiros. That reduction is explained by the tech- 
nicians as the result in the amount of expenditures, particularly by the 
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Department of Transportation, which they say should order eight ships this 
year, and by the refinery sector. 
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Prominent among the undertakings presented to Beltrao as scheduled for this 
year is the installation of six drilling rigs in the northeast area of 
production of Campos Basin. Cost is estimated at $1.1 billion (95 percent 
in cruzeiros), and the beginning of operations is scheduled for the middle 
of 1987, allowing a production of 280 million barrels of petroleum and 1.2 
billion cubic meters of natural gas in a period of 10 years. 


A semisubmersible rig will also be installed in the Bicudo Field in Campos 
this year at a cost estimated at 88 billion cruzeiros at November 1983 
prices. Beginning of production is foreseen for the middle of next year, 
reaching the maximum production of 30,000 barrels daily in 1987. 


The utilization of natural gas produced in the preliminary production 
systems of Campos Basin in the fields of Viola, Corvina, Pirauna, area of 
Well 236, Linguado-II and Badejo, which is now being flared off, is 
scheduled for this year. At this time the natural gas of the preliminary 
systems of Bonito, Bicudo and Linguado is already being utilized. The 
utilization of natural gas of the preliminary systems of the seven fixed 
rigs will allow an availability by the end of the year in Campos of 4.5 
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million cubic meters daily to supply several industries. At this time 2 
million cubic meters of gas are used by the Duque Refinery of Caixas, a 
rubber plant of the Petroflex firm, the National Iron and Steel Company, 
Bayer and Valesul, among others. The increase in petroleum production in 
Campos Basin will be due mainly to the growing number of wells drilled 

at the seven fixed platforms of the permanent system. 


To make greater use of natural gas, PETROBRAS is engaged in the following 
projects in the country: 


submarine gas pipelines in the Ceara Basin and a processing unit in 
Fortaleza; a gas pipeline in Alagoas; the Sao Mateus gas pipeline and oil 
pipeline in Fazenda Cedro in Espirito Santo; Cabiunas Gas pipeline in Cabo 
Frio and a natural gas processing unit and the Duque de Caixias-Volta 
Redonda gas pipeline and industrial trunk pipelines in the area of the 
state of Rio de Janeiro. 


With the development of special methods for the recovery of oilfields, it 
is estimated that a production of 46,000 barrels of oil per day will be 
reached in 1986, an additional recovery of 100 million barrels of petroleun. 
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BRAZIL 


SETURBAL ON RELATIONS WITH CUBA, CONTADORA, FAST BLOC 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 28 Mar 85 p 10 


[Text] Foreign Minister Olavo Setubal was "totally accepting” of the unanimous 
decision of the Foreign Relations Committee of the Chamber of Deputies, recom- 
mending the resumption of diplomatic relations with Cuba. The minister acknow- 
ledged that this matter is the “order of the day, under discussion in many 
forums,” but he said that “Itamaraty has made no specific evaluation recently." 
At this time, the foreign office has "only routine information on our relaticn- 
ship with Cuba, objectively speaking.” 


Setubal assured that he would not yield to anv type of political injunction 
calling for reactivation. "I will act as an instrument of the Brazilian Govern- 
ment.” He recalled that President-elect Tancredo Neves had placed the problem 
within the scope of national security and said that several countries in Central 
America were debating whether or not Cuba was interfering in any way in the 
political and social process in the region, 


The foreign minister assured that South America would be the political priority 
of Brazilian diplomacy under his administration and he made it clear that his 
first trip abroad would be in this area. He reiterated Brazil's support for 
the Contadora Group, formed by Mexico, Colombia, Venezuela and Panama, which 

is seeking a peaceful solution to the conflict in Central America. Setubal 

does not believe that Brazil's position regarding this region is mere rhetoric. 
"We are acting within Brazilian realism; we have very little direct relationship 
with Central America." In response to a question, he recalled that Pope John 
Paul II was invited to be the arbiter in the Beagle [Channel] dispute between 
Argentina and Chile. Brazil has not been suggested as a mediator in the Central 
American conflict. 


United States 


Setubal said that the United States is lrazil's most important partner, in 

all respects. "That country has a political, economic, cultural and diplomatic 
position which would be impossible to deny. One need only spend 48 hours here 
in Itamaraty to realize this. The number of questions that arise daily in 
our dialogue with the United States is the best illustration of what I am 
saying." 








Setubal admitted, however, that Washington's financial policy was creating 
strong, almost insurmountable obstacles for the debtor countries. In this 
regard, he feels that the Cartagena Group, formed by 11 Latin American countries, 
including Brazil, represents an important contribution for a political-diplomatic 
evaluation of the foreign debt of the countries in the region. “Even the chair- 
man of the Federal Reserve Bank has felt that the interest policy cannot be 
decided simply on the basis of the internal position of the United States." 

He reported that the Cartagena Group would meet in Washington on 10 and 11 April. 


Fastern europe 


Olavo Setubal will not act according to ideological preconceptions in conducting 
Brazil's relations with Eastern Furope. He said frankly: “I may possibly go 

to Moscow." He explained: “We must evaluate the agenda of negotiations or 

trips without any restrictions. The chiefs of mission of the Fastern European 
countries have talked to me at length about econamic interchange. They have 
talked of this even more than the missions from the capitalist countries, and 
they have all issued invitations." He admitted that there could be an intensi- 
fication of economic talks and more cultural dialogue, and he touched indirectly 
on the political aspect when he acknowledged that he might pay an official 

visit to the Soviet Union. 


He does not intend, however, to officially recognize the establishment of a 
PLO office in Brazil, at least for the time being. "“Itamaraty is not thinking 
of taking up this matter.” Nor does he plan to break off relations with South 
Africa, as Deputy Abdias Nascimento (PDT/RJ [Democratic Workers Party/Rio de 
Janeiro]) would like. "No. I think that to break off relations would be an 
extreme measure, which should only be taken under very grave circumstances. 
The expansion of economic interchange should be evaluated, although without 
any political connotation." Setubal denied that he had received the current 
South African ambassador to brazil in Sao Paulo before he assumed his post 

at Itamaraty. When Setubal was mayor of Sao Paulo, he received a South African 
consul, whom he has not seen for a long while. 


Setubal made a comment regarding the statement by President Tancredo Neves 

that Neves intended to provide steadfast support for the Chilean oppositionists. 
"I believe the president was speaking of support of a political nature, support 
from the parties, and not through Itamaraty." 


Examining the action of the GATT, he said that Brazil's aim is to make the 
rules of this organization “more flexible” and to see that they are adapted 
to developing countries. 


Freedom 


"He has total freedom in Itamaraty." Setubal quoted this phrase, which he 

had heard from President Tancredo Neves, to insist that he would have a free 

hand in the appointment of high officials in the foreign office. He specifically 
denied that the secretary general, Ambassador Paulo Tarso Flecha de Lima, had 

been chosen by Tancredo. 


The foreign minister said he had not made any decision to maintain or correct 
the administrative reform promoted by Saraiva Guerreiro, his predecessor. "I 
had a choice of delegating it, or spending some time here before making a 
decision. I preferred the second alternative." 


6362 
CSO: 3342/148 


73 








JPRS-LAM-85-045 
21 May 1985 


BRAZIL 


SARNEY*'S IMMEDIATE ECONOMIC PROBLEMS VIEWED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 28 Mar 85 p 14 


[Text] As acting president, Vice President Jose Sarney will have to make some 
critical economic decisions, some of which will have immediate social repercus- 
sions, and to make some choices that could cause the loss of some support for 

the government, not only among union leaders and workers but also in the congress. 
The list of decisions to be reached in the next 3 months includes the issue 

of the minimum wage and whether or not it should be readjusted, the method 

of readjusting home loans after 1 July, and the new bases for the renepotiation 
of the foreign debt with the IMF and the bankers. 


The vice president will also bear direct responsibility for carrying out the 
commitment assumed by President-elect Tancredo Neves in his election campaign: 
to execute, in the first days of his government, a program to create jobs around 
the large cities and to reactivate civil construction, or giving in to the 
pressure from the Planning and Finance ministries, which reject the project, 
arguing that it would be impossible to finance it without generating, more 
inflation. 


Minimum Wage 


Foremost among the crucialdecisions which Sarney will have to inake in the next 
3 months involves the inevitable division of the cabinet between the "hard- 
liners" in the economic area, who want to impose maximum restrictions mm public 
spending, to contain the state deficit, to reduce inflation and to present 

good arguments for a new agreement with the IMF, and the ministers who want 

to carry out the social policy which was announced by Tancredo and included 

in the Democratic Alliance platform. This side also includes the ministers 

who have jurisdiction over the great state companies in the areas of enerpy, 
steel, transportation and telecommunications, who are pressuring the government 
to avoid or curb the cuts in investments in their companies. 


The issue of the minimum wage is illustrative: from the president's speeches 
and pledges during the election campaign, it could reasonably be expected that 
in the first readjustment of the minimum wage in the New Republic, on 1 May, 
the process would be initiated for the recomposition of wages lost to the 
working classes in recent years. 








Labor Minister Almir Pazzianotto thought so, to the point that he created an 
interministerial committee to study the matter and invited Walter Barelli, 
director of the DIFSSF [Interunion Department of Statistics and Socioeconomic 
Studies ] to serve on it as a kind of advisor. However, Pazzianotto was aston- 
ished by the firm decision of the Dornelles~Sayad duo not to accept any recompo- 
sition and to limit the readjustment to the variation in the INPC [National 
Consumer Price Index] for the 6-month period, as has been the case for the 

last 2 years, during President Figueiredo's administration. 


SFA 


The government, particularly Housing Minister Flavio Peixoto and Jose Aragao, 
the new president of the BNA [National Housing Bank], are convinced that the 
Housing Finance System [SFH] is sure to "fall apart" if monetary correction 
is applied to home loans that come due on 1 July. The level of delinquency 
(more than three payments in arrears) is currently above 15 percent and the 
situation will tend to become worse with the expectation of the application 
of monetary correction in July. 


The povernment also knows that the measures adopted by the previous administra- 
tion, even a certain level of subsidy through the budget allocation to finance 
the bonus to which the borrowers are entitled, are mere palliatives which do 
not solve the basic problem; that is, the readjustment of the mortgage pay- 
ments, which are prowing at a greater rate than the readjustments of the 
borrowers’ wares. 


To solve this problem, there are only two avenues: to reduce inflation drastic~ 
ally, and thus the monetary correction--which the government would like, but 
which is not in its power--or to strongly subsidize the system, so as to reconcile 
the level of readjustment with the level of wage increases. This subsidy would 
require the liberation of several trillion cruzeiros, affecting the monetary 
base, which will certainly face strong resistance from the Planning and Finance 
ministries. In the end, it is a political decision, which rests only with the 
president of the republic. 


IMF Nepotiation 


Given the prospect that President Tancredo Neves will not assume office for 
some time to come, the IMF and the bankers have changed their expectations 
regarding the resumption of negotiations for phase three of the process of 
refinancing the foreign debt. Previously, the intention was to wait until the 
president took office; now the bankers and the IMF want to resume negotiations, 
even without Tancredo's presence, 


The government wants to pain time, until the country is prepared to present 

a realistic proposal in terms of the monetary poals and the performance criteria 
required by the Fund. This delay cannot be too long, because the country is 
spending its reserves at a rate of SS) billion per month on interest payments. The 
reserves are being eaten away. 


This means that it will be up to the acting president, Vice President Jose 
Sarney, to make the decision on the irazilian proposal which will constitute 
the eighth letter of intent. 
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BRAZIL 


EAST BLOC ANTICIPATES CLOSER RELATIONS WITH NEW REPUBLIC 
Brasil CORREIO BRAZILIENSE in Portuguese 24 Mar 85 p 14 
[Article by Maria Gibson] 


[Text] The socialist governments of Fastern Furope have wanted for some time 
to negotiate cultural accords with Brazil to enable broader ranging cultural 
programming, further exchange of personnel and also a more precise knowledge 
of the customs and the life in the respective countries. It is an aspiration 
to which the Brazilian Government has never responded. Now, with the instal- 
lation of the New Republic, those governments are reviving their expectations 
and hoping that such accords will come to be signed. 


The lack of such agreements has pgreatly limited Brazil's cultural relations 
with Eastern Furopean countries. Czechoslovakia, which has always shown a 
great interest in this area, even considers its cultural relations with Brazil 
to be lamentable, compared with those of other Latin American countries, such 
as Mexico, Argentina, Ecuador and Venezuela. Cultural exchange with Brazil 
is virtually nonexistent, according to the data from the Czechoslovak I'mbassy. 


Actually, during the last administration, Brazil's relations with the Fastern 
Furopean countries were always defined, in a general way, as "correct and cor- 
dial," with emphasis only on the economic and trade aspects, which made it 
clear that the Brazilian Government was little inclined to foster the cultural 
aspects of its relationship with the socialist governments. 


Now, with the New Republic, a new dialogue should ensue between Brazil and 
Rastern Furope. According to statements by representatives of the socialist 
countries who came here to attend the inauguration of Tancredo Neves, the possi- 
bilities for intensified relations with Brazil are evident, not only from a 
political and cultural standpoint but also in economic and trade terms. 


For example, the Finbassy of G@zechoslovakia feels the new Brazilian administration 
could provide impetus for a future relationship because the two countries have 
always maintained very similar positions on international issues, particularly 
with regard to the search for peace. 


Economic and trade relations between Brazil and Czechoslovakia have a certain 
tradition, and the Czechoslovak Government wants to broaden trade further, 
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particularly because the trade balance is highly favorable to krazil. The 
Czechoslovak Government also wants to develop new forms of economic cooperation 
with the Brazilian Government, establishing joint action with third countries. 


Czechoslovakia's great goal, however, is the revitalization of political and 
cultural relations with Brazil. In the cultural area, there have only been 
small exhibitions and it has been years since Brazil has presented any artistic 
cultural performance in that country. CzechoSlovakio was represented at the 

Sao Paulo Bienal, but that was some time ago, 


USSR 


With regard to the Soviet Union, the expectations are also great. On leaving 
Brazil, Pavel Gilashvili, deputy chairman of the Supreme Soviet of the Soviet 
Union, who was here to attend the inauguration of PresidentTancredo Neves, 

did not hide his satisfaction with the contacts which he had made with Brazilian 
authorities, particularly Foreign Minister Olavo Setubal. 


Prudently, Gilashvili did not go into details regarding his country's hopes 

in relation to Brazil's new foreign policy, but he said he was confident that, 
in the future, there would be great possibilities for cooperation and that 

both the Soviet Union and Brazil must know how to exploit all the opportunities. 


The Soviet Union has also been trying to establish a Rio~Moscow air connection, 
but to date this has been impossible. Questioned in this regard, Gilashvili 

was not willing to say much, but he explained that his contacts in Brasilia 

and the similarity of Soviet and Brazilian views on some international questions 
should be considered a step forward. 


Hungary 


Hungary is another Fastern Furopean country with great hopes for Brazil's 
foreign policy under Tancredo Neves. According to sources in the embassy, 
Hungary is prepared to strengthen its ties with Brasil in all areas. Once 
the new government is installed, Hungary hopes, specifically, to solvetie pro! 
lems that still impede the development of bilateral relations. 


Actually, the Hungarian Covernment hopes for a more liberal foreign policy, 
above all, in the cultural area, with prior authorization no longer required 
for Hungarian cultural events on Brazilian soil, and a more liberal policy 
with regard to the issuance of Brazilian visas to Iliumgarian citizens, a prac- 
tice which the Hungarian Embassy has been applying for some time. 


In the economic and trade area, Ilungary wants to expand trade with Brazil and 
especially to achieve a more favorable trade balance. Hungary alo wants more 
personal contact between Hungarian political leaders and those of the New Repuh 
lic; in short, free, dyiamic development in all sectors, to the benefit of 

the two country's peoples. 


According to sources in the Bulgarian }imbassy, its government is optimistic 
and believes that the changes in Brasil'’s domestic policy will exert a positive 
influence and will benefit the relations between the two countr? In fact, 








the same source observed, the high-level delegation representing Bulgaria at 
the inauguration of Tancredo Neves is a demonstration Of the importance which 
Rulgaria places on brazil and on the new government. 


Trade 


Of all the countries of astern Furope, the Soviet Union has the greatest volume 
of trade with Brazil. From January to November 1984, trade between the two 
countries totaled $525,235,000, slightly below the figure for the same period 

in 1983, when trade between the two countries amounted to $746,830,000, As 

of November 1984, the trade balance was $237,551,000 in Brazil's favor. 


Between January and November 1984, Brazilian trade with Czechoslovakia reached 
$82,179,000, also less than the same period in 1983, when the figure was 
$136,905,000, Trade between Brazil and Iilungary amounted to $226,301,000 between 
January and November 1984, as against $210,064,000 in the same period in 1983, 
Bulgarian-Brazilian trade reached $181,725,000 between January and November 

of last year, as against $52,830,000 for the same period in 1983. Of the other 
Fast Furopean countries, the GDR, Yugoslavia, Poland and Komania maintained 

a reasonable volume of trade with Brazil, although Albania's trade amounted 

to only a little more than $1 million. 
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BRIEFS 


PC DO B PROPAGANDA SEIZED--Night before last, the Ninth Police Precinct (Catete) 
seized propaganda posters of the Communist Party of Brazil (PC do B), which 

were being placed on Rua do Catete by Marcia Rosa de Araujo, Claudio Prudente 

de Morais and Fliana Lustosa Barbosa. The three were arrested by Mobile Patrol 
Unit 52-0294, of the 13th BPM [Military Police Barracks], commanded by Sergeant 
Mauro. They were taken to the police precinct, along with a bucket of glue, 

a block of wood, a brush and the posters, which read: “Legality - PC do B." 
State Deputy Goncalves Neto, of the PDT [Democratic Workers Party], who was 
passing through the area, intervened on behalf of the party members at the 
police station. Police Chief Jofre Pereira Guedes said he had decided to release 
the two young women and the youth, and would only record the seizure of the 
material. Confusing the label PC do 3B with the PCB [Brazilian Communist Party], 
the police chief said he was forced to take a position, because the National 
Security Law which bans activity by these parties had not yet been revoked. 

"IT even saw the red banners at the presidential inauguration, but I can't tell 
the kids thay can go on putting up the posters." He said the arrest report 
mentioned 25 PD) do Bb posters, but Sergeant Mauro only kept some of them , to 
deliver to the Special Service (P-2) of the Military Police. [Text] [Rio de 
Janeiro 0 GLOBO in Portuguese 25 Mar 85 p 8] 6362 


TRIMESTER STEEL PRODUCTION--Tne National Council for Nonferrous Metals and 
Steel (CONSIDER) yesterday revealed the figures on Brazilian steel pro- 
duction for March, which were 9.7 percent higher than those recorded in 
March 1984. Altogether 1,670,500 tons of raw steel were produced. In the 
first quarter, national steel production grew 5.1 percent compared to last 
year, reaching 4,587,000 tons. The steel mill of Tubarao showed a decline 
of 10,000 tons in production of plates for export in March by compariscn 
with February of this year, but March production, 104,800 tons was 4.4 
percent higher than that of March a year ago and production for the quarter 
showed an increase of 76 percent by comparison with the first quarter of 
last year. In 1985, Tubarao has already exported 366,600 tons of steel 
plates, while last year it exported 208,300 tons. Production of rolled 
steel reached 1,227,200 tons in March, 3.4 percent more than in March 1984, 
681,200 tons being in flat sheets and 546,000 tons in shaped form. National 
production of flat sheets in this first quarter was .1 percent less than 
that of the first quarter last year and that of shaped sheets was higher by 
15.5 percent. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 9 Apr 
85 p 36] 8908 
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[NISTEI AREA LEFTISTS, CITES MARXIST THREAT 
Liou \ridgetown CANA in English 1628 GMT 14 Apr 85 
[| Text Roseau, April 14--Dominica's Home Affairs Minister, Brian Alleyne, has 
critici the Caribbean's leftist politicians, saying their rhetoric con- 
trasts with the realities of dictatorship and oppression they foster. 
Addressing an annual seminar on local government last night, Alleyne said: We 
have heard a lot of talk, a lot of rhetoric by people here in Dominica and 
elsewhe the advocates of the leftist philosophy--of the beauty of Marxism 


and communism. But we have seen the realities of dictatorship. We have seen 
the oppression. We have seen the lack of development and we have seen the 
suppression of human rights that have arisen and existed under dictatorship 
and Marxism. 


He cited neighbouring Grenada as an example. Leftist politicians took over 
Grenada in a 1979 coup and after a bloody palace coup in 1983 in which Prime 
Minister Maurice Bishop was killed they were unseated in a U.S.-led invasion. 
Westminster-style democracy returned to the island with last December's 
general election--the first since the 19/79 coup. 


[fhe experience of the Grenadian people must show us in the rest of the 
Caribbean the need for the proper management of democracy and the consequences 
of a failure on the part of our people to apply the best principle to the 
management of democracy, Alleyne said. 


Al'eyne said it was also necessary to introduce safeguards against those 
persons who came to power through democratic means and utilised the democratic 
institutions to gain an excess of personal power. 


de added: ...We in Dominica have not been too far away from this situation. 
He said he believed the existence of the local government ensured that 
persons from the lower socio-economic groups were given a chance to partici- 


pate in government. 


{ believe that the experience of local government should help us to guard 
iwgainst any tomfoolery on our part. It should help us to protect ourselves 


OU 








from the errors of over-reaction to the admittedly precarious institution of 
democracy, Alleyne said. 


He added: On the other hand, I want us to be acutely aware of over-reacting 
to such abuses, reacting to a point where we wiil reject democracy and 
introduce instead Marxism, communism and dictatorship. 

And I want to remind us that the fruits of the rejection of democracy and the 


introduction of Marxism and communism are the fruits that Grenada reaped very 
much to the disaster of that country over one year ago. 
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OPPOSITION LABOUR PARTY DRAWS PRE-ELECTION BATTLE LINES 
Call for Dissolution of Parliament 
Port-of-Spain EXPRESS in English 10 Apr 85 p 49 


[Text] Roseau, Tuesday (CANA)--The opposition Labour Party of Dominica, 
claiming the government was being allowed to use the House of Assembly for 
its election campaign, today called for the immediate dissolution of 
Parliament and a date set for a national poll. 


The demand was made after the four opposition members stormed out of 
Parliament to protest what LPD leader, Michael Douglas called the flagrant 
misuse of parliamentary privilege. 


Douglas said Home Affairs Minister, Brian Alleyne, had been allowed to 
continue debate on a matter already closed and to use the opportunity to 
attack the Labour Party. 


The government, however, rejected the claims, with Alleyne saying "there is no 
way in which the speaker was indicating any bias." 


He also indicated the government would not be forced into setting a date for 
the election, constitutionally due by October. 


"We have until October this year, before we have to call an election and the 
Prime Minister will determine the date between now and October when the House 
will be dissolved," he said. 


Campaign Activities 
Port-of-Spain TRINIDAD GUARDIAN in English 13 Apr 85 p 5 
[Text] Roseau, Fri., (CANA): Former Dominica Prime Minister Patrick John, 
who faces charges of conspiracy t 


( 
candidates the main Opposition Labour Party (LPD) has presented to contest the 
forthcoming general election here. 


) Overthrow the Government, is among 19 


Also named are a former member of the leftist Dominica Liberation Movement 
(DLM), and a Cuban-trained political scientist. 








John is down to contest the rural St. Joseph constituency. The party has 
named an alternate candidate in musician Jeff Joseph, in case the former Prime 
Minister is unable to stand in the election, for which no date has been set. 


His case is expected to be heard at the next sitting of the Assizes, which 
begins next month. 


The election, constitutionally due by October, will see a straight fight 
between the LPD, led by ex-Finance Minister Michael Douglas, and Prime 
Minister Eugenia Charles’ Dominica Freedom Party (DFP). 


Twenty-one seats are up for grabs. The UDLP said it had decided not to field 
candidates in two constituencies where independents opposed to the DFP are 
contesting. 


Pierre Charles, who ran on a DLM ticket in the 1980 elections, will contest 
the Grand Bay Constituency for the LDP. The DLM has decided not to contest 
the election. 


Trained in Cuba 


Political science graduate, Edmund Durand, who went to Cuba under Havana's 
controversial scholarship programme, is also a LPD candidate. 


Hilary Frederick, the ex-Carib chie* who was removed from office by Government 
amid charges that he had misappropriated funds, is the candidate for the Carib 
Constituency of Salybia, held by Opposition Leader Matthew Joseph. 

Joseph, alse a Carib, was elected in 1980 on the ticket of the former 
Democratic Labour Party (Demlab), now merged into the LPD, but a rift emerged 
between himself and the party over his appointment as Opposition Leader 
earlier this year. 


Party leader, Douglas wanted to occupy the post, but Joseph got the nod 
because of support from independents. 


The DFP, which controls, 16 of the 21 seats in tte House of Assembly, will 
seek a second five-year term in the elections. 


Speaking to reporters, Douglas said if the LPD emerged victorious, it would 
dismantle what he referred to as "the power structure in a number of local 
institutions, including the Police Force, so we can run the country for the 
benefit of the working class who are in the majority and who put us in 


He said the Charles administration controlled the hierarchy of the Civil 
Service, police, and other key institutions. 


Douglas said the No. 1 priority of a LPD Government would be the creation of 
jobs and instilling in the population the need to be more productive. 














Criticism of Catholic Church 


Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr 85 p 5 


[Text] Roseau, Mon., (AP): With general elections due here by October, the 
Opposition Labour Party (LPD) is angrily charging the Roman Catholic Church 
with supporting Prime Minister Eugenia Charles. But a high-ranking churchman 
here says the charges indicate an uneasy conscience. 


"I have stopped going to this church, because the priest there is no longer 
preaching the word of God," said Labour Party candidate Yvette Barzey. 


And another Labour Party candidate, Paul Joseph, told supporters at a rally in 
Roseau that the Roman Catholic Church was behind Miss Charles' Dominica 
Freedom Party. 


Rev. Fr. Francis Huysmans, Vicar General and director of the Pastoral Centre 
in Roseau, said the Church had "the right and duty to explain her social 
systems and ideologies...to condemn the excesses of capitalism, on the one 
hand, and the injustices of the Communist system, on the other." 


Unclear Conscience 

"When doing that, she will, of course, hurt a number of people," the Vicar 
General added. "If they feel we are unduly meddling in party politics, it 
reveals that their conscience is not very clear, with regards to some of those 
ideologies. 


"For instance, if the Church speaks out against communism and marxism, and if 
some leaders of the Labour Party feel offended, well it shows that they feel 
attacked, and by saying that they show their colour," Fr. Huysmans said. 


In this predominantly Roman Catholic country, with an estimated 85 per cent 
of the population members of that faith, the Opposition party says influential 
local priests were exercising undue political influence on their parishioners. 


Fr. Huysmans defended the priests' right to political opinions as Dominican 
citizens, but said that in their functions as priests, they should remain 
neutral. 


But he added that “everything is political...in the broad sense of the word, 
meaning all that's aimed at the welfare of the community and society." 


"We certainly cannot divorce ourselves, as Christians, from the common good 
of people," the Vicar General said. "So in that sense, the Church is 
convinced it has a role to play in politics, because that's people, life, and 
the Church is people." 
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UNION, GROWERS HIT POLITICIZATION OF BANANA INDUSTRY 
Port-of-Spain EXPRESS in English 16 Apr 85 p 10 


[Text] Roseau, Dominica, (CANA)--Dominica's ailing banana industry, the life- 
blood of the economy and of 7,000 growers, is one of the main political issues 
as the island gears for a general election, much to the annoyance of officials 
in the industry. 


Officials say they do not want to see the industry--Dominica's main source of 
foreign exchange--turned into a political football. 


The Dominica Amalgamated Workers’ Union (DAWU), which represents the majority 
of the industry's employees, has registered a “very strong objection" to “any 
political party or politician attempting without invitation to turn a normal 
trade dispute...into a political issue." 


Chairman Garnet Didier of the Dominica Banana Growers" Association (DBGA), 
which represents most of the fruit producers, complained that a "recent 
outburst of political outpourings" clearly showed up the politicians’ 
ignorance of the beleaguered industry. 


The controversy was caused by the disclosure that three financial ly-troubled 
fruit packing plants were being closed and at least 200 employees being laid 
off. 


Prime Minister Fugenia Charles' political opponents immediately went on the 
attack blaming the government for the loss of jobs, and promising to keep the 
plants open if they win the next election. 


"The Freedom Party Government must accept the fullest responsibility for the 
hundreds of jobs now being lost in the banana industry," said former Finance 
Minister Michael Douglas, who heads the opposition Labour Party of Dominica 


, 
(LPD). 


: tte. . . _ ; ; 
He added: Whether one accepts the figure of 200 jobs to be lost (given) by 
the Dominicu Banana Marketing Corporation or 500...given by the Dominica 
Amalgamated Workers’ Union, this new avalanche of hardship comes as a direct 


hanges which the government carried out in the industry 
A 


result of the radica 
against the demonstrated wishes of the majority of banana farmers. 














The opposition party urged the government to “immediately halt the closure of 
boxing plants and save hundreds of vital jobs." 


Douglas also said that if his party wins the next general election “it will 
re-open all boxing plants closed by the Freedom Party, on a two-week or three- 
week cycle, if needs be." 


Industry officials say opposition politicians distort the facts: the closure 
of the plants was ordered because more farmers were now packing their own 
fruit. 


"It is very clear that as more and more of our bananas are field packed, less 
and less will go through the wet pack plants," said chairman of the Marketing 
Corporation, Vanoulst J. Charles. 


Caribbean banana industry managers have been placing greater emphasis on 
having fruit packed in the fields, rather than loaded on a vehicle for a 
sometimes bumpy ride to a boxing plant. 


It's part of a move to improve quality of the fruit earmarked for export at a 
time when Central American producers are trying to increase sales to Britain, 
main buyer of Caribbean bananas. 


The Caribbean's hold on the British market has weakened because of disease and 
hurricane devastation of banana plantations and deterioration in the handling 
of the fruit, industry officials said. 


British fruit marketers, Geest Industries Limited, warned on a number of 


occasions that the Caribbean Islands would lose the lucrative market unless 
there was a big improvement in the quality of their bananas. 
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PUSH FOR TRINIDAD MARKETS--Roseau, Tuesday (CANA)--Dominica has continued to 
press for earlier access of its products to the Trinidad and Tobago market, 
the government here reported today. An official statement said Trade Minister 
Charles Savarin has followed up last month's visit to the oil-rich twin-island 
state--which was aimed at improving trade ties--with talks here with president 
of the Trinidad and Tobago Manufacturers Association (TTMA), David Wrigley. 
The statement quoted Savarin as saying "it was necessary to remind our 
Trinidad partners that there were no formal or informal restrictions on the 
importation of Trinidad and Tobago products into Dominica." Dominican manu- 
facturers have complained that since Trinidad and Tobago started tightening up 
on imports they have been finding access to the market difficult and earnings 
have slumped, threatening jobs. The talks with the TTMA president were held 
last week. The statement said Wrigley told the minister that Trinidad's manu- 
facturers had once neglected the smaller markets of the Organisation of 
Eastern Caribbean States (OECS). The statement quoted the Trinidadian 
business leader as saying he was hopeful that the problems faced by Dominican 
exporters would disappear because of current measures being undertaken. 

[Text] [Port-of-Spain EXPRESS in English 10 Apr 85 p 49] 
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BRIZAN PAINTS GLOOMY PICTURE OF AGRICULTURAL INDUSTRY 
St Georges THE GRENADA NEWSLETTER in English 2 Mar 85 pp 1/7, 18 


[Text] Mr. George Brizan, minister of agriculture in the Grenada Government, 
has outlined the very unfavourable position of the island's agricultural 
industry. 


Mr. Brizan was, at the time, February 18th, addressing a workshop for heads of 
divisions in his ministry. 


"The nutmeg industry, which involves some 7000 producers and some 475 
workers," he said, "has had its fair share of problems." 


The 1980's, he said, witnessed the demise of this industry with the average 
price now obtained on the world market being the lowest in 11 years. The net 
trading income of the Grenada Cooperativ. Nutmeg Association has declined from 
EC$4 million in 1978 to a loss of over half a million in 1984. 


Plans are underway to establish a nutmeg oil distillation plant in Grencda, he 
said. Feasibility studies have been encouraging and this prospect offe.s some 
hope for the nutmeg industry. 


The minister said the cocoa industry has some 6,000 producers and, between 
1979 and 1984, earnings fell from ECS$27 million to EC$16 million. 


"In order to keep surplus payments and cocoa producers morale up," he said, 
"the Cocoa Board dipped into its reserves which, as a result, have fallen from 
EC$12.2 million in 1980 to EC$3 million in 1983. 


Mr. Brizan said nearly half the cocoa plantations are infected with disease 
and a large percentage of the trees "suffer from old age." 


The banana industry supports 1400 farmers and 3500 other workers, the minister 
said, but production has fallen by 44 percent between 1979 and 1984. 


"Yields are low," he said, "averaging 4.5 tons per acre, low as a result of 
disease, neglect and poor field supervision." 


88 











In this industry also, he said, there has had to be a dip into reserves to 
bolster payments to and support morale of producers, and the Grenada Banana 
Cooperative Society's reserves have fallen from EC$2.5 million in 1977 to 
EC$106,000 in 1983. 


The minister said the falling value of the pound sterling (in which currency 
Grenada receives payment for bananas) has had a "paralyzing effect" on the 
banana industry. 


"In 1980, one pound sterling worth of bananas would have an EC value of 
EC$6.15, he said, "while in 1984, a similar pound sterling worth realised only 
EC$3.13. 


Mr. Brizan said government's goal is to resuscitate the dying coconut industry 
where there has been a decline of over 76 percent in the 1970's. This decline 
he said, resulted from disease, praedial larceny and the age of the planta- 
tions. 


The sole manufacturer in Grenada of edible oil operates at only 15 percent, he 
said, and, to achieve this, copra (dried coconut) must be imported. 


"In all this gloomy picture," the minister said, "exotic fruits have performed 
well." 


Despite the fact that, between 1982 and 1983, the weight of export fruit 
declined from 28.5 to 25.3 million pounds, he said, earnings increased from 
EC$3.8 million to EC$11.8 million. 


Mr. Brizan said that, in the face of the problems facing the agricultural 
industry, government's strategy is one of rehabilitation and diversification 
and, to this end, a loan of USS$5 million has been obtained from the World 
Bank. 


Assistance has also been had from the United States Agency for International 
Development, the British Development Division and the Caribbean Agricultural 
and Extension Programme. 

"We have to ensure," he said, “that the level of our efficiency and the level 
of our administrative organisation is such that all of the material and finan- 


cial assistance we receive is put to optimum use." 


Failing this, he said, the ministry will perform a disservice to the farming 
community and will be an embarrassment to those who have given assistance. 
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BANANA INDUSTRY NOTES SHRINKING PRODUCTION, EARNINGS 
FL061341 Bridgetown CANA in English 2130 GMT 5 Apr 85 
[Article by George Worme] 


[Text] St Georges, March 5--The Grenada Banana Cooperative Society (GBS) says 
1984 was another bleak year for the industry, this island's main hard cur- 
rency earner. The 1984 report of the GBCS, which manages the industry, said 
the period was characterised by shrinking production, exports, and earnings. 


None of the key production centres in the country showed any recovery from the 
downward trend in output which characterised the past five years, the report 
said. 


Grenada last year earned 7.8 million dollars (one E.C. dollar; 37 cents U.S.) 
from banana exports, which totalled 8,451 tonnes. The 1983 total was 8,599 
tonnes, with earnings amounting to 8.2 million dollars. 


; The GBCS said the absence of special funding between 1979 and 1983 to help 
offset rising production costs had contributed to the industry's problems, 
along with crop disease and a marked decline in labour. 


The report said declining cash returns from bananas, particularly over the 
last four years, had eroded the confidence of growers, who were shifting to 
tree crops. 


The steady drop in the income of farmers stems mainly from fluctuations in the 
value of the British pound. Britain is the main export market for Grenadian 
bananas. 


Exports to Britain last year declined by 38 percent. Grenada's overall con- 
tribution to exports from the umbrella Windward Islands Banana Association 
(Winban) fell from 10.5 percent in 1979 to 6.3 percent in 1984, the GBCS said. 


As it stands, whereas the other Windward Islands (Dominica, St Lucia, and St 
Vincent and the Grenadines) are individually enjoying expanding output and 
concomitant economies of scale, the reverse situation has befallen GBCS, the 
report said. 
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It said local bananas continued to be characterised as woefully inconsistent 
in quality and had fallen below market requirements in the lust two months of 


1984. 


The GBCS said it paid over 660,000 dollars to farmers last year to help make 
up for the shortfall in their earnings. 
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NUTMEG GROUP, OTHERS INSIST BANKS BE GRENADIAN 
St Georges THE GRENADA NEWSLETTER in English 2 Mar 85 p 14 


[Text] The Nutmeg Board of the Grenada Cooperative Nutmeg Association (GCNA) 
has called on the government of Prime Minister Herbert Blaize to consult with 
the agricultural community in the making of policies and guidelines for the 
effective control, by Grenadians, of the government-owned Grenada Bank of 
Commerce. 


This demand is in a resolution passed by the board on February 26th and 
appears to have been prompted by a report circulating that the Grenada Bank of 
Commerce is to be sold to interests in Trinidad. 


"Whereas GCNA is aware that there are sufficient Grenadian institutions and 
Grenadians willing to purchase the Grenada Bank of Commerce, thus making it a 
truly Grenadian institution controlled by the people," the resolution says, 
"Be it resolved that GCNA calls on government to make a declaration that the 
Grenada Bank of Commerce will not be sold to outside financial institutions 
or people." 


Mr. Morris Mathlyn, manager of the bank, told NEWSLETTER he does not know of 
any plan to sell the bank to anyone. 


"All I can say is what we have been told by the Prime Minister," he said, 
"Mr. Blaize said that, if government decides the bank must be put up for sale, 
that sale will be to Grenadians." 


At the same time, the Nutmeg Board passed another resolution relative to the 
other government-owned bank, the National Commercial Bank. 


This resolution says that bank holds substantial sums of money deposited by 
farmers, but the bank's Board of Directors has no representative from the 
agricultural community. 


The resolution calls on government to immediately appoint to the bank's Board 
of Directors, one director "from the joint nomination of GCNA, the Cocoa 
Association and the Banana Cooperative Society..." 
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A spokesman for GCNA said today discussions have been held with the other two 
agricultural bodies and firm support has been assured for both resolutions 
passed by the Nutmeg Board. 


Both banks were purchased by the Peoples Revolutionary Government of Prime 
Minister Maurice Bishop. 


The National Commercial Bank, formerly the Canadian Imperial Bank of Commerce, 
was purchased in 1980 and the Grenada Bank of Commerce, formerly the Royal 
Bank of Canada, in 1983. Neither purchase price was disclosed. 
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RICKEY SINGH REPORTS ON CHURCH-STATE CONFRONTATION 


Bridgetown DAILY NATION in English 20 Mar 85 p 8 


[Article by Rickey Singh] 


(Text ] 


CHURCH-STATE RELATIONS have sunk to an all-time low in the 
Republic of Guyana. 

On March 12, activitists of the governing People's National 
Congress C) of President Forbes Burnham and a racially- 
oriented ‘House of Israel’’ sect, combined efforts to frustrate the 
Guyana Council of Churches (GCC) from holding a scheduled annual 
general meeting, in Georgetown. 

The outspoken Anglican Bishop, Randolph George, one of the 
three presidents of the Guyana Human Rights Association, was for- 
cibly prevented from entering his own Anglican Church property for 
the GCC’'s annual meeting. 

These unprecedented events in this almost 19-year-old indepen- 
dent multi-racial, multi-religious country, betray a sort of panic 
reaction by the ruling party. 

Now in power for 20 consecutive years, and guided by its doc- 
trine of ‘‘party paramountcy” over all facets of national life, the 
PNC has shown by the incidents of March 12 its uncertainty to cope 
in a democratic and civilised manner with legitimate dissent. 

What provoked the governing party and its traditional ally, the 
House of Israel, led by an American fugitive from justice, the self- 
styled “rabbi” ee py et hostile action against the GCC, was 
the circulation of a di ion paper for the scheduled annual 
vey bak on The Role Of The Churches In The Search 
For A To The National Crisis. 

Prepared by the council's secretariat staff and clearly stat 
that the working paper ‘‘does not reflect official council views an 

inions”, an introductory note explained: ‘Between the circulation 
of the paper and the annual —_— meeting, a series of meetings 
will be held in the regions to discuss the paper and to stimulate in- 
terest among Christians to attend both the annual general meeting 
and the one-day consultation which will precede it." 


UNFORTUNATE ERROR 


The unfortunate error of openly inviting ‘Christians to attend 
both"’ the consultation and the annual meeting itself, was to be deep- 
ly —— as events turned out. 

f the staff were motivated by a desire to democratize Chris- 
tians in general in the decision-ma process of the GCC in order 
to guide the council in the preparation of a plan of action for the 
next 12 months, it wes not its intention to involve more than elected 
= at the scheduled annual genera! meeting on 

a ) 

However, when the consultation to discuss the working paper 
opened on March 11 ir preparation for the following day's annual 
general meeting of the GCC, it was clear that a few of the 
15-member council had teamed up with leading officials of the rul- 

rty, including recently retired prime minister, Dr. Ptolemy 


Ra , to denounce the document as being “anti-government” and 
part of a move to ‘‘destabilise’’ the administration. 
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The GCC is representative of all the major churches in Guyana, 

including the Roman Catholic, Anglican and Methodist. But smaller 
member churches, such as the African Methodist Episcopal (AME), 
whose leadership has served the government in diplomatic and 
other official activities, has been supportive of the PNC regime. 
_. J*> circulated working paper highlighted the social economic 
and px. ‘cal problems of the country and questioned the govern- 
ment's .egitimacy on the basis of electoral malpractices, 
documented by local and internationc! bodies. 

The document is also critical of the government's nationalisa- 
tion policy, a policy that has effectively placed almost 80 percent of 
the yey including the vital sugar, bauxite and rice sectors, in 
‘the hands of the government, but which has resulted in severe hard- 
ship for the masses. 


APPALLING STATE 


Christians were urged to give serious consideration, within the 
context of the gospel imperative of an “option for the poor", to what 
the document perceives as the appalling state of the country's 
health, education and transport sectors; and also the shortage of 
basic foodstuff and drugs, in an atmosphere of “growing repres- 
sion”. 

The document's exposition of the political and economic pro- 
blems of this society of some 800 000 Guyanese — 46 percent of 
them identified officially as Christians, — coincides with an acute 
foreign oo crisis and a lingering threat from the International 
Monetary Fun aod! tc declare the — ~~ for further 
a Na ailed to honour previous debt obligations to the 
er. 2 pair of the government rejected the document as being 
“one-sided” and unsuccessfully tried to introduce a motion to have it 
ignored by the annual meeting of the GCC. 

The chairman of the GCC, Reverend George Richmond, refused 
to entertain any such pressures and called instead for an objective 
and dispassionate discussion of the issues raised in the working 
paper. 

When the government supporters failed to have their way, they 
‘walked out from the consultation. a 1 est: 

But they were to régroup as part of a hastily-formed committee 
of ‘Concerned Christians" that passed a resolution at a meeting of 
their own, urging the GCC to “dissociate itself from political flirta- 
| se with those who seek to subvert and destabilise our 2>ar land of 

uyana... 

These ‘‘Concerned Christians’ were aware that ‘here was little 
chance of influencing the GCC’s annual general meting. So, they 
marshalled their forces to prevent the meeting from taking place. 

The GCC, having found it impossible to conduct its business 
without being interrupted by activists of the PNC and the House cf 
— decide to postpone the annual general meeting for a later 

e. 


BLOCKED 


Earlier, Bishop Georga made two visits to police headquarters 
in order to get protection for the meeting. 

Eventually, they came and dispersed the intruders, But when 
the police left, the Anglican Diocesan Youth Centre — venue for the 
meeting — was again occupied. Bishop George himself was blocked 
from entering the building. 

Reverend Clifford Payne, an official of the Caribbean Con- 
ference of Churches (CCC), who was invited to attend the annual 
general meeting of the GCC, cne of the councils affiliated to the CCC, 
sadly noted later: 

“I never thought I would see the day when a respected head of 
a major Christian denomination in a CARICOM country would be 
forefully debarred from ent his own church peonere |b awe 
members of his church. But such was the fate which befell Bishop 
Randolph George. . .”"” 

Reverend Payne has since prepared a full report about the 
events of March 12 for the consideration and action of the CCC 
which, four months ago, had the co-operation of the GCC in holding a 
special heads of churches conference in Georgetown. 

The absence of free and fair elections and elections free from 
fear in Guyana, is one of the issues that had previously engaged the 
attention of the CCC, which embraces churches in the four major 
: language areas of the Caribbean. 
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Before the hostility of March 12, leading religious figures who 
_had either publicly criticised the government or refused to bow to 
the doctrine of ‘‘party paramountcy", had been subjected to verbal 
abuse from government 8 - or sections of the media 
under the control of the C. 
There was a od when the PNC had controlling influence in- 
both the GCC the Guyana Trades Union Congress. But while it 
_ maintains firm control of the military and police, it has lost ground 
in the top councils of labour and the church. : 


CsoO: 3298/58] 
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BRIEFS 


PPP ON ELECTION PROCESS--Georgetown, Guyana, Sunday (CANA)--With general 
elections in Guyana constitutionally due within the next 12 months, the 
Marxist opposition People's Progressive Party (PPP) is moving to have its 
voice heard in the state-established agency responsible for the conduct of 

the poll. The PPP has nominated its secretary for international affairs 
Clement Rohee as its representative on the Guyana Elections Commission. 
"Rohee's name has been accepted by President Forbes Burnham and a document 

to this effect has been delivered to freedom house" (headquarters of the PPP), 
a party spokesman said. PPP leader Dr. Cheddi Jagan has written the Elections 
Commission chairman, retired Chief Justice Harry Bollers, seeking a meeting. 
"It would be appreciated if a delegation from the PPP could be accorded an 
opportunity to meet the commission in order to clarify certain aspects of the 
commission's responsibilities, with particular reference to the current regis- 
tration exercise and matters necessarily arising therefrom," Dr. Jagan said in 
his letter. [Text] [Bridgetown BARBADOS ADVOCATE in English 18 Mar 85 p 3] 


BAUXITE PACT WITH REYNOLDS--The R. J. Reynolds Company has signed an agree- 
ment with the state-owned Guyana mining enterprise that will give the company 
a share in the management and marketing of bauxite. Terms of the agreement 
were not disclosed. Reynolds recently closed down its operation in Jamaica, 
where it mined metal-grade bauxite, because of dropping aluminum prices. 


Guyana is rich in a higher-grade bauxite. [Text] [Bonaire Trans World Radio 
1100 GMT 27 Mar 85] 


CSO: 3298/581 
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WORKERS PARTY OFFERS ACCURATE ANALYSES OF ECONOMY 


Port-of-Spain SUNDAY GUARDIAN in English 31 Mar 85 p 7 


[Article by George John] 


{Text ] 


PEDANTS, those who refuse to play fast 
and loose with grammar, will insist it is 
just not possible to have two alternatives 
to anything, that in a matter of choice if a 
third party intrudes into the circumstance 
it is not an alternative but something else. 

For the moment wé should leave this 
debate to the grammiarians and consider 
the position the Workers Pa of 
Jamaica which in this sort of disciplined 
setting cannot be regarded as the alterna- 
tive to the Government in power here, 
Eddie Seaga’s Jamaica Labour are: 

That honour must be reserved for the 
People’s National Party, founded in the 
1930s by the father of Michael Manley, the 
man who now leads it and was Prime 
Minister from 1972 to 1980. Yet the Workers 
Party cannot be altogether ignored. 

It is led by a young university intellectu- 
al, Trevor Munroe, and it is unashamedly 
and avowedly communist. With the bright 
stars of Grenada’s New Jewel Movement 
murdered, discredited, or in jail awaiting 
trial, the WPJ remains the only active 
communist party in the Commonwealth 
Caribbean, whatever may be the claims of 
the Marxists in Guyana ad elsewhere. 

The WPJ is vibrant. It campaigns unceas- 
ingly and has some strength at the 
grassroots as the pools indicate. It is a 
readymade scapegoat for Seaga whenever 
things go wrong, such as the demonstra- 
ticns last January which he was quick to 
blame on the communists and their allies in 
the PNP. It may be noteworthy that the 
South African Government also blamed the 
communists for what happened in the 
Eastern Cape province on the 25th anniver- 
sary of the Sharpeville Massacre. 

However one am A feel about Munroe and 
his fellow communists, they have establish- 


ed themselves to the print where they are 
‘often seen and heard, and as the economy 
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continues to deteriorate with serious 
social side effects, their presence and 
influence are certain to become more sig- 
nificant. 
The state of the economy is one area in 
whick the WPJ is not only articulate but 
often it gets its sums right. Last Decem- 
ber 7, for example, the WPJ newspaper 
Struggle”’ warned that the IMF - was 
getting tougher with Seaga and that it 
was demanding (1) bigger increases in taxa- 
tion through more (licence) fees and 
(court) fines, (2) more layoffs beyond the 
11,000 target, (3) more devaluation of the 
Jamaican dollar beyond five dollars — it 
ended the year at $4.95 — (4) tighter credit 


‘ restrictions. 


We have had the devaluations, and six 
dollars no longer seems to be an impossible 
level, but anyone with a bit of sense could 
have predicted that. The layoffs are con- 
tinuing and may well exceed the 11,000 
target in the long run. The issue of fees and 
fines, and taxes, may be raised on Seaga’s 
Budget Day which is due soon. 


: Tighter credit restrictions, however, are 
a di 


erent matter and today beyond the 
realm of speculation. By order of the Bank 
of Jamaica effective April 1, interest in 


_ savings will be 18 per cent, an increase of 


three per cent on the current rate, and 


. those with substantial idle funds will have 
: cause to rejoice. 


CASH RESERVES 


But from April 4, the bank’s liquidity 
ratio will move up from 44 Sad cent to 48 per 
cent, their cash reserves from 14 to 15 per 


.cent and the rediscount rate will be 21 per 


cent, up two per cent. What all this means, 
according to one banker, is that the large 
banks will be forced to lend money at a 











usurious 30 to 3S per cent in interest, while 
mortgage interest will move up to the level 
of about 23 per cent. Already, according to 
one report, the banks are talking rational- 
isation, closing down branches in competi- 
tive areas and sending bank clerks home. 
But not only the banks are in trouble. The 


manufacturers are bawling, and so are the 
exporters, the home builders, the 
importers and anybody who is in any kind of 
business activity involving overdrafts and 
similar currency transactions. 

The problem is foreign exchange. The 
supply continues to uwindle, say the 
experts, in spite of increased exports in the 
agricultural sector which just cannot carry 

‘the load. Bauxite is down and almost out, 

the tourism results have been disappoint- 
ing mainly because of the decline in stop- 
, over visitors, down 1.5 per cent over the 
same period last year, and little else mat- 
ters for the moment. 

The new restrictions are regarded as an 
attempt to ease the pressure on the 
foreign exchange rate by contracting the 
money supply and therefore reducing the 
effective demand for US dollars. 

Last December, the WPJ organ did not 
see it quite this way. It emphasised then 
that the existing stand-by loan agreement 
between the Government and the IMF was 
due to end this March month and negotia- 
tions for a new agreemert were to begin 
last month. The Government has remained 
silent about this, nor has it confirmed or 
denied persistent reports of the failure of 
the September and December quarterly 
tests. 


All we can perceive is that the 


and Seaga’s electoral popularity plunges 
close to rock bottom. 

The latest indication of fisca] trouble 
came a fortnight ago with Seaga’s prescen- 
tation of supplementary estimates that 
showed cuts in capital expenditure ranging 
between $130 million and $150 million, 
though PNP sources put the figure at what 
its spokesman called a “savage $173 
million’. 

Seaga’s presentation contained some of 


‘the verbal elements of the financial wizar- 


dry which JLP pega accords him. He 
used the magic phrases ‘‘almost dead on 
target... positive growth... revenue out- 
turn... non-tax revenue surplus... the 


‘budget stream... the other side of the 


equation”’ and so on. 
And he trumpeted: “‘It appears now that. 


‘the out-turn for the calendar year will not 


be a negative out-turn of one and a half per 


cent to two per cent but a positive rate of 


growth of ha r cent.” 

Whatever all this means to the man in’ 
the street or the housewife, it is certain 
that Seaga now finds himself pitted 
against the strangest of bedfellows: The 
communists, the manufacturers, the PNP,. 
the exporters, the bankers and buildin 
societies chiefs, none of whom is impressed. 

Nor will be the average Jamaican who, if 


/be or she still has a job, has found that the 


galloping inflation in essential areas like 
‘ood, energy and transport is helping to 
make living conditions almost intolerable. 


WPJ warnings of December 7 are 
coming true as day by day the 

Government seems to be finding 
less room in which to manoeuvre 


CSO: 3298/562 
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MEXICO 


STUDY CLAIMS NEARLY $U.S. 1.4 BILLION 1984 CAPITAL FLIGHT 
Mexico City EXCELSIOR in Spanish 21 Jan 85 pp 4-A, 33-A 
[Article by Jaime Contreras Salcedo] 


Although 1984 showed progress in macro-economic control and thus favorable 
results - though less favorable than expected - negative phenomena also 
came up, such as capital flight approaching 1.4 billion dollars, public 
expenditures two percent higher than planned, and growth of the money 
supply at an annual rate of 52.6 percent. 


This is established by the National Bank of Mexico (Banamex) in the publica- 
tion of its Review of the Economic Situation of Mexico, in which it notes 
that on facing 1985 “it is important to see that policies have enduring 
results. Restructuring and constancy of purpose in limiting inflation are 
two key elements. Through them it is possible to stimulate recovery of 
investment prospects in the private sector and support a sector that is an 
efficient and growing generator of foreign exchange." 


The analysis by the Banamex experts points out that despite the recovery 
seen in the level of imports - close to 10 billion dollars - "we believe 
there is a repressed demand that forces their substitution by domestic 
production." 

"To the extent that this phenomenon is transitory," the study says "it 
distorts the use of resources and relative prices, which makes much more 
costly the growth of some sectors in the short term, rations aggregate 
demand, and diminishes economic stability in the medium term." 


In 1984, it is observed, Mex’ :o paid 12.1 billion dollars to service the 
national debt. And although there was foreign exchange surplus thanks to 
the economy's performance, these figures were negated "in part by net 
(capital) outflows under the heading of errors and omissions."" Banamex 
estimates that 1.4 billion dollars were reached under this heading. 


The study reveals that the bottom line of the balance of payments is a 

net accumulation of international reserves of 2.985 billion dollars, 
"exceeding the two billion dollars agreed to with the International Monetary 
Fund." In the chart illustrating this it can be seen that these reserves 
were down 120 million dollars compared to 1983. 
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This indicator behaved thus due, among other causes, to the contraction 

of imports as well as the additional flow of the external debt. Both 
factors, together with a "greater than expected monetary imbalance allowed 
a persistent amplifying effect of the reserves on the monetary base - which 
increased 67.3 percentage points last year - and on the size of demand. 


In this way, the bank study stresses, "the downward trend of inflation was 
diminished and inflationary prospects were not reduced as much as had been 


anticipated." 


Banamex states that towards the end of last year, with an official annual 
inflation rate of 58 percentage points against 4.4 percent in the United 
States, the undervaluation gap (with a slippage of 13 centavos daily up to 
Dec. 5 and 17 centavos after that date) is 5.7 percent for the dollar on 
the officially controlled market and 13.8 percent on the free market. 


The study stresses that only when inflationary forces and prospects are 
beaten down successfully "can the aforesaid errors and omissions account 

be reduced, which would be a clear sign of reestablishment of the atmosphere 
essential for renewed growth of private investment." 


Positive Aspects 


The study shows positive aspects of our economy during 1984: the government's 
budgeted income rose, there was another drop in the rate of price increases, 
the Gross Domestic Product [GDP] stopped declining and rose in real terms; 
international reserves climbed to a new high level, the balance of payments 
trade account showed a sizable surplus, exports developed favorably, the 
foreign exchange market remained stable, and the attraction of deposits 

and fina:cing by the banking system "gained ground." 


In the matter of expenses there were unbudgetable expenditures since interest 
and payments on the debt and on previous fiscal obligations (Adefas), 
amortization and other interest payments added up to payments of 3.315 billion 
pesos over and above that planned, which is io say "an aberration of 17 per- 


cent. 


Similarly, the bank study comments, "budgeted income was 3.1 percent above 
the established goal, despite which the deficit in this area was not as 
large as expected." [sentence as published] 


The bank considers that 1984 is an example of how difficult it is to apply 
a policy of stabilization that takes the long term into account together 
with another policy that handles aggregate demand with caution. "That is 
to say," it explains, "to try to reduce inflation as a first priority, and 
at the same time to start raising the economy out of its prostration." 


The inflation rate, the bank says, was 66 percent on the average and at 

the end of 1984 58 percent, "a relatively moderate performance in the light 
of the monetary aggregates and the resulting growth of demand over supply." 
Banamex suggests "an opening of the economy to the outside world" in order 
to reduce "the virulence of internal inflation." 
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As regards GDP, the bank estimates it grew between 2.5 and 2.8 percent 

last year in real terms. The trade account shows a considerable surplus of 
almost 13.4 billion dollars. It proved possible to attain this figure 
thanks to a 27 percent increase in exports of non-petroleum products "and 
the ntintenance of a competitive edge for our sales." 


The trade surplus was the cause of a surplus in the balance of payments 
current account, which is estimated at 3.17 billion dollars compared 
with 5.545 billion in 1983, "which means that once again foreign exchange 
is being generated for our economy," Banamex concludes. 


12856 
CSO: 3248/228 


102 











OSBORNE INTERVIEWED ON OECS, CARICOM ISSUES 


Plymouth THE MONTSERRAT TIMES in English 4 Apr 85 p 7 


JPRS-LAM-85-045 
21 May 1985 


MONTSERRAT 


[Interview with Chief Minister John Osborne, also chairman of the Organization 
of Eastern Caribbean States, by Keith Bramble, presumably in Plymouth, date not 
given; Part I] 


[Text] 


Question: Mr. Chief Minister, 
can you identify the problems 
facing the OECS grouping 
which require the most urgent 
attention? 


ANSWER: The most pressing 
problem facing the OECS 
countries at this point in time is 
the continuous decline in trade. 
We are all feeling the effects of 
the world economic recession. 
The Leewards and Windwards 
have experienced decline in 
earnings from extra-regional 
export. They are also finding it 
difficult to gain access into the 
most lucrative intra-Caricom 
markets because of protection- 
ist policies. The result is that 
some industries have been 
forced out of business and this 
in turn has had adverse effects 
on the level of employment. 

The hard lesson learnt is that 
there is need for structural 
adjustment in our economies 
designed to reduce dependence 
and susceptibility to adverse 
outside factors. In short, we 
need to concentrate on divers+ 
fication and strategies to 
accelerate economic develop- 
ment. This of course, touches on 
the need for development and 
investment funds. 

The major impediments to 
intra-Caricom Trade are restric- 
tive use of import licencing 
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arrangements, problems with 
foreign exchange, insecurity 
due to constant devaluation of 
some currencies, bilateral 
arrangements and labelling re 
quirements. In addition to this it 
has been alledged that foreign 
goods have been traded in the 
region as regional goods. 
Attempts should be made to lift 
these impediments. 


QUESTION: Sir, what are your 
views on Caricom? 


ANSWER: We are in anerawhen 
internationalism/regionalism is 
being questioned, and so the 
Caribbean Community has not 
escaped its share of Criticism. | 
must admit that there are 
problems in the integration 
movement, but | believe that the 
ties that bind us together are 
stronger than the divisive forces. 


We must therefore attempt to 
work Out regional solutions to 
our problems and ensure that 
the regional organizations and 
institutions - CARICOM CDB, 
UWI, OECS, CFC, etc. are 
provided with the necessary 
resources - human and 
otherwise - to enable them to 
pursue programmes which are 
responsive to our needs. 


QUESTION: Do you think, Sir, 
that Caricom is playing a 
meaningful role in enhancing 
the regional integration 
process? 











ANSWER: Caricom is playing 
its part in enhancing the 
integration process, but as | 
mentioned before there are 
some difficulties - trade, insular- 
ity and sometimes short term 
national goais which conflict 
with regional goals. We must 
hope for greater demonstration 
of goodwill and commitment to 
honouring regional  obliga- 
tions. 

QUESTION: Sir, being in aposi- 
tion to know how the opinions of 
Caribbean governments differ 
on matters of regional import- 
ance, do you think that joint 
diplomatic representation as a 
means of cutting expenditure, is 
feasible? 


ANSWER: Although there have 
been differences on a number of 
issues, the areas of commonali- 
ty have been greater. This has 
been demonstrated to a large 
extent by OECS representation 
in both London and Ottowa 
(Grenada is now participating in 
both missions). 


Although the wider 
Caribbean Grouping has not 
established permanent joint 
missions, various Countries 
have on occasions acted as 
spokesmen for the region A 
recent example is the 
negotiation in Brussels onLome 
Wh. 


Ministers of Foreign Affairs 
meets regularly and there is a 
high degree of cooperation in 
foreign policy. 

In my opinion, joint repre- 
sentation is feasible and makes 
sense particularly for the OECS 
sub-region. 

QUESTION: Mr. Chief Minister, 
have the strained relations 
between some member states of 
Caricom, subsequent to the 


Grenada _ intervention, been 


normalized as 

ANSWER: Relationships in the 
Caribbean Community were 
severely strained after the 


~ The St ding Committee of 


US/OECS intervention in 
Grenada. The Heads of 
Government summit in Nassau 
assisted in healing some of the 
wounds. Last month another 
Conference of Commonwealth 
Heads and Canada was 
convened in Jamaica. Guyana 
was the only Caricom country 
that could not attend because of 
pressing natic 1al concern (their 
Independence celebrations). 


The atmosphere in Jamaica 
was cordial and friendly. The 
Prime Minister of Trinidad & 
Tobago held discussions on 
matters of mutual interest. All 
this confirms that relationships 
between member states are 
virtually back to normal. 


QUESTION. Sir, has Montserrat 
benefited from President 
Reagan's Caribbean Basin 
Initiative? 


ANSWER: The Caribbean Basin 
Initiative (CBI) is a programme 
of trade, economic assistance, 
and tax measures designed to 
help Caribbean countries to 
help themselves. The major 
point of the CBI is a one-way 
free trade area providing duty- 
free access to the U. S. market 
for 12 years. There is of course a 
list of items which do not qualify 


‘for CBI treatment 


| Cannot say that we have 
benefited as yet, but | can con- 
firm that we stand to benefit 
from CBI We have, as of 14th 
January, 1985, obtained duty- 
free entry into the U.S. ports for 
our hand-woven Montserrat Sea 
island Cotton products. The 
search is onformarkets inthe 
US for these products and 
when these are found we will 
realize benefits under the CBI 

Of course, cotton products 
are not the only things we can 
export to the US. That is what 


“we have now in quantity, but 


jam, chutneys, pepper sauces 
and many other such items 
would also qualify. 
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WORKERS UNION SLATES 1985 CONFERENCE PARTICIPATION 
Plymouth THE MONTSERRAT TIMES in English 8 Mar 85 p 3 


[Text] Top ranking members of the Montserrat Allied Workers Union will par- 
ticipate in important conferences in Jamaica, Belgium, Spain and Washington 
during the course of this year. 


Miss Brenda Thomas of the Montserrat Allied Workers’ Union Youth Arm will 
represent MAWU at the International Youth Congress to be held in Jamaica from 
April 6-9. Young people from all over the world will be in Jamaica for this 
grand occasion. Miss Thomas is an employee of Barclays Bank and Secretary of 
the National Youth Council for two years now. 


The Union's President Dr. J. A. George Irish, will visit Brussels (Belgium) in 
April along with other Caribbean leaders to hold discussions with Ambassadors 
of the African, Pacific and Caribbean countries (A.C.P.) and the European 
Economic Community (E.E.C.) on the "Importance of Lome III for Trade Union 
Politics in the Caribbean." 


General Secretary, Sis. Vereen Thomas will travel to Madrid (Spain) in April 
to represent MAWU at a world-wide conference for working women. 


MAWU's Treasurer, Sister Shirley Frith, goes to Washington for six weeks to 
attend a course on "Comparative Political and Economic Systems" starting in 
May, 1985. Ms. Frith is a shop-steward at Monlec. 


A release from MAWU states that the Union will participate in consultations in 
Trinidad in April in preparation for the World Congress of the P.T.T.I. in 
Switzerland. MAWU will again be represented at the World Congress of 

the IFBWWU in Switzerland later this year. 


Workers education locally continues with sponsorship from ICFTU of Switzerland 
(February); PTTI of Brazil and Switzerland (March); USWA (U.S.A., April); FES 
(Germany, May); AIFLD of U.S.A. (June); ILO of Geneva & Trinidad (July). 


CSO: 3298/587 
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BRIEFS 


NEW PUBLICATION--THE MONTSERRAT TIMES extends heartiest congratulations to the 
merchant/politicians who have launched the MONTSERRAT REPORTER. In the same 
vein, we welcome Mr. David Edgecombe to the evergreen field of journalism. 
Unlike 1981 when the fledgeling MONTSERRAT TIMES was threatened with an 
oppressive press law, the REPORTER faces no dangers from the powers that be-- 
political and commerical. It is to be hoped that the news media on this 
island will continue to enjoy such freedom and support which after all are 
closely related to the other basic human freedoms. As a newspaper which is 
not affiliated to any political party, the TIMES hopes that THE WORKERS 
DEFENSE, organ of the Montserrat Allied Workers Union, and TORCHLIGHT, organ 
of the opposition Progressive Democratic Party, will soon join the REPORTER of 
the National Development Party. [Text] [Plymouth THE MONTSERRAT TIMES in 
English 8 Mar 85 p 4] 


CSO: 3298/587 
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SHELL POSTPONES CURACAO REFINERY CLOSING UNTIL 30 JUNE 
Islands' Economic Situation Surveyed 
The Hague ANP NEWS BULLETIN in English 2 Apr 85 pp 1-2 


[Text ] 


Willemstad, April 1 - Oil tankers have glided daily past 
Willemstad's picturesque 18th-century waterfront for years on their 
way to a refinery hidden discreetly behind low hills. 

The Venezuelan crude processed there has been the lifeblood 
of this Dutch Caribbean island for nearly 70 years. 

But if Royal Dutch/Shell carries out its threat to close down 
the lossmaking refinery, the familiar tankers may disappear and 
the island will be plunged into economic crisis. 

Shell and the Curagao government are currently deadlocked in 
negotiations to keep the refinery open, with Shell demanding that 
Curagao buy a majority share in the plant and scrap a minimum 
tax of 16 million dollars per year on its operations. 

The refinery lost 62 million dollars last year and its closure 
could leave Curacao in a similar position to the neighbouring 
island of Aruba. An Exxon refinery finally closed there at the 
weekend and the tiny island looks set for huge unemployment. 

A shutdown by Shell in Curagao, the most densely populated 
ot the six Dutch Caribbean islands, would spell disaster for the 
self-governing federation. 








Aruba's Viability 





Aruba, which is to withdraw from the federation at the end 
of this year, must now rely on its tourist industry to help 
replace revenue from the refinery, which came to 40 per cent of the 
government total last year. 

Government officials there say unemployment will now almost 
triple to 40 per cent within a few months and that the island's 
economy will shrink by a third. Diplomats in the area have questioned 
Aruba's viability as an independent state. 

But the effect on Curagao, which shares with Aruba some of 
the highest living standards in the region, could be even worse. 

The situation is particularly critical since the other main 
sectors of Curagao's economy - offshore banking, tourism and ship 
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repair - are in crisis and unemployment is already running at 25 per 
cent. 

And since this arid island off the Venezuelan coast is home to 
150,000 of the Netherlands Antilles' 250,000 population, its diffi- 
culties seriously affect the federation as a whole. 

To make matters worse, Aruba's decision to withdraw from the 
federation next January 1 creates additional costs and political 
uncertainties for the remaining five islands. 


Hotels in the Red 





The other islands - Bonaire, St. Maarten, Saba and St. Eustatius - 
are too small to contemplate independence on their own and will remain 
linked to Curacao. 

The threatened closure of the Curacao refinery is the final 
blow to the island's crumbling prosperity. The decline began in 
1983, when the influx of foreign tourists slumped by more than a 
third following Venezuela's steep devaluation in that year. 

Many shops in Willemstad that once thrived on selling luxury 
goods to the free-spending Venezuelans have closed and Curagao's 
state-owned hotels are heavily in the red. 

The second blow came last September when the Reagan adminis- 
tration abolished a 30 per cent withholding tax on U.S. companies 
selling bonds to foreign investors. This ended the selling of bonds 
through trust companies in the Netherlands Antilles, which had 
enjoyed a special exemption from the tax. 

Local taxes on the bond sales have provided nearly half of 
Curagao's government income since 1982 and revenue will peak at 
200 million dollars this year before declining sharply. 

Finally, Shell announced last December that it would close 
the refinery unless drastic steps were taken to cut its losses. 


Pay Cuts 





Venezuela has agreed to raise crude deliveries by 50,000 
barrels a day from last year's level of 115,000, providing Shell 
guarantees to keep the refinery open. 

But negotiations between Shell and the Netherlands Antilles 
on the company's other demands stalled after only four days and 
Prime Minister Maria Liberia flew to The Hague last week for 
emergency taiks with the Dutch government. 

Curagao's island government is shortly due to announce pay 
cuts of 10 to 20 per cent in both the public and private sector 
and foreign investment laws are also being revamped to attract 
new, high-technology industry to the island. 

Aruba, which lost 6,000 jobs as a result of the refinery 
closure, has the good fortune to have a booming tourist industry - 
but it will not be enough. 

The island is seeking a moratorium on its debts to the Dutch 
government and additional budget support of up to 23 million dollars 
this year, Finance Commissioner Milton Henriquez said. 
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‘With tourism we can generate a lot of employment in a coup'e 
of years, but it is not going to generate foreign exchange and 
government revenue like the refinery', Aruba's political leader 
Betico Croes said. 


Aruba refinery Investor Interest 
The Hague ANP NEWS BULLETIN in English 3 Apr 85 p 1 


(Text ] 


The Hague, Willemstad, April 3 - The Antilles government last nig! 
welcomed the decision by Shell Curacao NV to extend until June 30 its 
deadline for a final decision on the future of its loss-making oil refinery 
on the island of Curacao. 

The Royal Dutch/Shell subsidiary earlier threatened to close down the 
refinery unless the Willemstad-based central government of the Antilles 
agreed by March 31 to take a two-third stake in the refinery. 

The Antilles government said in a statement it was pleased that Shel! 
had given it time to seek solutions to the problems facing the island. 

The two months reprieve was granted at the request of the Dutch and 
Antilles governments. The request was made when an Antilles delegation 
headed by Prime Minister Ms Maria Liberia visited the Netherlands las! 
week. ’ 


Participation 





It enables the Antilles and Venezuela to hold political talks on the 
refinery's future arrangeuw at the request of Dutch Prime Minister Ruud 
Lubbers. 

These talks are being prepared by Emile van Lennep, the forme? 
Secretary General of the Organisation for Economic Cooperation and 
Development. 

Shell has set four conditions for the refinery to be kept operational. 
The Antilles government must take a two-third stake in the refinery, 
Venezuela must guarantee the right supply of crude, wages must come down 
and a minimum corporation tax levied in the Antilles, regardless of 
profits, must be scrapped. 

The Dutch have ruled out participation in the refinery, while the 
Antilles government does not believe it can afford to take a two-thire 
stake. 

The Antilles-Venezuelan talks are expected to centre on the questioi 
of Venezuelan participation in the refinery and crude oil supplies. 


Aruban Refinery 





Meanwhile, the Aruban Oil Governor, John van der Kuijp, told the ANP 
last night that three candidates are discussing a possible takeover of 
Exxon's oil refinery on Aruba, which closed down on March 31. 

Aruban authorities were holding talks with the three potentia! 
investors, which he could not name, he said. 

Exxon has promised not to begin dismantling the refinery before the 
beginning of June. 

The three candidates are a U.S.-Venezuelan group, a Dutch- 
Arab-Indonesian group and an Arab group. 
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21 May 1985 


ST LUCIA 


COMPTON PRESENTS BUDGET, SETS CIVIL SERVICE FREEZE 
Port-of-Spain TRINIDAD GUARDIAN in English 20 Apr 85 p 2 


[Text] Castries, Fri., (CANA)--Saint Lucia Prime Minister, John Compton, pre- 
sented a $215.2 million budget, yesterday, with a call on public service 
unions to hold off any further demands for pay increases until the country's 
shaky financial position improved. 


The Budget, whose preparation Compton described as a most trying exercise, 
because of the serious state of Government Expenditure over revenue, offered 
some relief to the ordinary taxpayer, but slapped a five per cent gross turn 
over tax on the premium incomes of insurance companies, most of which Compton 
said were evading the payment of taxes. 


In his speech to Parliament, he also announced a three-year programme to trim 
the public service, as well as increases in consumption tax on buses, imported 
whisky and cigarettes. 


Since 1979, Compton said, the public service wages and salaries bill had risen 
by $21 million, and now accounted for 55 per cent of Government's total 
recurrent expenditure. 


He said drastic action had to be taken to curb the expenditure on the public 
service, and identified a cut in civil personnel during the next three years. 
He did not say how many staffers would have to go. 


He announced a freeze in the present size of the Civil Service, except in the 
Ministry of Education, which must recruit a new staff for a secondary school 
opening in September. 


Compton said 1985 must be regarded as a watershed year, in which Saint Lucians 
and all sectors of the society must face the realities and come to grips with 
them. 


Mainly Loans 
Recurrent expenditure was projected at a little more than $136 million, and 
capital expenditure at $78 million. Revenue from local sources was put at 


$139.6 million. External revenue, mainly loans and grants, was projected at 
$78 million dollars. 
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Last year's Budget was $216 million. 


Compton said for years Saint Lucians had been behaving as if the rules of the 
world economy did not apply to them. 


Escalating costs of the island's public service was the biggest single problem 
the country faced, having pushed the Government's deficit from $7.9 million, 


in the 1979-'80 fiscal year, to $13.1 million, today, after reaching a record 
of $29 million, two years ago. 
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21 May 1985 
ST LUCIA 
COMPTON DISSATISFIED WITH BRITISH AID, SEEKS OFCS REVIEW 
FLI31851 Bridgetown CANA in English 1837 GMT 13 Apr 85 
[Article by Ernie Seon] 
(Text] Castries, April 13--St Lucia's Prime Minister John Compton, dissatis- 


fied with current British aid levels to the Eastern Caribbean, has called 
for a ministeria! meeting involving Britain and member countries of the 
Organisation of Eastern Caribbean States (OECS) to discuss the issue. 


it's about time the British review their aid programme, the prime minister 
told reporters. The Canadians have doubled their aid assistance to the 
Caribbean, the Americans have made substantial aid allocations, and Britain 
has not reviewed their aid programme since 1978, he said. 


Compton, fresh from a European tour, said he had raised the issue during a 
meeting with Prime Minister Margaret Thatcher in London and had pointed out to 
her that a 10 million pounds package Britain had given St Lucia in 1978 had 
sharply fallen in value because of the instability of the pound. Ten million 
pounds was the equivalent of 53 million dollars (one EC dollar : 37 cents 
U.S.) in 1978, he said. Today, it was worth 34 million dollars. 


Compton said he had asked OECS director-general Dr Vaughan Lewis to convene an 
OECS ministerial meeting on the matter. He said a meeting of officials was 
likely to take place next morth in advance of the ministers conference, 
expected to come off in June. 


Compton said St Lucia had virtually used up the 10 million pounds, Britain's 
eift on the island's attainment of independence in 1979. So we have very 
little aid, no major programme coming from the British except technical 
issistance, he said. 


On aid from the European Economic Community, he announced that St Lucia would 
eceive 5.5 million dollars (EC) over the next three years under the LOME III 
convention, an aid and trade pact involving the EEC and developing countries 
in Africa, the Caribbean and the Pacific (ACP). Compton said government had 
made no decision as to how the money will be spert. 


112 








He said he had raised with the ACP the possibility of financing the construc- 
tion of a new general hospital for the island, but was not sure if the 
grouping could finance the project. Compton said the main Victoria Hospital 
had become outdated and to renovate it would cost more than building a new 
hospital. 
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ST LUCIA 


BRIEFS 


TRADE UNION REGULATION BILL--Castries, Thursday, (CANA)--The St Lucia 
Government, concerned about potential threats to the island's political and 
industrial stability, plans to introduce legislation shortly which will set 
out the procedure for trade unions to call industrial action, Governor-General 
Sir Allen Lewis said today. Sir Allen, delivering the traditional throne 
speech to mark the opening of a new session of Parliament, said legislation 
will also be introduced to clamp down on drug trafficking and crimes committed 
against the person. These laws are soon to be enacted as a result of the 
recent spate of crimes and as a means of improving government earnings. 

St Lucia's Prime Minister has said that government expenditure has exceeded 
that of revenue, and is causing pains for his administration. [Text] 
[Port-of-Spain EXPRESS in English 19 Apr 85 p 38] 
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TRINIDAD AND TOBAGO 


POLITICAL DIFFERENCES HIGHLIGHTED IN ONR, PNM ACTIVITIES 


Youth League Debate 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Apr 85 p 20 


[Text ] 


ORGANISATION for National Reconstruction (ONR) had 
second thoughts about debating with the Youth League of the 
ruluig People’s National Movement (PNM) ‘“‘because we do not 


want to embarrass the League.”’ 


' This was stated eee be =. 
Lennox Raphael, Public Relations 
Officer of the ONR, responding to a 
claim made by the Youth League of 
the PNM that the ONR’s youth arm 
ducked out the debate because it 
did not have a youth following. 

Before leaving for Jamaica last 
week to attend a conference in 
observance of International Youth 
Year, Mr. Morris Marshall and Mrs. 
Joselyn McLeod-Smith, Male and 
Female Youth Officers of the PNM 
hit the ONR for declining to attend 
@ preparatory meeting at Balsier 
House to draw up a format for the 
debate which was to tackle the per- 
formance of the PNM as a govern- 
ment over the past 29 years. 

As a result of this the PNM called 
off the debate fearing that the 
ONR, because of failing to attend 
the preparatory session, might not 
have turned up for the debate itself. 


ee ae 


DIVINE FORCE 


Mr. Marshall also charged that 
the youth arm of the ONR com- 
prised of just a few persons. 

But Mr. Raphael said yesterday: 

‘We in the ONR do not want to 
publicly embarrass the young people 
in the PNM, who are obviously being 
set up for the proverbial kill by the 
senior personnel in the PNM. 


“They are being pushed to the 
forefront by the officers who know 
they cannot defend the record of 
the PNM as a government.”’ 

Mr. Raphael, who said the PNM 
was cynically being reierred to as 
the ‘‘People’s National Mamaguy”’ 
said everyune knew the PNM was 
responsibie for the shambles in 
which the country found itself. 


aac added: “Right now there is 
nothing to debate... the PNM has 
aiready been found culpable by the 
_~ and the ONR is not going to 
art of the party’s attempt to 
hoodwink the population into be- 
lieving that the sorry state in 
which the country is now in was 
caused by some divine force.”’ 
Asked | the ONR youth arm 
accepted the challenge to the 
debate when the PNM Youth 
League issued it last year, Mr. 
~ ael replied: ‘‘We never really 
took it (the challenge) seriously be- 
cause we did not realise the extent 
of their shamelessness.”’ 
Further asked to comment on the 
PNM’s charge that the ONR did not 
have a Dae following, Mr. Raphael 
responded: ‘‘That does not deserve 
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Chambers at PNM Seminar 
Port-of-Spain SUNDAY GUARDIAN in English 14 Apr 85 p 1 
[Article by Clevon Raphael] 


[Text] Prime Minister George Chambers yesterday warned that the drug problem 
in Trinidad and Tobago was likely to become worse and has challenged his 
People’s National Movement to be identified with efforts to eradicate the 
problem. 


Chambers who was speaking in his capacity as political leader of the PNM 
at a weekend seminar on the theme "Mobilisation," also announced he would 
undertake a meet-the-party tour within the next few weeks. 


Addressing his audience at the Tembladora Beach Camp, Chaguaramas, Chambers 
said he was pleased to note the theme of the seminar and added the party 
must be at all times aware of the need for mobilisation. 


Not only in the political sense but in the contest of being aware of the 
many issues facing the community, and in this regard he spoke about the 
drug problem which he conceded was high on the international agenda. 


In his capacity as political leader he received reports on the local scenario 
and he declared: 


Treatment Centre 


"That problem is a very extensive problem in Trinidad and Tobago and is 
ltkely to become worse..." 


Chambers praised the organisers--~a group of PNM members and supporters--of 
the three-day "Mamathon" (May 25, 26 and 27), an event being staged to raise 
funds for [words illegible] centre for drug addicts. 


He asked that consideration be given to the PNM members promoting the event 
on a national scale which would demonstrate in a tangible way the party's 
awareness of one of the serious problems in the country. 


On the meet-the-party tour which would be undertaken either in May or June, 
Chambers said the idea emanated from one of the party's organs and he and 
the PNM's general secretary, Alvan Quamina, were comparing notes on the 
matter. 


He then said: "I have decided I will undertake the meet-the-party tour and 
I want to make it clear that it ill not be by way of gearing up for any 
elections." 


The Prime Minister explained he would of local importance--social and 
economic. He would be discussing some of the international issues as they 
affect Trinidad and Tobago and to show how we were fortunate to be in the 
position we are because of policies put in place by the PNM Government. 
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Stating that this might be interpreted in all sorts of ways, Chambers 


further explained (for the benefit of the Press) that general elections were 


constitutionally due in February 1987. 


In officially opening the seminar, Chambers hoped that at the end proposals 
would emerge for improving the work of the PNM throughout the country. 


Speaking after Chambers was the party's education officer, Dr Cuthbert 
Joseph, Minister of Public Utilities and National Transportation, on the 


PNM [words illegible] 


More on PNM Change 


Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr 85 p 14 


[Text } 


_ THE RULING People’s Na- 
tional Movement (PNM) 
must continue to press for 
revolutionary change in the 
economic and social spheres 
but in a peaceful and non- 
threatening manner. 


'.Mr. Alvin Quamina, the PNM’s 
General Secretary, made this plea 
in a paper presented at a weekend 
workshop sponsored by the PNM at 
‘the Tembladora Beach Camp. This 
workshop ended on Sunday night. 
' In the document entitled “A re- 
turn to Basics,’’ Mr. Quamina con- 
tended that in view of the country’s 
history, revolutionary change was 
,an historical imperative which 
must be encouraged. 

i But the revolutionary change 
‘Must meet the following criteria. 

;.* It should be guided by rational 
objectives and rational means. 
.* *It should take place within the 
“Bcope of the democratic structured 
organisation which we are devel- 
‘Pping with all that this inescapably 
' means in terms of dissent, so long as 
dissent is not another word for edi- 
tion, mutiny, coup d’ etat, indiscip- 
line or disloyalty. 

*It should produce better mate- 
rial conditions with a more equit- 
able distribution of the national 
product, and with enhanced employ- 
ment opportunities for all. 


*It should lead to the achieve- 
ment of self-respect by the two his- 
torically dispossessed races, and to 


solidarity among the diverse ele- 
ments of our multi racial nation on 
the basis of genuine fraternity and 
mutual respect. 

The paper added: ‘This form of 
revolutionary change in the econom- 
ic and social spheres of our society is 
one which the PNM and its Govern- 
ment has been gy! but re- 
lentlessly effecting from its incep- 
tion. 

“It will continue in this peaceful 
and ‘non-threatening manner to the 
extent that this party and our Gov- 
ernment succeed in reconstructing 
and reshaping the distorted unjust 
and irrational structure of the 
past. 

“To the extent that we ourselves 
as a party, our party leaders and 


the leaders we have placed in Gov- 
ernment do not succumb to the 
temptations of promp and pride of 








status and of power, real or imag- 
ined 


“To the extent that we all ap- 


_preciate and value the PNM itself 
-as a great leveller in the society 


making the small great, and the 
great small. 
“To the extent moreover, that 
the process of reconstruction is 
ided by a philosophy and a sense of 
irectiqn riverted in the history and 
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the true potentiality of the dispos- 
essdd of our land.”’ 


QUALITY OF STAFF 


He warned if the party’s motto — 
Great is PNM and it sh > proves — 
was in fact so and it would prevail 
for the next 25 years, at least then 
party members and supporters 
must awake to the challenge of a 
return to the basics. | 
' “Tt will necessitate that atten- 
tion be paid to the calibre of party 
leader&S (or party officers) we 
choose; to the quality of staff we 
employ in respect of training and 
dedication to the establishment of 
a research and library centre as 


part of our secretariat functions, to | 


r attention to 


the pa of pro 
Lt de : g and keeping 


our system of recor 


records. 
> “Above all, it will demand money. 


In a time w constituency groups 
and other units are rding 
money in the banks, it is a scand, 


that the organisation is forc- 


‘ed to pay exorbitant interest rates 


on the exorbitant overdraft. 
Do you realise that no party 
get presented at the start of 
our fiscal year, so that we exist as 
an organisation on an ad hoc basis? 
“‘Do you realise further that if we 
were to decide on a budget for the 
party of $500,000 a year, it would 
cost each party member less than 
$10 per year?”’ 

















Hudson-Phillips at ONR Rally 


Port-of-Spain SUNDAY EXPRESS in English 21 Apr 85 p 3 


[Text ] 


‘TRINIDAD and Toba- 

go cannot boast of be- 

ing a democracy if 

large sections of ‘‘our 

paneer are on the 
readline.”’ 

So said Karl Hudson- 
Phillips, political leader 
of the Organisation for 
National Reconstruction 
at the p> fifth anni- 
versary celebrations on 
Friday night. 

Hudson-Phillips, 
speaking to party faith- 
fuls, said: “Where the 
economic system results 
in massive unemploy- 
ment, corruption and 
mismanagement, then 
Government has failed 
as a democratic govern- 
ment.” 

The time has come, 
he said, to begin examin- 
ing and prescribing solu- 
tions which will deal 
effectively, but not 
harshly, with remedying 
the imbalances which 
now exist. 

.. Stating. that credit 
must be given to the 
ONR for the upsurge -in 
national unity, the polit- 
ical leader said: ‘“‘We can 
justly take pride in say- 
ing that over the past 
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five years we have done 
more than any other 
group to foster the ideals 
of national unity, racial 
harmony, religious toler- 
ance and natianal pride.” 


But this has not been 
an easy task. For, 
according to Hudson- 
Phillips, a vicious and 
bitter propaganda was 
waged against the party. 

he fight, however, 
has not been in vain. 
“We have,” he said, 
“shaken the foundations 
of the old order and 
started turning the eyes 
of our people in a new 
and hopeful direction.” 

Pointing out that the 
monopoly of radio and 
television by the Govern- 
ment was not only un- 
constitutional and 
undemocratic, Hudson- 
Phillips charged: ‘More 
than that, it is dangerous 
in terms of the mental 
development and forma- 
tion of the attitudes of 
the citizens in the coun- 
try. 
“We cannot,” he said, 
“boast of a democracy if 
television and radio are 
not free to express all 
shades of political, cultu- 
ral, sporting and reli- 
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gious opinion other than 
that of the ruling party 
and its surrogates.” 

‘he ONR and the 
National Alliance for Re- 
construction (NAR), he 
added, are as entitled as 
the Government to polit- 
ical broadcast time on 
radio and television. 

On the taxation sys- 
tem, the ONR leader 
said: “We cannot revita- 
lise the economy by bru- 
talising the taxpayer. We 
cannot put things back 
on stream unless we take 
Government off the 
backs of the worker and 
the employer.” 

“The basic problem,” 
he told party supporters, 
“is that we have no for- 
eign investment policy. 
We talk about streamlin- 
ing exports and immedi- 
pe kill exports with a 
12'% per cent stamp duty 
on a wide range of im- 
ports.” 

And on the NAR, he 
said, “It is time for us to 
join hands for the sake 
of Trinidad and Tobago 
and march forward with 
our combined talents 
and .our combined geni- 
us, putting behind us 
suspicions and petty jeal- 
ousies.” 














MP CALLS FOR DIALOGUE TO RESOLVE TOBAGO ISSUE 


JPRS-LAM-85-045 
21 May 1985 


TRINIDAD AND TOBAGO 


Port-of-Spain TRINIDAD GUARDIAN in English 13 Apr 85 p 1 


[Text] 


OPPOSITION Member for Tobago East Miss Pamela Nichol- 
son, yesterday made a plea in the House of Representatives for 
all concerned — including Prime Minister George Chambers — to 
sit together and resolve the Tobago question,, 


She spoke on a Government 
motion piloted by Senator Anthony 
Jacelon, Minister in the Ministry of 
Finance calling for the adoption of a 
report of the House’s Finance 
Committee for variation of heads of 
expenditure in the 1984 annual 
estimates. - 

‘ The figure involved — $37 million- 

lus would not affect the 1984 
Budget of $9,000 million. 

Miss Nicholson, like her other 
Opposition colleagues, was highly 
‘critical of the measure. 

Senator Jacelon told the House: 
‘‘The methods proposed for 
financing the increase ensure that 
there will be no overall increase in 
the total estimate of expenditure 
already — by Parliament in 
respect of the year 1984, nor will 
there be any variation to the 
Appropriation for 1984.’’ 

esterday’s session was again 
characterised by across-the-floor 
verbal exchanges between Govern- 
ment and Opposition members, 
with talk such as ‘‘shut up”, ‘you 
are very rude”’ and ‘‘I am disgusted 
‘with you now’’ being hurled around. 

Speaker Matthew Ramcharran 
was caught in the middle in efforts 
to maintain order. 

' The areas Senator Jacelon out- 
lined that the transfer of funds 
‘would take place includes the 
spending of $2 million by Central 
f Marketing Agency for the purchase 
‘of farmers’ pigs in 1984. 
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items in the sister island. 


‘hearing talks about resolvin 
‘Trinidad and 


UNSETTLED STATUS 


Miss Nichoison again raised 
several issues affecting Tobago 
including the unsettled status of 
monthly staff members of the 
Tobago House of Assembly. She said 
that some of the figures as men- 


tioned by Senator Jacelon could 


have been allocated to specific 


Miss mentioned 


the 


Nicholson, 


Tobagonians, she added, were 


interested in Greservie’ the unitary . 


statehood of Trinidad and Tobago, 
but apparently the Government 
was not so interested. 

Rep. Winston Dookeran 
Speen naguanes), who spoke 
before the House was adjourned for 
the tea break, criticise 
ernment side for failure of the House 
to debate the first report of the 
Public Accounts Committee sub- 


mitted since December 1982. 
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(A 
‘Mo 
‘been | con on the Order Paper 


He complained that it should have 
been placed automatically on the 
Order hs pel as the committee was 
comprised of both Opposition and 
Government members. | 

The items he moaned, was tabled 


in his name as Chairman of the PAC 
and he said assurances were given by 
.the Leader of Government 
Tobago- Barbados - 
‘problems when there were endless 
, problems facing Tobago -Trinidad. 


usiness 
“henna 4 Minister Kamaluddin 
ammed) that it would have 


(agenda). ea 
e made the criticism in the con- 


‘text of the stated commitnent to 


parliamentary (public) scrutiny of 
public expenditure. He said that the 


‘committee’s second report would be 
,presented within the next two 


the Gov- . —. 


Also criticising Government was 


Rep. Trevor Sudama (Opposition- 
Oropouche). 
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PADMORE DENIES ANY 'IMPROPRIETY' BY POLICE COMMISSIONER 


Port-of-Spain EXPRESS in English 20 Apr 85 p 1 


[Article by Andy Johnson] 


[Text ] 


NATIONAL SECURITY Min- 
ister Overand Padmore said 
yesterday that vacationing 
Police Commissioner Ran- 
dolph Burroughs was not fac- 
ing any charge nor was he 
guilty of any impropriety as 
far as he knew. 

He was speaking with the EX- 
PRESS during the tea-break : in 
the proceedings in the House of 
Representatives. Padmore howev- 
er protested that he was being 
asked to answer speculative ques- 
ons. 

The minister had earlier read a 
statement in the House on the 


concern of the Police Association. 


first and second divisions over the 
image of the service and the main- 
tenance security, as a consequence 
of “persistent allegations of cor- 
ruption in the police service.” 

He said in the statement that 
all- parties to the discussions he 
had with the police officers “ex- 
pressed their bu interest in en- 
suring the existence of a 
disciplined and_ well-respected 
Trinidad and Tobago police serv- 
‘ice and one which enjoyed the 
esteem and confidence of the peo- 
ple of this counntry. 

“They were also anxious that 
‘any action which may be taken on 
the basis of these allegations 
‘should neither be, nor appear to 
be, a witch-hunt,” Padmore told 
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the house, “but they all expressed 
a determination to support action 
which ensured that appropriate 
steps be taken to identify and deal 
with anyone whose behaviour 
brought the service into disre- 
pute.” - 


Burroughs is now on extended 
vacation leave given in-a manner 
which had raised eyebrows across 
the country, leading some citizens 
ta speculate whether the Commis- 
sioner is’ being forced out of the 
police service. He had been pre- 
paring to resume duties after eight 
months vacation on March 1, 
1985, when, he was issued with a 
letter from the Police Services 


‘Commission suggesting to him 


that he proceed to take two years 
leave which was due to him. 


Asked about the speculation 
‘surrounding this matter, Padmore 
said yesterday that too much was 
being read into the issue, which to 
him was a normal procedure in 
the Police Services Commission. 


Asked also about the fact that a 
number of former detectives, who 
were virtual lieutenants working 
in special squads and units direct- 
ly under the vacationing commis- 
sioner, had been transferred and 
some ordered back into uniform, 
Padmore said there was nothing 
to suggest that such developments 
solsnedl te any presumed impropri- 
ety among these officers in the 
functioning of their duties. 
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DRUGS ISSUE FOCUS OF GOVERNMENT ACTION, POLITICAL SPLIT 
Burroughs Pledge 
Port-of-Spain TRINIDAD GUARDIAN in English 15 Apr 85 p 3 


[Text] Police Commissioner Randolph Burroghs has reiterated his commitment 
to fight the menace of drug abuse in Trinidad and Tobago, particularly as it 
affected young people. Mr Burroughs, who is on extended vacation leave, did 
so in a message read at yesterday's anti-drug rally organised by the Seventh- 
day Adventist Church in Port-of-Spain. 


The Commissioner, who was to receive an award for his dedication to duty at 
the rally arranged in commemoration of International Year of the Youth 
(1985), said he repeatedly witnessed man's inhumanity to his fellowman, 
during the many years spent in the Police Service. 


In the message read by Pastor Clive Dottin, the Church's Youth and Communica- 
tions Officer, Mr Burroughs noted: 


"Not only have I witnessed the tragedy of young people becoming involved in 
criminal activity and the effect of this involvement on their future and 
their families and friends, but above all I have seen the effects of drug 
abuse and addiction upon your youth. 


"T have seen the bodies and minds of once vibrant, intelligent and creative 
young people destroyed so that they become self-centred, withdrawn, and 
totally useless to themselves and society. 


"As a police officer and a concerned parent and citizen, I have been dis- 
tressed by the waste of these lives, by the endless suffering which is the 
legacy of drug abuse." 

The 'Passport' 

Marijuana, he said, was the predominantly abused drug by young people. It 


is their "passport" into the drug culture and the spring for the infection 
of drug abuse and addiction, 


121 











The use of cocaine, he added, had reached alarming proportion. 


"I have warned of its danger to the society and to the health of the 
people. Also leading to international smuggling, organised crime with 
international flavour and the use of firearms in the furtherance of the 
committal of crime in order to support the habit. I am committed to dedi- 
cate myself to fight this menace as I did in the past in every possible 
dimension." 


He said he believed that the Police must recognise that the problem of drug 
abuse encompassed the whole spectrum of discipline from law enforcement to 
public health. 


"I am so very happy to be associated with the gigantic strides the Seventh- 
day Adventist Church has been making over the years in this critical area. 
I believe your approach is beautiful, constructive and powerful. I call 
upon all other organisations to emulate your sacrificial efforts." 


Some 2,000 young persons marched through the streets of Port-of-Spain as 
part of the rally which had as its theme "UPLIFT '85." They distributed 
anti-drug literature and engaged in a musical extravaganza. 


Government Program 
Port-of-Spain SUNDAY GUARDIAN in English 21 Apr 85 pp l, 1/7 
[Article by George Harvey] 
[Text] A national programme being drawn up by the Ministry of Health and 
Environment to counter widespread drug abuse should be ready by the middle 
of next month. 
This was disclosed by Dr Elizabeth Quamina, Chief Medical Officer in the 
Ministry of Health and Environment, during an interview at her Port-of- 


Spain office, 


She said the anti-drug abuse plan should be completed by "mid-May and 
will have to be presented to Government for approval." 


Dr Quamina was replying to questions on the role the Ministry was playing 
in tackling the drug use and abuse problem. 


After focussing on the clinical facilities available for treating addicts 
and users, she explained "we are now formulating an anti-drug abuse 
programme," 


The action plan will be aimed basically at preventing non-users from going 
on drugs, stopping or curbing current users and abusers, and treatment and 
rehabilitation. 





Dr Quamina added: "It also involves providing alternatives. We have to use 
other agencies and Ministries to provide alternatives to drugs." 


She pointed out that "if a youngster really wants to make it on the football 
team, he will not be taking drugs. If you have alternative goals in life, 
such as doing well in sports, employment or academic life, you will hardly 
indulge in drugs. 


"Getting involved in, for example, the Better Village Programme should give 
avenues to people to express themselves and get a feeling of self-identifica- 
tion." 


Dr Quamina was asked to comment on the existence of a strong “drug Link" 

in the entertainment world where people are involved in expressing them- 
selves. This included the steelband movement, which is regarded as a great 
form of participatory self-expression. 


Dr Quamina however, insisted that "if the average young person in Trinidad 
and Tobago has something else to do or is motivated he isn't going to turn 
to drugs. 


Role Models 


"Tf your life is busy you ought not to have time for that sort of thing. 
I think this is what we have to provide, namely, other amenities and out- 
lets, 


"We have also got to provide role models for the young people to look up 
to. That is to say, highlighting the achievements of young people who have 
done well, whether academically, in sports or in business." 


The Ministry, she said, was not pushing a pure anti-drug head. Its aim was 
more positive, namely for the population to cultivate a healthy life-style. 


Dr Quamina expanded on the good-life theme: "What we are doing is pushing 
education for a healthy life-style, not merely concentrating on telling people 
that this drug is bad and you should not do this or that. We are advocating 

a general approach to healthy living so that you can really enjoy to the 
maximum what life has to offer. 


"We feel this is the right approach. We do not only have in this country 
the problems about diabetes, tension and the question of a healthy-life 
style involves eating the right foods, exercise, reading and having other 
pursuits. 


"We do not want to go to children and just tell them not to use drugs. We 
want to say have a goal for a healthy life aod this also means being ina 
position to support yourself economically, having initiatives and taking 
steps to control your life and this also means being in a position to support 
yourself economically, having initiatives and taking steps to control your 
life, In any case, taking drugs is definitely not a healthy life-style. 
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Dr Quamina was asked about the use of certain drugs for medical purposes. 
For example, some marijuana users claim it is for their asthma. 


She replied: "As far as I am concerned, drugs that are likely to cause 
addiction are best avoided and should only be used by the medical profession 
if there is nothing else available to deal with the condition. For example, 
if “you have a patient in pain that nothing else can cope with, and even 
then, the doctor has to assess how long the pain is likely to continue. 


"If you have a patient who is dying in terminal illness like cancer... 
then as a physician you should give all the pain killers you can so that 
the person dies with dignity and with the least possible distress. 


"On the other hand, if you have a relatively young person who suffers 
regularly from migraine which is at times intolerable...you are not going 
to give pain killers that can be addictive in any way, even though at times 
the pain is intense. This is so because that person is going to have the 
pain sometime again and you should never prescribe something that is going 
to become addictive." 


As far as cocaine is concerned she said, “medical people hardly prescribe 
cocaine." I think the only time we use cocaine is as an anaesthetic for 
medical investigation and also as a medicine for terminally ill cancer 
patients." 


Criticism of Government 
Port-of-Spain SUNDAY GUARDIAN in English 21 Apr 85 pp l, 17 
[Article by Clevon Raphael] 


[Text] The drug problem afflicting Trinidad and Tobago, particularly the 
youths, is a creation of the "present corrupt regime" which has permitted 
certain persons to live fat off the human degradation and human misery. 


Karl Hudson-Phillips, political leader of the Organisation for National 
Reconstruction (NOR), made this accusation in an address to the party's 
fifth anniversary meeting on Friday night at Woodford Square, Port-of- 
Spain. 


The ONR's deputy political leader, Suruj Rambachan, the only other speaker 
on the night's programme which was preceded by a cultural performance, said 
the two foreign partners recently secured for the Iron and Steel Company of 
Trinidad and Tobago ((SCOTT) were part of the group of companies which filed 
writs in America against ISCOTT charging the company with "dumping" its 
products on the American market. 


Rambachan also claimed Government's purchase of the assets of Texaco Trinidad, 


Inc. was done solely for political reasons and not for the protection of 
Trinidad and Tobago's interests, 
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Hudson-Phillips, who placed emphasis on the efforts of the National Alliance 
for Reconstruction to bring about national unity, said the main problem in 
this country was the Government. 


The country's problems, he argued, were not that difficult--Covernment was 
the problem. He elaborated: 


"Dewd is not the problem; there is enough money to employ the eight or nine 
thousand ten-fold. It is the Government that is the problem. There is no 
economic problem that our joint resources cannot solve. 


Human Misery 


"The drug problem is a creation of the present corrupt regime which has 
permitted certain persons to live fat off the human degradation and human 
misery. 


"After almost 30 years, WASA, Telco and T&TED are not the problem; the 
solutions there are simple--it is the Government that is the problem." 


In his turn, Rambachan, said ISCOTT was being made to appear that it would 
make a profit in the next 18 months but he argued that would never happen. 
He said: > 


"This is very much a whitewash and a blatant lie. Government has formed a 
joint venture company and the partners are bringing no money whatsoever to 
the joint venture. 


"Government retains full responsibility for existing debts of ISCOTT 
which is close to $2,000 million, and Government has to arrange a working 
capital loan in the new company. 


"What is even more amazing is that the two foreign partners are the ones who 
filed writs against ISCOTT in the United States and caused ISCOTT to pay a 
seven percent fine with regard to dumping if ISCOTT's products." 


Rambachan said that State Enterprises Minister Ronnie Williams had said 
that if at all there was going to be a joint venture partner for ISCOTT 


they would have to put their money where their mouth is. 


"In this case the foreign partners are not putting in any money in this 
operation." 


According to a Government announcement on April 3, the firms which agreed 
in principle to team up with ISCOTT are BEchtel Operating Services and 
Laclede Steel Company. 


CSO: 3298/590 
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NEW FOREIGN MINISTER ADOPTS NOVEL APPROACHES TO JOB 

Help for Business, Unions 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr 85 p 1 
[Article by Kit Roxburgh] 


[Text] Trade unions, businessmen, business organisations and other groups 
will soon be able to rely on the Ministry of External Affairs for resources, 
information and advice. 


Board members and senior executives of the country's 50-plus State companies 
will be invited to exchange knowledge and ideas with the Ministry. 


The matter of Trinidad and Tobago's membership in a large number of inter- 
national and regional organisations is to be carefully examined in this 
light--are we benefiting from all these costs? 


Newly appointed Minister of External Affairs, Mr Errol Mahabir, outlined 
these and other new policies and drives of his Ministry yesterday as he 
opened a training seminar at the Ministry's "Knowsley," Queen's Park West 
offices, 


Mr Mahabir stressed that the Ministry as a whole and each foreign officer 
must be seen as part of a people dedicated to improving the quality of life 
and elevating the dignity of this country's people. 


This meant that the country must be made more aware of the work being done 
by our overseas missions, the policies voiced, the role played in inter- 
national organisations. 


It also entailed an awareness by Ministry personnel of the perceptives of the 


nation, This required knowing the functions, aims and objectives of other 
ministries, statutory authorities and the private sector. 
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Received Vibrations 


"We have to recognise the imperatives of the economic situation," he said, 
adding: "As an active participant in nation building, the Ministry cannot 
be restricted, or restrict itself to the role of being a conduit pipe or a 
postal agency. This is simply not good management." 


Mr Mahabir emphasised that the Ministry was at the "full face" of interna- 
tional developments and received the vibrations long before they hit news- 
paper headlines. 


"We have an obligation, therefore, to play an active role in ensuring that 
domestic policy, whether it be economic, social or political, reflects an 
awareness of the international dimensions," Mr Mahabir told the audience 
of foreign service personnel and news reporters. 


He said that recognition of the present economic situation called for a close 
look at the cost/benefit of expenses involved in belonging to many glcbal 
bodies; whether this country was deriving enough financial and psychological 
advantages by these memberships. 


Dealing with the way in which the Ministry treated the private sector, he 
said: "We operate a mixed economy in Trinidad and Tobago. Our businessmen, 
our business organisations, our trade unions and other groups have a claim 

on our time, resources, information and advice. This must be given willingly 
and gracefully. They must be feel that they can consult with us and rely on 
our assistance to smooth their difficulties away." 


According to Mr Mahabir his Ministry has prepared a comprehensive work 
programme for this year. The training seminar is an important element in 
the programme, 


He stated that the Ministry was not and could not be neutral in the formula- 
tion and implementation of policy, which meant that it had a responsibility 


to take follow-up action in matters in which it was involved. 


"We cannot take the attitude that Mr X is handling a matter and we can do 
nothing until he responds." 
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[Article by Tony Best] 


[Text ] 


THE SETTING was a simple 
room in an equally simple of- 
fice building in mid-Manhat- 
tan and the agenda was a 
discussion about Trinidad and 
Tobago’s approach to foreign 
affairs. 

It was the sort of session with 
journalists that many Caribbean 
government officials avoid because 
of a baseless fear that they would 
be entrapped by “those fellows up 

‘ there in New York. And forced to 
say things they would not normal- 
ly reveal at home.” 

Errol Mahabir, Trinidad and Toba- 

o’s new Minister of External Affairs, 

d no such fear. 

For their part, the journalists were 
left to mull over some very significant 
observations made by Mahabir. 

One such statement, for instance, had 
to do with the Cari 
Multilateral Clearing Fa-' 
cility and the kind of 
mechanism which Trin- 
idad and Tobago wanted 
used to get the CMCF 
started again. 

Acknowledging that 
Barbados was left hold- 
ing millions of dollars in 
unpaid bills when one 
country either refused to 
or couldn’t pay, the Ex- 
ternal Affairs Minister 
exphasized that his Gov- 
ernment was prepared to 
discuss the matter of the 
CMCF with Barbados 
and other Caricom coun- 
tries, either in bilateral 
talks or in a multilateral 
setting. 

_ But in saying that, he 
also went on to say 
something else, and it 
was, that times had 
changed and his country 
was no longer in a 5 gers 
tion to dispense with aid 
as freely as it had done 
in, say, the late 1970's. 

“Since 1981,” the 
Minister said, “Trinidad 
and Tobago has had to 
go through a period of 


Future Strategies 


serious economic adjust- 
ment and our ability to 
finance arrangements in 
the Caribbean region will 
be limited by our own 
domestic economic cir- 
cumstances. The ques- 
tion of the CMCF and 
what can be done is now 
being looked at by our 
Central Bank and the 
committee which had 
been appointed to meet 
with Barbados.” 

In making that 
statement, what Maha- 
bir might have been 
doing was sending a sig- 
nal to Barbados that 
while Port of Spain un- 
derstood the predica- 
ment the Bajans had 
found themselves in over 
the CMCF, they should 
not expect too much 
=. when the two 

rime Ministers, Ber- 
nard St John of Barba- 
dos and George 
Chambers of Trinidad 
and Tobago sit down at 
the summit conference. 

If that was the mes- 
sage he wanted to send, 
it came through loud and 
clear. 

Next was the question 
of Trinidad and Toba- 
go’s role as a member of 
the United Nations Se- 
curity Council. 

As Mahabir saw it, 
his country’s election to 
the important U.N. body 
was a reflection of the 
“appreciation” of the 
role Trinidad and Toba- 
go had played in interna- 
taional affairs ever since 
it joined the U.N. itself. 

“We intend to play a 
very positive role in the 
U.N. Security Council,” 
he went on. “I must 
make it clear, however, 
that we have a Constitu- 
tion in which there are 
some enshrined funda- 
mental rights and free- 


doms. We have made our 
sition clear on a num- 
r of major internation- 


al issues. For instance, 
apartheid, decolonisa- 
tion, and the integrity 
and sovereignty of na- 
tions. So, we intend to 
play a positive role with- 
in the principles which 
we have enunciated and, 
of course, within our 
own national interest.” 

At first glance, that 
statement would appear 
to be a bland onaliie- 
tion of his country’s ap- 
proach. 

However, a second 
look would show that 
Mahabir was really re- 
sponding to the criticism 
that his country had tak- 
en such a low profile 
abroad that it had be- 
come almost invisible. 

It is a criticism that 
one heard quite often, 
even among ‘Trinidad’s 
Caricom neighbour. Ob- 
viously, it has stung 
some people in the Min- 
istry of External Affairs. 

In addition, the Min- 
ister was propably re- 
minding some _ western 
countries that when it 
came to apartheid, Trin- 
idad and Tobago would 
continue to take an un- 
compromising position, 
one of outright rejection 
of the raciest policies 
which emanate from 
Pretoria and which were 
being condoned by some 
industrialised states. 

A third point con- 
cerned the Organization 
of American States, a 
body in which his coun- 
try led the way among 
the English-speaking Ca- 
ribbean Countries by be- 
coming the first to join, 
back in the 1960's. 

He said he would like 
to see a number of things 
happen with the OAS. 

















For instance, he 


wants: 

@ The OAS used more 
and more as an agency 
for — regio dis- 


putes 

@ The charter sovieed 
so that all independent 
hemisphere countries be 
admitted as full mem- 
bers. Guyana and Belize 
are currently excluded 
from joining because of 
the territorial disputes 
with Venezuela and Gua- 
temala respectively. 

@ More Trini na- 
tionals employed in the 
Secretariat of the —~ 


ministration’s Caribbean 
Basin Initiative, he said 
that Trinidad and Toba- 
Es was looking at the 

BI “with cnetioun opti- 


~ even beyond that, 
he said that Trinidad 
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and Tobago was in a 
better ition than 
ite a lot of states in 
Caribbean to take 
advan of the benefits 
offered the CBI. For 
instance, he pointed out 
that his country had a 
well-developed _infras- 
tructure’ for industrial 
development. “We really 
to benefit from the 
CBI,” he added. 
no was in New 
York Washington 
for talks es his coun- 
try’s representatives in- 
cluding Consul-General 
Babooram Rambissoon, 
and Ambassador to the 
U.N. Dodderidge Al- 
leyne, as well as with 
U.N. officials, members 
of the Foreign Affairs 
Committee of the U.S. 
House of Representa- 


tives and with the OAS. 
The External Affairs 

Minister made some ad- 

ditional observations: 
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Trinidad and Tobago 
remains firmly com- 
mitted to the Caricom 
integration movement 
but it wants some -_ 
lems facing 
“clarified.” One ee 
problem was the difficul- 
ty over “rules of origin,” 
which adversely affected 
manufacturing in Trin- 
idad and Tobago. 

The Government was 
still looking at the issue 
of dual citizenship for 
nationals who live out- 
side of their birthplace. 
However, he wasn’t quite 


‘sure if the demand for 


such a provision was as 
great today as when it 
was first raised a number 
of years ago by nationals 
in Britain, Canada and 
the United States. 

In the past, Trinidad 
did not seek to expand 
its trading ties with Lat- 
in America. That’s a 
matter which the Gov- 
ernment planned _ to 
change. 
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PANDAY FORESEES TROUBLE FOR ISCOTT PARTNERSHIP DEAL 


Port-of-Spain SUNDAY EXPRESS in English 14 Apr 85 pp 1, 12 


[Article by Mikey Mahabir] 


[Text ] 


‘SAN FERNANDO: Investi- 
gations into alleged dumping 
of its products on the Euro- 
pean market could lead ‘to a 
serious set-back in the Gov- 
ernment-owned Iron and 
Steel Company (ISCOTT) 
finalising arrangements for 
‘the proposed partnership 
with two United States 





firms. 

' Stating that yesterday, 
: Opposition Leader Basdeo 
Panday said a dark cloud now 
‘hangs over the partnership 
‘move since it is reported 
that Trinidad and Tobago is 
among four countries to be 
ktm cn by the Euro- 
pean Economic Community 


{ : phates 

' (EEC) for alleged dumping of 
‘wire rods. The other coun- 
tries ‘are Venezuela, Brazil, 


- and Portugal 


Panday said the ailing IS- 
COTT must be saved. He is 
hoping that the two United 
States firms which have 
‘come to the rescue of ISCOTT 
would not allow the inves- 
‘tigators to prevent them 
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from pursuing their goal with 
the Trinidad Government. 

He said that large sums of 
Trinidad and Tobago’s nation- 
‘al wealth have been inves- 
-ted in ISCOTT and he 
would like to see the company 
succeed, more so because the 


jobs of hundreds of workers are 
involved. 

He said ‘‘we have been criticising 
ISCOTT for its losses so that the 
Government would move to correct 
deficiencies and mismanagement 
and make the enterprise pay,’’ and 
he was pleased to note that the two 
US firms have agreed in principle to 
set up a joint venture company with 


Government. He hoped they would 
continue with their plan 

Bechtel Operating Services Cor- 

ration of California and Laclede 

teel Company of St. Louis, Mis- 
souri, have agreed in principle to set 
up a joint venture company in which 
ithe Government of Trinidad and To- 
bago will have a 60 per cent majori- 
shareholding to lease and operate 
the steel making facilities of {s 
COTT. : i) 
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NEW HAITIAN ENVOY CITES INTEREST IN STEEL, ASPHALT 
Port-of-Spain EXPRESS in English 13 Apr 85 pp 1, 12 


[Text] Haiti is interested in steel products and asphalt from Trinidad and 
Tobago. So said Minister of External Affairs Errol Mahabir talking to the 
EXPRESS after meeting with new Haitian ambassador Paul D. Estime at the 
Ministry of External Affairs, Knowlsey, yesterday. 


Mahabir explained that Estime was not the first Haitian ambassador to Trinidad 
and Tobago, but the appointment was important now that Haiti has observer 
status in Caricom in the areas of agriculture, education, health, and labour. 
Suriname now also observer status. 


"This was a courtesy call," Mahabir told the EXPRESS, "but we did have 
general discussions on trade and economics and the need for two-way trade 
relations. The Haitian ambassador expressed an interest in asphalt and 
steel products in particular." 


Ambassador Estime later presented his credentials to President Ellis Clarke 
at President's House. 


Estime, 52, who is based in Caracas, was born in Haiti and educated in Paris 
where he attended the Institute d'Etudes Politiques de Paris, afterwards 
obtaining a degree in public law and pursuing studies in international 
relations, 


His first appointment was as Second Secretary in the Haitian embassy in Paris 
in 1958, He was quickly promoted to First Secretary. 


He was then appointed Haitian ambassador to Panama, 1969 to 1973. Afterwards 
he worked as a foreign affairs consultant, and was then appointed ambassador 
to Peru, from 1979 to 1982. 





Minister Mahbir met the new Egyptian ambassador later in the day. 
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MOTTLEY DISCUSSES IMPORTS, OVERALL ECONOMIC SITUATION 


Port-of-Spain TRINIDAD GUARDIAN in English 19 Apr 85 p 7 


{Text ] 


: SAN FERNANDO: 

THE effectiveness of the 
controls on food imports may 
be evidenced vi reduction 
‘in the import Dill of $36 mil- 
lion between 1983 ($928.8 mil- 
lion) and 1984 ($892.2 million) 
according to Senator Wendell 
ge Minister of Indus- 
try,, Commerce and Con- 
sumer Affairs. 

The minister was at the time ad- 
dressing the annual general meeting 
of the Southern Division of the 

_ Trinidad and Tobago Chamber of In- 
dustry and Commerce at Farrell 
House, Claxton Bay. 

_ He said that figures from the over- 

,$eas trade reports of the Central | 

’ Statistical ice further revealed 

‘decreases in the importation of 
fruits and vegetables. 

Mf’ Mottley made the statements 
aftét stating that a few years ago 
; the Minister of Agriculture, “risked 
momentary unpopularity” by plac- 
; ing tomatoes on the Negative List. 

‘The result of this is now self- 
evident in the abundance of supply 
and at very reasonable prices of a 

crops,’”’ said 


~ 


whole range of food 
Senator Mottley. 

He said too, that he understood 
from the Minister of Agriculture, Mr 
Kamaluddin Mohammed, that there 
were some problems related to the 

~Jower...profit margin per unit of 
output. 

“It is expected, however, that the 

‘volume of produce the farmers have 
‘brought to market would have com- 
pensated for the lower average unit 
prices received.  —_- 
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-and only a little behin 


. 


“His ministry is proceeding to 
tackle the new problems of market- 
ing so as to deepen the gains made in 
agricultural production,’’ said 
Senator yy * 

He was at the time sharing some 
thoughts on the present economic 
situation with particular reference 
to South Trinidad and “‘the path we 
propose ,to take to renewed growth 
and self-confidence.” 

‘Senator Mottley said that ‘‘an ob- 
vious concern to all is the 40 per cent 
reduction in the real price of oil since 
1980, and the effect that this has had 
on Government’s revenues and the 
economy, ‘particularly the Southern 
economy.”’ 

‘We are aware that Jong before 
recession touched Port of Spain, 
Southern businessmen were reelin 
from the effects of curtailment o 


drilling and exploration, Texaco’s 
planned withdrawal and slumping re- 
tail sales,’’ the minister stated. 
“During the period of the oil boom, 
Trinidad and Tobago attained a 
standard of living and level of busi- 
ness activity unprecedented in our 


“history,’’ Senator Mottley added. 


“Our Gross National Pro- duct 
(GNP) per capita is rated 23rd 
among a list of 125 nations surveyed 


by the World Bank. This ranking 
pla 


ces us ahead of Singapore, Taiwan 
ritain.”’ 

He said that since the decline in oil 
prices, the Government has been re- 
sponsible for © pe pew the nation 
through a period of economic adjust- | 
ment. 

“For the Government, this has 
meant import budgeting and sharp 
curtailment of expenditure. 
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“For individual citizens, adjust- 
ment has meant containment in 
wage expectations, fewer vacation 
trips, postponement of new car pur- 
chases and even the spectre of unem- | 
ployment. 

‘But although adjustment is an 
inescapable reality imposed by ex- 
ternal circumstances — the fall in 
the price of oil — the very term 
‘adjustment’ implies its temporary 
nature. : 

‘Indeed adjustments can be, and 


‘must be but a momentary aberra- 


tion in the path to continued 
economic deve- lopment. A respons- 
ible government monitors - the 
process of adjustment, ensuring | 
that the burdens are equitably 
shared. - , 

“But that course being set, the, 
greater responsibility lies in taking, 
as has this Government, the steps 4 
plan and implement strategies for 
the resumption of growth,’’ he aaa 
the Chamber. 


3298/591 








JPRS~LAM-85-045 
21 May 1985 


TRINIDAD AND TOBAGO 


MOTTLEY EXAMINES GARMENT INDUSTRY, PROMISES ASSISTANCE 


Port-of-Spain TRINIDAD GUARDIAN in English 18 Apr 85 p 16 





[Text ] 

SENATOR Wendell Mottley, as any 1 the world. He threw out a | 
Minister of Industry and Com- challenge to the Bureau of Stand- 
merce, said yesterday his ministry ards to make an evaluation. 

| was willing io provide garment | _ “If it is no good, then tell me to 
manufactr-ers with some assist- _ close down,” he suggested. “‘If it is 

_ ance in the short-term by creating worthy of the market let us operate 

some element of stability on the without interference from the 
local market. foreign market.”’ , 

He made the comment at the | At Caribiki (Caribbean Beach- | 
end of his tour of the garment indus- wear), Mr. Mottley heard of the | 
try, which began last week and con- problems to process licences for 
tinued Tuesday and yesterday. The _ cloth, some teking as long as two ' 
team, which included his Perma- months. He was informed further of 
nent Secretary, and members of the a recent upsurge in garments that 
Bureau of Standards, the Industrial were in direct competition with 

_ Development Corporation and the Caribiki. But he was told that there 

, Management Development Centre was no certainty that this upsurge 

_ began at S.W. Willsun, Curepe, an was due to an increase of imports or 
roceeded to Caribiki, also of whether it was because the local 
The, market had shrunk, it seemed more 
_ They then travelled to Fan- noticeable. 

_ Ciwear Garments, E! Dorado, and on Mr. Mottley agreed that “the 

' to the Kirpalani Complex, Arima. local market once had the capacity 

| Throughout his tour of the fac- to withstand the imports but now 

, tories, manufacturers issued the that the market has shown it can- 

' identical call for some form of ban not bear it.” 

| on imported garments because of “The entire system needs to be 

the ‘‘unfair’’ competition they looked at and needs to. be 

+ faced on the local market. rationalised,” Mr. Mottley added. 

| At S.W. Willsun, Managing Direc- But the Managing Director of 

, tor Michael Lee-Lung, who manufac- Caribiki warned that there should 

; tures mostly underwear, called for a be careful deliberations in any at- 

_ ban on imported bras. He said high tempt to rationalise the industry, 

' cost made his bras incompetitive because as in the boom years, com- 

and there was little need to import | placency might step in, and hamper 
since the bras were equal in quality | . the export drive. 
CSO: 3298/591 
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PANDAY SCORED FOR SILENCE ON ST CYR REPORT ON SUGAR 


Port-of-Spain TRINIDAD GUARDIAN in English 10 Apr 85 p 9 


{Text} 


IT MUST have been a rather 
ave surprise to many that 

asdeo Panday and the All 
Trinidad Sugar. Estates and 
General Workers Trade Union, 
as well as the ‘Political arm’ 
of the sugar workers — the 
National Alliance (ULF) — 
have had very little to say by 
way of comment on the St. 
Cyr Report, sections of which 
have appeared in the local 
Press. 

It is perhaps even more 
interesting that onl ssing 
reference was made by the 
Opposition in the Budget de- 
bate to the proposals made for 
the restructuring and 
hopefully the resuscitation of 
the — industry, and with it 
a tural procuction as a 
whole. 

It is difficult to accept, like Mr. 
Panday has said, that neither he no 
| his union was consulted on the report, 
-or to believe that he was prior to the 
| Budget totally unaware of the con- 

tents of the report. 

_ Mr. Panday is much too smart of 
course to reveal that he was privy to 
‘the discussions and contents of the 
_ report since he is no doubt fully cognis- 
ant of the massive political implica- 
tions of the contents and eventual 
‘thrust of the report. 
, To suggest as he has done in one of 
‘the weekly papers that the report “‘if 
accepted’ would take ten years to 
‘implement and that the PNM would 
not be there is indulging in irrespons- 
ible frivolity and laisser-faire leader- 
ship. 


It is inconceivabie that Mr. Panday 
should not be concerned about the fact 
that the report clearly suggests that 
8.500 workers would eventually lose 
their jobs as the sugar industry is 
transformed and voluntary re 
signation and severance are deployed 


to achieve the same. 


SHORT TERM 


But then Mr. Panday knew that he 


had before the Industrial Court (a) 


the matter of wages; and, (b) the 
shift bonus — both of which have 
resulted in “short term” gains to the 
sugar worker and perhaps new politic- 
al life for Mr. Panday. 


the soon-to-be-received near $30 


million in backpay by sugar workers is 
very similar to the strategy so timely 
employed by the PNM in 1981 to ensure 
that the ULF and Panday were cast 
back into the traditional opposition 
mould. 

In 1981, that strategy succeeded, 
not so much in the direction as 
described above, but moreso in keeping 
the ONR out of the parliamentary 
political process and thereby frustrat- 
ing the ONR’s attempts to become 


the alternative Government, if not 


then in 1981, at least in 1986. 
SCENARIO 

‘1l.. same scenario is being played 
again, al « time when real unity seems 
to be a distinct possibility. Would Mr. 
Panday fall for it? Would the sugar 
workers assume sufficient political 
maturity to realise thaf the real 
intention of the backpay is to “‘prop 
up” Mr. Panday and the ULF and 
break up the National Alliance for 
Reconstruction? ° 
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Mr. Panday and the ULF have been 
given a delicate choice, either to ride 
the wave of enthusiasm which would 
no doubt soon come with the backpay 
payments (which mind you are going 
to be delayed to near the end of the 
‘crop) and hence ride themselves back 
to Parliament as an Opposition, or 
secondly, to make the very bold deci- 
sion that the ULF and DAC (National 
Alliance) can go it alone without the 
ONR and therefore chance 1986 by 
themselves which no doubt would 
result in royal disaster for the 
National Alliance. 

Mr. Panday surely knows that the 
politics in sugar has changed dramat- 
ically, that the socio-political forces 
have created new allegiances and pat- 
terns which do not ensure him the 
same unconditional and blind racial 
support as before 1981. 

In addition, except for Mr. Panday’s 
seat, no other Opposition seat can be 
considered a safe seat to the ULF in a 
three-cornered fight similar to 1981. 

Also, without a Panday, no ULF 
Member of Parliament with the poss- 
ible exception of Winston Dookeran, 
would be able to command popular 
support. 

Racial appeal like that which is the 
hallmark of Nizam Mohammed and 
Kelvin Ramnath would not hold 
amongst a population with new socio- 
political perspectives and a vision 
(conditioned by the political processes 
since 1976) of the kind of political order 
and parliamentary representation 
they now desire. 

Mr. Panday has clearly recognised 
these new dimensions and hence one 
begins to understand why a lack of 
comment on the St. Cyr Report and as 
well an attempt to almost reduce his 
political] identification with sugar con- 
stituencies. 

In this regard, he is clearly 
attempting to remove the aura by 
which he is now surrounded and the 
image into which he has been cast as 
that of an “Indian spokesman’ and 
mainly a “sugar-based trade union 
political representative.” 

To do this he has been speaking less 
on union matters, leaving such to Mr. 
Sam Maharaj, and has himself embark- 
ed on a political thrust into the East- 
West Corridor. 

It is quite presumable that Mr. 
Panday is beginning to see himself as 
an alternative Prime Minister, and 
Mr. A.N.R. Robinson may thus find his 
first challenge within the camp of the 
National Alliance. 
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DANGEROUS 


The winning of the next General 
Election by the NAR (ONR and the 
National Alliance) depends on the sup- 
port of the East-West Corridor. Lis- 
tening to Mr. Panday at Tunapuna 
recently he has embarked on a very 
dange~ous line of placing a ULF stamp 
upon the NAR, a political strategy 
that could spell disaster for the NAR. 

_ But perhaps this is of no political 
concern to Mr. Panday who for $30 
million, or approximately $3,000 to 
$4,000 per worker in backpay, is under 
the false belief that he is secure in the 
opposition. 

Fact of the matter is that none of 
the current opposition MPs can be 
considered secure. Mr. Panday should 
be careful that he does not fall into the 
well laid out trap set by the PNM, 
whereby a heavy backpay may make 
him feel that he can win popular 
support as he did in 1981. 

The PNM would be hoping that he 
falls for that and indications are that 
he has decided to rely on such as a fall 
back strategy. This of course is unfor- 
tunate. 

The only losers would be 8,500 sugar 
workers — disciples who for $30 million 
in 1985 silver coins would have been 
betrayed by eight Judases led by Bas- 
deo Panday, as “power without princi- 
ple” becomes the order of the day. 

The St. Cyr Report made some im- 
portant recommendations for 1985. In 
addition certain statements in the 
report are worthy of noting since both 
such recommendations and _ state 
ments clearly reflect the attempt to 
forge racial considerations in the elec- 
tions of 1986; the PNM no doubt very 
aware that “‘what sugar has divided, 
steel will never unite.” 

The racial intentions of the St. Cyr 
Report are indicated by example of 
the following: 


LEASING 


A. The leasing of lands to sugar 
workers, rather than freehold lands, 
thus creating “insecurity of land 
tenure”’; 


B. the granting of land to farmers of 
TICFA — A PNM headed organisation; 

C. creation of 1,000 farms, but 8,500 
to be retrenched; 


D. in the distribution of lands to 
farmers Caroni intends to retain those 
tracts which are more suited for 
vegetable and food crop cultivation 
and should lease to farmers only those 














areas suitable for cane growing; and, 

E. no commitment is to be made 
that farmers receive an attractive 
guaranteed price. 


The above ‘has to be understood in 
the context of a statement on page 73 
of the St. Cyr Report that says ‘‘were 
Model 2 to be implemented the 
economic base of a major ethnic com- 
munity will be relatively enhanced 
while at the same time the trade 
union base of a major political commu- 
nity will be eroded.” 


Thus Mr. Panday is caught between 
the devil and the deep. The PNM will 
protect him in opposition for life, but 
they have the capacity through the 
St. Cyr Report to also destroy him. 

On which bed will he finally place his 
political pillow in 1986? Will it be selfish 
political survival? Will the sugar peo 
ple once more be rushed into a sense ol 
false security, denied of the opportuni- 
ty for real political gain? 


Hopefully the politics of ULF surviv- 
al and opposition forever will be reject- 
ed and those who hold the vote wil 
signal that to Panday and his political 
infant dependents long before 1986. 








CSO: 3298/592 


137 














DEVELOPMENTS ON ENERGY FRONT IN AFTERMATH OF TEXACO BUY 


NAR Statement 


Port-of-Spain EXPRESS in English 8 Apr 85 p 25 


[Text ] 


THE opposition National Alliance for 
Reconstruction (NAR) is expected to 
release soon a comprehensive 
statement on the implications of the 
recent purchase of Texaco Trinidad 
Inc. assets by the government. 

Opposition leader Basdeo Panday 
said on Saturday that the Alliance was 
studying the matter and would release 
a statement later this week. 

He said the ition felt that the 
government had failed to address a 
number of questions pertinent to the 
investment. 

He said the taxpayers of the count 
were entitled to know the whole trut 
about the purchase. 

Panday said the opposition wanted 


to know the “real price paid for the 


%” 


He said the public should be told 
how the terms of payment for the 
_ assets would affect the country’s de- 
' clining revenue and just how the gov- 
ernment would proceed with «the 


rationalisation of the oil industry. 


Panday said that the opposition was 
concerned whether Texaco’s assets 
would be put “in the hands of PNM 
hacks” to be used as another party 

' group or to provide employment for 


party sympathizers. 
He 


said the experiences of State 
enterprises such as Caroni Limited 
and others raised serious concern 


about the quality of management. 
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Refinery Plans 
Port-of-Spain TRINIDAD GUARDIAN in English 13 Apr 85 p l 
[Article by Mikey Mahabir] 


[Text ] San Fernando--Trinidad and Tobago Oil Company (Trintoc) officials 
have assured that both the refinery at Point Fortin and the former Texaco 
refinery at Pointe-a-Pierre will continue to operate and steps will be taken 
to procure crude processing agreements. 


The offices at Pointe-a-Pierre which up to last month were the Texaco adminis- 
trative offices, will become the main administration centre for Trintoc. 


Trintoc has stated that steps will have to be taken to procure crude 
processing agreements in addition to increasing production in all fields at 
local level in order to keep the Pointe-a-Pierre and Point Fortin refineries 
in operation. 


Mr W. Andrew Rose, Chairman of Trintoc's Board of Directors, and Mr Walton 
James, Managing Director, assured employees in a circular issued yesterday 
that both refineries will continue to operate and that will necessitate a 
sharing of the 75,000 barrels per day of crude that is now available to the 
company. 


"This is well below the combined capacity of the two refineries which now 
totals 350,000 barrels per day. Our most pressing challenge will be to 
increase production in all our fields. Further, all steps will be taken to 
procure crude processing agreements," the employees were informed. 


Some Patience 


The circular was issued following a meeting more than a week ago between 

the Managing Director and senior managerial and supervisory staff and another 
held on Thursday at the Pointe-a-Pierre Club with executive and branch 
officers of the Oilfields Workers’ Trade Union (OWTU). 


Mr Rose and Mr James told the employees in the circular "During the initial 
period, we ask that you exercise some patience while our operating systems 
are reviewed and revised as necessary. There will be few immediate changes. 


"However, our Pointe-a-Pierre offices will in due course become our main 
administration centre in view of its strategic geographic location." 


The workers were informed that the takeover of Texaco's assets by Trintoc 
increased the number of Trintoc's employees from about 1,400 to close to 
6,000. Naturally, this change will mean the eventual rationalisation of the 
use of the skills and experience of all employees." 
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The employees were reminded that Trintoc had outstanding success in its 
operations from its inception and the strengthening of the resource at this 
time should be a positive contribution to its continuing development. The 
value of that contribution would depend on the efforts of all its personnel. 


"One of our first tasks will be the blending of the talent and experience of 
all the people in the company into an effective team and in this regard we 
seek your personal co-operation, support and understanding. 


"In doing so, we take cognisance of the role which the OWTU has played and 
look forward to a new relationship now that our national goals are of neces- 
sity identical and that it is incumbent on us all to cooperate fully in the 
country's interest. 


We are all part of an historic milestone in the development of the petroleum 
industry of our country. We must now dedicate ourselves to the creation 

of a dynamic organisation fully capable of meeting the challenges that lie 
ahead. By so doing the continued success of Trintoc will be assured. The 
country demands no less. We look forward to this new era confident that 

the necessary maturity, resourcefulness and commitment will be demonstrated 
in ample measure by all concerned." 


The Chairman and Managing Director also made reference to the signing of the 
heads of agreement between the Government and Texaco, last March 30, concern- 
ing the purchase of specified assets and interests of Textrin. 


Reference was also made to the undertaking given by Prime Minister George 
Chambers for continuity of employment of former Textrin personnel, that 
overall terms and conditions of service, including the retirement benefits, 
will be maintained and preserved ard that everything will be done to avoid 
retrenchment and minimise dislocation. 


It was also pointed out by the Chairman and Managing Director that the 

company has been considerably expanded and now includes, in addition to opera- 
tions at Point Fortin, Penal and Balata East the refinery at Pointe-a-Pierre, 
the marine facilities and equipment, the hospital, medical and sporting facil- 
ities, Barrackpore and Guayaguyare. 


Crude Shipments by Sea 


Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr 85 p 3 


Pointe-a-Pierre refin- 


TRIN >» G1 Com Limited (Trintoc), has stopped ery through pipelines 
aie a oy by weeuing couere trem Point Fortin to the Pointe-a- than by the tankers 


Pierre refinery because it is too costly, it was stated yesterday. Oilfields Workers’ 


Modifications to the crude pipeline transfer system Trade Union president 
have = mate enable the company to increase general George Weekes, 
the rate at which crude oil is transferred to the sees the move by the 
Pointe-a-Pierre refinery and thus eliminate the need pews ned ‘ — = 
ae oie refineries, one at Point 
Fy to aoe te Fortin x ~ x oe. 
more economical to — a" 4 4 
send crude oil to aa ‘aumicneeeine 

exercise. 
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Mr. Weekes said the 
union had no quarrel 
with that step by the 
company. In fact, the 
union welcomed such a 
step to cut costs, once 
‘it did not interfere 
with job security of the 
workers. 

Mr. Weekes said that 
anything that would re- 
duce costs and increase 
efficiency and viability 
of the company, the 
union and in fact the 
people of the country 
would welcome. 


PRODUCTION 


He hoped to see in- 
creased production of 
crude in addition to 
other future devel- 


opments. 

He called on the 
authorities concerned 
to appoint quickly, the 
new of Directors 
of Trintoc. , 

“J am making this 
call with the hope that 
there is no struggle for 
top itions resulting 
in delay, because if this 


is so, then it would not 
be a good thing for the 
company and country,”’ 
he said. 

He said it was only 
when the Board of 
Directors . was 
appointed, then mat- 
ters pertaining to poli- 
‘cy and projections for 
ture would be for- 
‘mulated. 

_ Trintoc got a forei 
oi] tanker to ship crude 
to Pointe-a-Pierre af- 
jer Government's 
announcement 
sometime ago, that 
37,000 barrels of crude 
would be sent to 
Pointe-a-Pierre per 
day, to keep the 
refinery operating. 

That arrangement is 
still continuing, but 
according to a 
‘petroleum engineer, 
more crude will have to 
be found urgently if 
both refineries are to 
‘operate viably. 


Only last week, Trin 
toc Managing Direcior 
Walton James and 
Board Chairman 
Andrew Rose both 
reiteratcd the Prime 
Minister's undertaking 
that everything will be 
done to avoid retrench 
ment and minimise dis 
location. 

That undertaking 
was given following the 
purchase of the Pointe 
a-Pierre refinery and 
other assets, from Tex- 
aco, by Government. 


PROFIT 


With no increase in 
throughput at both re 
fineries to date — 
Pointe-a-Pierre operat 
ing at an average of 
60,000 barrels daily and 
Point Fortin at 30,000 
to 40,000 daily — wages 
and salaries, it was 
learnt, were being paid 
as usual since prope! 
arrangements have 
been made to meet 
that situation 





Call for Policy Clarification 


Port-of-Spain TRINIDAD GUARDIAN in English 19 Apr 85 pp 6, 7 


[Text ] 


Me SAN FERNANDO: 

AN URGENT call has been 
made for the infrastructural 
development in South 
Trinidad and for a clarifica- 
tion of Government’s policy 
on the petroleum industry. 


The call came from _out-goin 
chairman of the Southern Division o 
he Trinidad and Tobago Chamber of 
industry and Commerce, Mr. Joseph 
Verney, at the Chamber’s annual 
held at Farrell 
ay on Wednesday 


general meetin 
louse, Claxton 


pleat. 
* Mr. Du Verney said that such 
clarification would serve as indicator 

o the private sector in adopting 
uture investment strategies. 

He made the stateruents after 
Pnumerating a number of matters 
singled out for attention when he 

ssumed office in 1983. He spoke 
bout decentralisation of the 
dministrative structure by the 
betting > of an administrative 
entre in South. 


. Review of the traffic management 
system introduced in the Coffee 
Street area: increased number of 
Hays for Central Bank activity in the 
outh and improved services pro- 
ided by the Ministry of Industry 
and Commerce in the South. 
' He said that in the wider economic 
context, his focus was on the divi. 





to evaluate the effects, if any, of 
he ‘current recession downturn’ in 
zhe economy and especially on busi. 
mess. 

Mr. Du Verney pointed out that 
the major recommendations con 


| tained in that report were: 


The development of an industrial 
infrastructure in the Southern com 
munity with a view towards 
stimulating import substitution 
type industries, especially in deep 

uth affected by the ups and down: 

of the oil economy. 
@ Development of agricultural in 
frastructure to boost primary food 
ae promo and in addition create 
ood processing sector. 


14] 


Bion’s report on the survey conduct. | 


| 
| 











® Government’s attention should 
be focused on rebuilding local roads, 
bridges, cleaning rivers, building rec- 
reation grounds by contract system 
utilising contractors with organised 
labour, thus creating short-term 
employment. 

® Reduce company taxation and 


rsonal taxation to assist both bus- 
ess and labour to tide over the 


‘ recession. 


© Strategies to deal with pheno- 
menal wastage and inefficiency in 
the public sector and state enter- 
prises. 

Mr. Du Verney said that those 
issues were pursued vigorously and 
were also highlighted in a paper by 
the joint economic commitee com- 
prising Southern Division of Trinidad 
and Tobago Chamber of Industry and 
Commerce, South Trinidad Chamber, 
Small Business Federation and the 
Small Business Association which 


“Regrettably, solutions to these 

roblems have been long in coming. 

e, therefore, take this opportunity 
to renew our call for urgent atten- 
tion to be paid to infrastructural 
development in the South and to also 
call for a clarification of Govern- 
ment’s policy on the petroleum in- 
dustry. Such clarification would 
serve as an indicator to the private 
sector in adopting future invest- 
ment strategies,”’ he stated. 


In reviewing his two years in office, 
Mr. Du Verney said that there were 
many problems and frustrations re- 
lated to business activity in the 
South. 

“‘However, we can only hope that 
the recent purchase of Texaco’s as- 
sets and its integration with Trin- 
toc would see a new era of prosperity 
for the southern region,”’ he said. 

Mr. Du Verney expressed thanks to 
the Ministry of Works, Maintenance 
and Drainage on the completion of 





was presented to the Prime Minister 
yoy his visit to San Fernando in 
April la 


st year. 


the Rienzi-Kirton Highway 


rovements to Mosquito Creek and 
or its role in providing the much- 
needed link road to the Gulf City 


area. 


Piped LPG Experiment 


Port-of-Spain EXPRESS in English 16 Apr 85 p 1 


[Article by Suzanne Lopez] 


[Text ] 


A BRITISH firm’ has been 
awarded a contract for an undis- 
closed sum to do a feasibility study 
on the piping of gas to homes in 
Trinidad and Tobago. 

The announcement was made during 
a press conference called by National 
Gas Company and chaired by Patrick 
Manning, Minister of Energy and Nat- 
ufal Resources, at the company’s of- 
fices, Frederick Street, Port of Spain, 
yesterday. , 

The home-system, Manning said, 
could significantly reduce gas rates for 


consumers and may even lead to the 
ny of Liquid Petroleum Gas 
(LPG) “to help us earn some foreign 
exchange.” 

The pilot project will take place in a 


new housing development in Pleasant- 
ville. 


Manning said that gas piped to 
every home in Trinidad and Tobago 
would not exceed some 15 million cubic 


feet per day — an amount he described 


as small. Also described aS small was 
the figure being spent on the study by 


the firm British Gas. Manning said the 
project was approved in the 1985 Bud- 
get for his ministry. | 

The Energy Minister also announced 
that there should be few gas-related 
outages by the Trinidad and Tobego 
Electricity Commission with the laying 
down of a new gas line. It has replaced 


‘a line which had been serving the 


Commission for the past 20 years and 
had developed leaks in recent years. 


Government and NGC had been 
concerned about the reliability of elec- 
tricity supplied to the country over the 
last few years, Manning said. 


CSO: 3298/592 
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BRIEFS 


NEW OIL WELL--Crude oil production in Trinidad is getting a boost from a new 
oil well discovered by Premier Consolidated Oilfields, Fyzabad. The company 
discovered the oil in San Francique. Initial flow was 850 barrels per day. 
This well represents a substantial increase to Premier's production which 
had been running at 400 to 450 barrels a day since the company brought some 
23 shallow wells into production at San Francique during the past 18 months. 
In a statement released yesterday, Premier, which has been active in oil 
exploration and production is in Trinidad since 1934, said that it discovered 
a new productive area in the San Francique field in southern Trinidad. 
Premier has applied to Government for permission to transfer its assets in 
Trinidad to a Trinidad company to enable Trinidad citizens to participate 

in the growth and development of Trinidad oilfields. [Text] [Port-of-Spain 
TRINIDAD GUARDIAN in English 18 Apr 85 p 1] 


ORE FROM BARBADOS--Trinidad Cement Limited will import 30 percent of its 
requirements of "clinker" (pelletised, semi-processed ore) from Arawak 

Cement in Barbados during the next two months to make up for a shortfall 

in production caused by a manufacturing fault in the rotor of the electrical 
motor in the new raw mill at Mayo. According to TCL's general manager Mr 
Carroll Robinson, "the imports will ensure the public of full and continuous 
supplies of cement." The latter is produced when clinker, and small amounts 
of gypsum, are ground and blended. Mr Robinson explained that the stricken 
mill normally crushes ore mined at Mayo and adds water to produce a slurry 
for piping the 10 km to Claxton Bay. Since it is temporarily out of opera- 
tion, production fromthe older mill plus inventory of semi-finished stocks 
will provide enough slurry to make 70 percent of current cement demand which 
stands at 30,000 tonnes per month, The importation of clinker will cost TCL 
some $1.1 million which includes the 12 percent stamp duty. "This is a heavy 
burden on the company" Mr Robinson declared, but TCL is doing it "because 

of the importance the company places on satisfying the needs of its customers." 
[Excerpts" [Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr §5 p 6] 





ALLIANCE ELECTION PREPARATIONS--The National Alliance in preparation for the 
upcoming General Elections is beginning a series of meetings to tak> its 
message of national unity to the country. The campaign machinery of the 
Alliance will move into the Pointe-a-Pierre constituency between April 22 

to 26 to hold a total of six meetings. On Monday two meetings will be held-- 
one at Raj shop in Torouba beginning at 6.30 p.m. while Edoo's shop will be 
the venue of the Alliance's Cocoyea meeting carded for 7.30 p.m. on the same 
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znce will move into Hermitage and Plaisance Park 


i that day. In Hermitage the meeting will be held 
esidence beginning at 7 p.m. The Plaisance Park meeting will 
p.m. at a venue to be announced. On Friday the Alliance team 
Battoo Avenue in Marabella and at Gasparillo. The Battoo Avenue 
iil be at Gayadeen shop starting at 7.30 p.m. while the Gasparillo 
vill begin at 7.30 p.m. at Baghan's shop. The Alliance will continue 
its theme of National Unity and report on progress in the development of the 


Al [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 19 Apr 85 p 20] 


OVERNMENT YOUTH COUNCTL--Cabinet has approved a National Youth Advisory 
Council, a non-Governmental body, to monitor the needs of youth. This was 
revealed yesterday at a Press conference held by the Ministry of Sports, 
Culture and Youth Affairs. According to Mr Alexander Riley, chairman of the 
National Co-ordinating Committee, members will be chosen on the council by 
November. The committee is now in the process of formulating guidelines. 
"This is one of the ways," said Dr Basil Ince, Minister of Sports, Culture 
und Youth Affairs, “of assuring that the importance of youth is continuously 
being observed fhe first Sunday of every April will be celebrated as 
National Youth Day. Tomorrow's Youth Rally to be held at the Jean Pierre 
Complex will involve the parade of uniformed groups, folk songs, gymnastics, 
dances and instrumental groups. The Public Transport Service Corporation 
has offered its services to shuttle persons from outlying districts to the 
comp lex Dr Ince also revealed the ministry's plan to compose a song that 
yill be the theme song for all youths. He assured that it will be very 
"uptempo." Tobago will hold separate celebrations organised by the Tobago 
House of Assembly. Some of the plans for the rest of the year include a 
Prevention of Disability Awareness Week and calypso competitions. [Text] 
fPort-of-Spain TRINIDAD GUARDIAN in English 19 Apr 85 p 20] 
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OPPOSITION PDM FIGURES SCORE ISLAND DRUG TRAFFICKING 


Public Rally 


Grand Turk TURKS & CAICOS NEWS in English 14 Mar 85 p 8 


{Text ] 


SPEAKERS at a public 
meeting called by the opposi- 
tion People’s Democratic 
Movement in Grand Turk on 
Monday evening expressed 
sympathy with the arrested 
ministers and their families 
but roundly condemned drug 
trafficking through the Is- 
lands. 


Deputy party leader Os- 
wald Skippings said he had 
predicted that ‘‘something 
big’? was going to happen. 
From his arrival, the Gover- 
nor had. said that one of his 
missions was to stop the 
drugs traffic ‘‘because we 
have been screaming too long 
that our young people have 
been ruined daily, that our 
country is being ruined, and 
that too many people want a 
free buck and don’t want to 
work for it.” 


Party chairman Edward 
Taylor told the meeting, ‘‘At 
least, I must say that Ariel 
Misick was honest when he 
came out and told you that a 
cloud hangs over us which 
must be moved away. The Is- 
lands cannot survive on dig: 
money, and we need hof 


people to run it and honest 
people to come in. 

**None of us can be happy, 
because we are dependent on 
tourists and investors coming 
in, and if we have corruption 
in our country we are not go- 
ing to be supported by any 
country in the world,’’ said 
Mr. Taylor. 

Neither the Governor nor 
the PDM eould be blamed 
for what had happened in the 
U.S., he said. “‘If your child 
does something wrong, you 
scold your child, and if your 
leaders do something wrong 
you scold them, otherwise we 
are going to mess up these Is- 
lands.”’ 

Mr. Skippings disputed 
Deputy Chief Minister Fran- 
cis’s comments about the 
Chief Minister’s power to 
hold office until he chose to’ 
resign. ‘‘Let me tell you, this 
Constitution was drafted by 
the British Government, and 
we are a protectorate of Bri- 
tain, and you can be the 
chiefest of chief ministers but 
when the British Government 
decides to move there is 
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enough authority in the Con- 
stitution to allow them to do 
so. Furthermore, the British 
Government has the power to 
revoke that constitution be- 
cause we are still a colony.”’ 

He expressed the hope that 
the Chief Minister and his 
colleagues would say to them- 
selves, ‘‘As long as I am here, 
the only place -our country 
can go is down, so let me be a 
man and resign, and let who- 
ever it is — be it the PDM or 
a party yet to be born — 
come in and put us back on 
the right track. 

**We have lived to see the 
day, I am sorry to say, when 
the Turks and Caicos have 
gone down in degradation 
and shame, and anybody who 
is celebrating is a fool be- 
cause they don’t know what 
is happening,’’ said Mr. Skip- 
pings. 

Veteran politician Headley 
Durham told the meeting, 
‘‘Examine yourselves, bro- 
thers and sisters, and you will 


‘see there is something really 


wrong in these Islands and it 
is time we did something 
about it.”’ 














Concern for Economic Impact 


Grand Turk TURKS & CAICOS NEWS in English 14 Mar 85 p 8 


{Text ] 


CSO: 


IN A statement issued a 
day after the arrest of the 
three ministers in Miami, 
Leader of the Opposition 
Clement Howell expressed 
the concern of the People’s 
Democratic Movement at the 
possible effect on the 
economy of the Islands. 

**Such developments will 
surely lessen the confidence 
placed in us by those in- 
vestors presently in the 
Islands, by those who are 
presently negotiating with the 
government, and by those 
who intend to come to this 
country,’” he said. ‘‘It also 
lessens the confidence placed 
in the government by the 
U.S. Government, the British 
Government, and even the 
people of the Turks and 
Caicos Islands. 
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“Obviously, the rumours 
of yesteryears are one reason 
for our stagnant economic 
position and the fact that ac- 
tion has now been taken by 
the U.S. Government poses a 
greater threat to our present 
Sagging economy. 

““My great concern and 
that of my colleagues is that a 
reliable government be 
elected as quickly as possible 
within the confines of the 
Constitution so that the con- 
fidence of the foreign govern- 
ments, the investors, and the 
people of the Turks and 
Caicos could be restored. 

“*I would like to reassure 
the business sector that there 
is no need to panic,’’ said Mr. 
Howell. 
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URUGUAY 


PIT-CNT LEADERSHIP STRIVES TO DISREGARD POLITICAL AFFILIATIONS 
Montevideo BUSQUEDA in Spanish 28 Mar 85 p 14 


[Text] After more than 10 years of restrictions on its activities, 
the Uruguayan labor movement has reemerged perhaps even stronger 
than before owing to the urgency of its grievances. 


Public opinion has recently been following the development of labor 
conflicts with interest and concern, conflicts that have affected 
a wide range of sectors and activities in our country. 


Genuine "confrontations" have emerged in both government and private 
unions, as each side tries to see "how far the other will go." 


A thousand conflicts broke out when the restrictions that the 
authoritarian government imposed on the labor movement expired. However, 
once the unions had recovered their identity and justified their 
existence with rallies, the forces involved began sizing each other 

up seriously. This is the framework of the conflict in the textile 
industry, for example. 


For its part, the government has undertaken its role as mediator. 
Labor and management leaders have emphasized the "good will" that 
Labor Ministry authorities have shown. 


Situation Inside the PIT [Inter-Union Plenary of Workers]-CNT [National 
Convention of Workers] 


The PIT-CNT is the country's largest labor union federation. Its 

main body is the Executive Secretariat, which consists of the Health 
Federation, the Textile Workers Congress, the union of FUNSA [Uruguayan 
Tire Plant, Inc], the banking union, the union of tobacco industry 
workers, the Beverage Federation and the UNTMRA [National Union of 
Metalworkers and Related Industries Workers]. 


The meetings of the secretariat are attended alternately by delegates 
from these unions, who are counseled by veteran leaders of the CNT, 
some of whom have recently returned from exile. 


147 








Another functioning body is the Federations Committee (an expanded 
Executive Secretariat), and until a short while ago there was a Plenary, 
which was made up of a representative of each labor association set 

up under the Union Law approved by the military. 


"There is no longer any reason for the Plenary to exist, inasmuch 
as the labor associations have ceased operations now that we are 
back to unionization by sector," a high-level leader told BUSQUEDA. 


Well-known activists from various leftwing groups coexist within 

the PIT-CNT. There are, for example, members of the Communist Party, 
Independent Democratic Left, socialists and independents, as well 

as some members of the traditional parties, though not very many, 

a long-time labor leader acknowledged. 


"We labor leaders try to set aside partisan interests and devote 
ourselves to the movement's fundamental mission, which is to boost 
the buying power of wages and, at the same time, to improve working 
conditions," he argued. 


He said that labor leaders "today more than ever" are subject to 
the control of the worker assemblies, which are strongly demanding 
the redress of all grievances "by continuing the struggle to the 
bitter end." 


PIT-CNT, CNT or PIT? 


One issue that has not been raised publicly but that is on the minds 
of various leaders is whether the PIT-CNT will continue to go by 
these initials or again be known as the CNT. 


Several leaders consulted by BUSQUEDA denied that the controversy 
existed; it supposedly surfaced after the CNT was legalized recently 
and its main leaders returned to the country. 


They indicated at the same time that "there are not going to be any 
rifts," but they did admit that debate might arise over the name. 


"The name is irrelevant, inasmuch as it does not alter the situation 
in which the workers find themselves today," they added. 

There are those who contend that the PIT is merely an extension of 
the CNT, a basically pro-communist federation, while others feel 
that the PIT, which was formally founded in 1983, represents a new 
balance of power in the labor movement. 


One leader acknowledged that the conflict over the name "did, in 
fact, exist." He attributed it, however, to the fact that "there 
are nostalgic old-timers" and young people "who are familiar only 
with the PIT and are unaware of the glorious past of the former CNT." 
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There are several ways in whicn the Uruguayan labor movement today 
differs from what it was in 1973. The membership is substantially 
broader today, and the ideological spectrum it represents is wider 
as well; this has brought about some atomization of power, which 
is not clearly distributed at present. 


There would also seem to be a tacit alliance between certain factions 
seeking to represent an alternative to the people who used to run 

the CNT.: This is the case with the IDI and the Workers Party, which 
have votéd together in some unions against the Communist Party. 


The labor federation has for some time now been considering the possibility 
of holding a congress to clearly define its internal structure and 

adapt it to current conditions. Furthermore, the federation is busy 
planning "a grand May Day." 


8743 
CSO: 3348/583 END 


149 











END OF 
FICHE 
DATE FILMED 


Jr June 65 























